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Release dates of economic statistics to be published in February 1982 
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the months March to August, which have been delayed, will be released with the monthly press notices as they become available. 
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Introduction 


Economic Trends brings together all the main economic 
indicators. 


It contains three regular sections of tables and charts 
illustrating trends in the UK economy: 


‘Latest developments’ presents the most up-to-date 
statistical information available during the month, 
together with a calendar of recent economic events. 
It is important to note that data included in this 
section may not be wholly consistent with other 
sections which have gone to press earlier. 


The main section shows the movements of the key 
economic indicators over the last five years or so. The 
indicators appear in tabular form on left hand pages 
with corresponding charts on facing right hand pages. 
Colour has been used to aid interpretation in some of 
the charts, for example by creating a background grid 
on those charts drawn to a logarithmic scale. Index 
numbers in some tables and charts are given on a 
common base year for convenience of comparison. 


A further chart shows the movements of four com- 
posite indices over 20 years against a reference 
chronology of business cycles. The indices group 
together indicators which lead, coincide with and lag 
behind the business cycle, and a short note describes 
their most recent movements. The February, May, 
August and November issues carry further graphs 
showing separately the movements in all of the 
18 indicators which make up the composite indices. 


In addition, quarterly articles on the national accounts 
appear in the January, April, July and October issues, and on 
the balance of payments in the March, June, September and 
December issues. Occasional articles comment on and analyse 
economic statistics and introduce new series, new analyses 
and new methodology. 


Economic Trends is prepared monthly by the Central 
Statistical Office in collaboration with the statistics divisions 
of Government Departments and the Bank of England. 


Notes on the tables 


1. The main tables and charts in this issue contain informa- 
tion available to the CSO on 22 January. The ‘Latest 
developments’ section may contain later information. 


2. The statistics relate mainly to the United Kingdom; 
where figures are for Great Britain only, this is shown on the 
table. 


3. Rounding may lead to inconsistencies between the sum 
of constituent parts and the total in some tables. 


4. A line drawn across a column between two consecutive 
figures indicates that the figures above and below the line 
have been compiled on different bases and are not strictly 
comparable. In each case a footnote explains the difference. 


5. ‘Billion’ denotes one thousand millions. 


Corrections to Economic Trends Annual Supplement No. 7, 
1982 Edition 


Page 14 Expenditure on the gross domestic product 
Last column Heading, delete footnote 6: insert footnote 5 


Page 113 Wage rates and earnings 

Last column Wages and salaries per unit of output: Manu- 
facturing industry 

1971 Q4 delete 47-8: insert 57-8 

Page 132 


Column 2 
1972 Q2 


Page 186 


Balance of payments: current account 
Imports 


delete 2,480: insert 2,490 


Financial transactions including net borrow- 
ing requirement of industrial and commercial 
companies 

Net identified trade and other credit received 
delete 315: insert —315 


Column 7 
1978 Q 1 


Changes with this issue 


The table on page 54 now shows a sub-total of domestic 
counterparts instead of domestic credit expansion. A more 
detailed breakdown is given in Financial Statistics, Table 7.5 
The title of the table has also been amended. 


Symbols used: 





not available or not meaningful 
— nil or less than half the final digit shown 


§ series for which measures of variability 
are given on page 70 

+ indicates that the data have been revised 
since last issue; the period marked is the 
earliest in the table to have been revised 











The Editor would welcome readers’ suggestions for improvements to Economic Trends 
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Latest developments in the economy 


Data available at 26 January 1982 


Output 


Figures of industrial production to November 1981 indicate 
that in the Autumn industrial output was some 2 per cent 
higher than its low point in the Spring, confirming the 
improvement noted in recent months. 


Balance of payments 


There was a surplus of £498 million in December on the 
balance of payments current account compared with £218 
million in November. There was an estimated surplus on 
trade in goods in December of £331 million, following the 
surplus of £51 million in November. Exports were valued 
at £4,702 million in December and imports at £4,371 
million. In December, there was a large surplus on visible 
trade of £331 million, substantially above the estimated 
surplus of £51 million in November. Both total exports 
and imports fell back from the high levels recorded in 
November. The average monthly surplus for visible trade 
in the September to December period of 1981 was just 
under £200 million, compared with an average of over 
£500 million in January/February 


Consumers’ expenditure 

Preliminary estimates suggest that in the fourth quarter of 
1981 consumers’ expendiiure valued at 1975 prices was 
about £18-0 billion approximately 1} per cent above the 
third quarter level ‘ 


rhe provisional estimate of the volume of retail sales in 
December is 110 (1976=100). The estimate suggests that 
sales in December were rather lower than in the previous 
two months. Sales in the month were affected by bad 
weather which disrupted both pre-Christmas shopping and 
the beginning of the winter ‘sales‘. The level of trade in 
1981 was about 2 per cent higher than in 1980. 


Official reserves and the exchange rate (not 
seasonally adjusted) 

[he UK official reserves fell by $116 million in December 
to $23,347 million. Amongst other transactions, a capital 
repayment of $126 million was made on long-term North 
American loans 


Up to 20 January the average sterling effective exchange 
rate for January was 0-4 per cent higher than for December 
1981 


Companies 

Company profits, after deducting stock appreciation, rose 
sharply in the third quarter of 1981, both inside and outside 
the North Sea oil sector. North Sea oil apart, profits net 
of stock appreciation rose by roughly 10 per cent. Profits 
of companies engaged in North Sea oil and gas production 
rose by 10 per cent; there was little change in either the 
volume of crude oil produced and sold or in the implied 
price of the oil sold; the rise occurred in the seasonally 
adjusted figures because generally there is a fall in sales in 
the third quarter as maintenance work is carried out. The 
undistributed income of industrial and commercial com- 
panies continued to recover strongly from the low levels 
reached in the second half of 1980; in the six months to 
September 1981 it was £6-2 billion, £1-2 billion higher than 
in the previous six months; increased profits accounted 


? All data are seasonally adjusted unless otherwise : 


stated. In most cases estimates 
are provisional and subject to revision 


mainly for this rise. Over the latest six month period, fixed 
capital formation was £7-6 billion, £0-2 billion lower than 
the high figure in the previous six months. The run-down 
of stocks and work in progress slowed considerably in the 
third quarter from the high levels seen since the middle of 
1980. 


Earnings and wage rates 


The whole economy of average earnings rose by 0:4 per 
cent in November to 214-3 (January 1976 = 100), 11-3 per 
cent above its November 1980 level. Basic weekly wages 
for manual workers (not seasonally adjusted) in December 
were 6:7 per cent higher than a year earlier. 


Prices (not seasonally adjusted) 


The retail price index for December was 308-8 (January 
1974 = 100), 0-6 per cent up on November and 12-0 per 
cent up on December 1980. 


The tax and price index for December was 161-2 (January 
1978 = 100), an increase of 15-6 per cent on December 1980. 


The price index for materials and fuels purchased by 
manufacturing industry remained unchanged between 
November and December. The change in the index over a 
12-month period fell from 16} per cent in November to 
153 per cent in December. 


The wholesale price index for home sales of manufactured 
products increased by } per cent between November and 
December. The change in the index measured over a 12- 
month period rose from 11 per cent in November to 11} 
per cent in December. 


Unemployment and vacancies 


Unemployment in the United Kingdom (excluding school 
leavers) rose by 47,000 from December 1981 to January 
1982 to 2,828,900. Vacancies notified to employment offices 
rose by 6,700 to 114,200. 


Financial aggregates 


During banking December (three weeks to 9 December) 
sterling M3 increased by £190 million or 0-2 per cent. 
Over the 10 months since mid-February, it has grown at an 
annual rate of 15} per cent. These figures have been 
calculated on the basis of the new monetary sector. This is 
the statistical definition of the banking sector upon which 
the definitions of the monetary aggregates are based. The 
definition of the sector was changed on 18 November to 
include all recognised banks, licensed deposit taking 
institutions and the Trustee Savings Bank. The figures 
continue to be distorted by the civil servants’ dispute, and 
it remains difficult to judge the extent to which this has 
affected bank deposits and lending, especially in individual 
months. The central government borrowing requirement 
was in surplus by £280 million, benefiting by some £1 
billion from the collection of taxes delayed by the civil 
servaiits’ dispute, leaving approximately £3} billion still to 
be collected. PSL2 rose by 0-4 per cent. It is proportionately 
less distorted by the civil servants’ dispute than sterling M3 
and has also been largely unaffected by competition between 
banks and building societies which may have been inflating 
sterling M3, PSLI rose by 0-4 per cent. Domestic credit 
expanded by £184 million. 





4 





Economic events 


December 


16 


Local Government Finance (No. 2) Bill introduced, 
including proposed banning of supplementary rates. 
A Green Paper on possible alterations to the rating 
system was published. 


Oil and Gas (Enterprise) Bill introduced, containing 
provisions for the sale of BNOC and BGC offshore 
oil production interests, the abolition of BGC gas 
purchase monopoly and related matters. 

The Lords ruled that the GLC’s London Transport 
cheap fares scheme was illegal. 


January 


4 


Young Workers Scheme came into operation, offering 
a subsidy to employers of young people under 18 
getting under £40 a week. 


Publication of the Monopolies Commission report 
recommending against the bids of the Standard and 
Chartered Bank and the Hong Kong and Shanghai 
Banking Corporation for the Royal Bank of Scotland. 








Selected monthly indicators' 





Seasonally adjusted Unadjusted Seasonally adjusted 
1976 1975 Jan. 1976 1975 Jan. 1974 Jan. 1978 1975 
= 100 Thousands = 100 = 100 = 100 = 100 =1 
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* Data give y hat shown elsewhere 12 Owing to industrial action UK visible trade figures for March 1981 
the publicatio onwards are not currently available. 
s does not imply that it 13 See footnote ? on page 40. 
hown 14 Provisional. 
our-week periods, except 15 The seasonal adjustment factors have been recalculated on the basis 
i December which are of data up to December 1980 and previous figures have been amended 
accordingly. 
The recorded unemployment figures for July to October are overstated 
by about 20,000 (net) as a result of industrial action affecting the flow 
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this. No adjustment has been made to other unemployment figures. 
Up to and including 18 November 1981, changes have been calculated 
ly adjusted series have been revised as described in the on the basis of the old banking sector; thereafter, changes have been 
30 Employment Gazette calculated on the basis of the new monetary sector. The equivalent 
Purchased by manufacturing industry figures calculated on the old basis are: NV; 76,090; N: +-4:7, O: 4-6-9; 
Described in an le in Economic Trends No. 310, August 1979 N: +-75-8, O: 4- 18-5. 


't See footnote 2 « 
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Tables and charts 








Gross domestic product at market prices and at factor cost, total home costs and national 
disposable income revalued at 1975 market prices' 





Seasonally adjusted 
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' The index numbers are given to one decimal place but this does not 5 Expenditure-based estimates of the gross domestic product are not 
imply that they can be regarded as accurate to the last digit shown. available for those quarters owing to the absence of overseas trade 

2 For details of these new series see Introduction. Statistics. 

3 Figures in £ million are given on page 14. ® Estimated. 

* Income data deflated by the implied index of total home costs. 
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Gross domestic product ( average measure) 


eae 





Gross domestic product ( average measure) 


and real national disposable income 
5 


GDP at current 
market prices 


Implied deflator of GDP 
at market prices 


Real national disposable income 
at market prices 


1975=100, seasonally adjusted, 
log scale 
240 


Percentage change on year earlier, 
seasonally adjusted 25 
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Expenditure on the gross domestic product 





A®WN™ AWH™ AWNH™ 


AWN™ 


NO 


3 


Seasonally adjusted 





£ million, 1975 prices 





Gross 
domestic pro- 
duct at factor 
cost (expendi- 
ture based)' 


Final expenditure on goods and services at market prices 





Total’ 


Consumers’ 
expenditure§ 


General 
government 
consumption 


Gross 
fixed 
investment$ 


Stock 
building§ 


Exports of 
goods and 
services§ 


Imports of 
goods and 
services§ 


Adjustment 
to factor 
cost 





85,484 
87,654 
88,815 


95,635 
94,905 
94,475 
97,948 


99,240 
101,869 
102,957 
100,965 


23,560 
23,678 
23,338 
23,899 


24,487 
24,174 
24,551 
24,736 


24,580 
24,762 
24,673 
25,225 


25,316 
25,585 
25,403 
25,565 


25,292 
26,056 
25,716 
25,893 


25,644 
25,171 
25,094 
25,056 


24,938 


118,668 
122,427 
126,923 


137,494 
136,724 
133,918 
138,966 


140,673 
145,522 
150,674 
147,531 


33,618 
33,329 
33,298 
33,673 


34,204 
34,509 
34,957 
35,286 


34,839 
35,252 
35,094 
35,488 


36,113 
36,331 
36,517 
36,561 


36,504 
38,353 
37,736 
38,081 


37,831 
36,970 
36,513 
36,217 


35,780 


57,814 
59,724 
63,270 


66,332 
65,113 
64,749 
64,815 


64,583 
68,222 
71,409 
71,454 


16,365 
16,379 
16,045 
15,960 


16,123 
16,190 
16,235 
16,267 


16,001 
16,034 
16,154 
16,394 


16,854 
16,939 
17,230 
17,199 


17,389 
18,358 
17,698 
17,964 


18,104 
17,702 
17,762 
17,886 


17,956 
17,872 
17,760 


19,103 
19,673 
20,484 


21,453 
21,774 
23,039 
23,213 


22,948 
23,435 
23,840 
24,331 


5,776 
5,682 
5,722 
5,859 


5,791 
5,837 
5,802 
5,783 


5,697 
5,764 
5,734 
5,753 


5,819 
5,838 
5,855 
5,923 


5,917 
5,961 
5,988 
5,974 


6,057 
6,016 
6,107 
6,151 


6,097 
6,088 
6,239 


19,460 
19,743 
19,823 


21,195 
20,567 
20,416 
20,649 


20,161 
20,836 
20,898 
20,761 


5,097 
5,092 
5,218 
5,009 


5,226 
5,164 
5,232 
5,027 


4,882 
5,112 
5,035 
5,132 


5,271 
5,327 
5,161 
5,077 


5,058 
5,196 
5,281 
5,363 


5,356 
5,205 
5,141 
5,059 


4,761 
4,820 
4,798 


Percentage change, quarter on corresponding period of previous year 


+7:9 
+2:-2 
+0-4 
+06 


+37 
+3-1 
+41 
+3:0 


+11 
+56 

+33 
+42 


+3°6 
—3-6 
—3-2 


— 


AN &® 


WY Os 
Oo=m=®— 


NZS SNON OCNK™ 
MYON SCOOCAKR OOMN 


| +++ +1 
NAD NO~WD 
™~™QOANO ~DOD 


l++ +41 
QNOG ANNA 
NNN © AWAD 


| 


1 
~~ 
. A is 
nA™ 


802 
278 
— 19 


2,483 
1,386 
1,483 

624 


1,387 
833 
1,504 
—2,128 


519 
466 
337 
161 


78 
76 
263 


21,576 
23,048 
23,318 


26,031 
27,884 
27,197 
29,665 


31,594 
32,196 
33,023 
33,113 


6,899 
6,642 
6,650 
7,006 


7,142 
7,394 
7,435 
7,694 


7,722 
7,885 
8,161 
7,826 


7,924 
8,020 
8,083 
8,169 


7,402 
8,756 
8,374 
8,491 


8,537 
8,310 
8,090 
8,176 


7,934 


rt 


WWOHR AW TN =~ OD 
2° N&Q~ 


oe 


Y e600 2° 
NA™© OONDH AOND 


_'~ 


23,938 
25,187 
27,694 


30,941 
31,243 
29,011 
30,232 


30,559 
31,758 
35,319 
34,127 


7,416 
7,026 
7,375 
7,194 


7,108 
7,668 
7,710 
7,746 


7,600 
7,844 
7,667 
7,448 


7,872 
7,800 
8,076 
8.010 


8,143 
9,082 
9,042 
9,052 


8,865 
8,927 
8,337 
7,998 


7,656 


YASH BOND 
AWAD DHWO 


++++ 


i+ 


| 

~~ 

[NTO WHA 
® BONG SOAA 


| 
~ 
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9,167 
9,514 
10,243 


10,918 
10,576 
10,432 
10,786 


10,874 
11,895 
12,398 
12,439 


2,642 
2,625 
2,585 
2,580 


2,609 
2,667 
2,706 
2,804 


2,659 
2,646 
2,754 
2,815 


2,925 
2,946 
3,038 
2,986 


3,069 
3,215 
2,978 
3,136 


3,322 
2,872 
3,082 
3,163 


3,186 
2,923 
3,012 


+ | + 


t++++ 


~O0OS ADDO 


++1+ +144 
WA SOHSH% GANGA BOS O+O> 
> ~ ©CaANNY SO~O6 


+ 
& O~ 





‘ For years up to and including 1972, totals differ from the sum of the 
components because of the method used to rebase on 1975 prices. 


2 See footnote © on page 6. 








Expenditure on the gross domestic product 


1975 prices, seasonally adjusted 
percentage change on year earlier 
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Exports of goods and services 
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Personal disposable income and consumption 








Seasonally adjusted 





£ million, current prices Percentage 1975 prices 





Personal income before tax Real 


Total Real personal disposable consumers’ 

of which: personal Personal income ¢ expenditure § 
Wages and disposable Consumers’ saving 

Total’ salaries income? expenditure ratio? £ million § 1975=100 £ million 











54,673 33,312 44,679 40,183 10:1 70,349 95-2 63,270 
63,652 38,430 51,911 45,759 11-9 75,250 101-9 66,332 
75,567 45,478 60,051 52,668 12:3 74,241 100-5 65,113 
95,880 58,932 73,880 64,749 12-4 73,880 100-0 64,749 
110,652 66,161 84,832 74,952 11°6 73,359 99-3 64,815 
124,032 73,379 96,360 86,001 10-8 72,362 97-9 64,583 
143,470 83,971 113,761 98,947 13-0 78,436 106-2 68,222 
170,261 98,376 136,852 116,717 14:7 83,728 1133 71,409 
201,089 117,145 160,925 135,403 15-9 84,922 114-9 71,454 
26,459 15,821 20,358 17,771 12:7 18,467 100-0 16,123 
27,087 16,314 20,412 18,326 10-2 18,030 97°6 16,190 
28,109 16,785 21,743 18,956 12:8 18,619 100-8 16,235 
28,997 17,241 22,319 19,899 10°8 18,243 98-8 16,267 
29,988 17,775 22,963 20,425 11-1 17,992 97-4 16,001 
30,364 18,071 23,180 21,180 8-6 17,551 95-0 16,034 
31,267 18,450 24,423 21,847 10-5 18,062 97°8 16,154 
32,413 19,083 25,794 22,549 12-6 18,757 101-6 16,394 
33,662 19,796 26,287 23,735 9-7 18,676 101-1 16,854 
35,508 20,786 27,762 24,339 12:3 19,332 104-7 16,939 
36,441 21,336 29,260 25,197 13-9 20,019 108-4 17,230 
37,859 22,053 30,452 25,676 15-7 20,409 110°5 17,199 
39,363 22,948 31,497 26,632 15-4 20,577 111-4 17,389 
41,472 23,947 32,852 28,998 ii 20,810 112-7 18,358 
43,364 25,097 34,834 29,758 14-6 20,729 112-2 17,698 
46,062 26,384 37,669 31,329 16:8 21,612 117-0 17,964 
47,280 27,531 38,057 32,673 141 21,095 114-2 18,104 
49,698 28,992 39,617 33,329 15-9 21,049 114-0 17,702 
51,394 30,099 41,111 34,184 16-9 21,369 115-7 17,762 
52,717 30,523 42,140 35,217 16-4 21,409 115-9 17,886 
53,000 30,751 42,489 35,999 15:3 21,193 114:7 17,956 
54,521 31,290 43,075 37,164 13-7 20,715 112-2 17,872 
56,028 32,014 44,128 37,827 14:3 20,718 112-2 17,760 


1 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
4 
1 
2 
3 
4 
7 
2 
3 





' Before providing for depreciation and stock appreciation. 3 Personal saving as a percentage of personal disposable income. 
? Before providing for depreciation, stock appreciation and additions to * Personal income revalued by the implied consumers’ expenditure 
tax reserves. deflator (1975 =100). 


Real consumers’ expenditure — component categories 





Seasonally adjusted 





£ million, 1975 prices 





Alcoholic Clothing Durable Cars and 
drink and Fuel and including household motor Other 
Total’ § Food tobacco Housing light footwear goods cycles services 





63,270 11,988 6,960 8,917 2,854 4,964 2,986 2,811 11,964 
66,332 12,181 7,694 9,181 2,930 5,183 3,396 2,668 12,339 
65,113 12,091 7,777 9,081 2,984 5,109 3,269 2,033 11,929 
64,749 12,058 7,604 9,221 2,914 5,166 3,232 2,135 11,784 
64,815 12,155 7,591 9,238 2,887 5,194 3,419 2,222 11,375 
64,583 11,994 7,546 9,406 2,959 5,232 3,215 2,009 11,366 
68,222 12,331 8,059 9,693 3,013 5,716 3,531 2,401 12,086 
71,409 12,575 8,306 10,091 3,179 6,100 3,999 2,596 13,013 
71,454 12,651 8,052 10,024 3,073 6,247 3,956 2,381 13,464 
16,854 3,091 1,984 2,400 729 1,363 843 620 3,032 
16,939 3,042 1,984 2,392 766 1,414 876 615 3,012 
17,230 3,106 2,039 2,430 772 1,471 900 625 2,999 
17,199 3,092 2,052 2,471 746 1,468 912 541 3,043 
17,389 3,074 2,020 2,512 828 1,448 922 565 3,156 
18,358 3,146 2,128 2,525 805 1,584 1,152 785 3,279 
17,698 3,188 2,077 2,510 782 1,485 923 561 3,315 
17,964 3,167 2,081 2,544 764 1,583 1,002 685 3,263 
18,104 3,201 2,102 2,496 769 1,605 1,006 648 3,365 
17,702 3,180 1,946 2,493 737 1,565 976 601 3,351 
17,762 3,120 1,981 2,507 767 1,530 974 589 3,394 
17,886 3,150 2,023 2,528 800 1,547 1,000 543 3,354 
17,956 3,128 2,035 2,510 724 1,575 1,016 559 3,403 
17,872 3,108 1,844 2,501 773 1,598 1,013 585 3,470 
17,760 3,110 1,871 2,503 755 1,539 971 558 3,473 


WNH™ AWN™ AWN™ AWNH™ 





' Forthe years before 1973 the total differs from the sum of the compon- 
ents because of the method of rebasing to 1975 prices. 








‘ ‘ £ million, 
Personal income and consumption seasonally adjusted 





Share of 
consumers’ expenditure, 1980 
1975 prices 


Drink and tobacco 
11:3% 


Housing, fuel and 
light 18-3% 


Clothing 
8:7% 


Other services “VY Cars and motor cycles 3-3% 
9, 

woe Durable household 

50,000 goods 55% 


Other goods 
16:2% 








Personal income Taxes on income, : 
(before tax) national insurance etc.f* — 
\ contributions . 


, | 


30,000 


| Total personal 
disposable income 
| 


25,000 
Consumers’ expenditure 


(current prices) 


20,000 
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Retail sales, new registrations of cars and consumer credit (Great Britain) 








Seasonally adjusted 





Weekly average 1976 =100 £ million 





Value 
of retail 


Consumer Hire purchase and 
sales? Volume of retail sales? 


credit other credit business* 





Clothing Other New 
Mixed and Household non- registra- Change in 
Food retail footwear goods food tions total 
Total® Total® retailers? businesses® retailers retailers retailers 





New Change in 
credit amounts 
of cars§ outstanding extended outstanding ® 








Sale in 1976 
£ million 33,616 33,616 11,369 9,045 3,384 4,745 5,073 





1970 _ : i . 91-4 
1971 497 94-0 116-4 73-3 101 79 90 108-5 
1972 55-7 98-7 115-6 81-5 105 89 96 138-6 
1973 63-2 103-1 112-0 90-2 106 101 105 137-1 


1974 73-2 101-9 110-0 91-6 103 99 104 102:8 
1975 87-1 100-1 104-2 95:7 101 97 101 98-0 
1976 100-0 100-0 100-0 100-0 100 100 100 105-4 
1977 114-2 98-3 98-0 99-6 95 101 97 108-3 


1978 131-0 103-8 98:3 107-1 106 111 103 129-2 
1979 153-2 108-6 102-0 110-8 111 122 106 138-9 
1980 174:3 109-3 102:8 111-6 119 109 120-6 


1977 108-5 97-5 97-4 97:8 99 98 101-6 
110-7 96°5 97-6 97:2 99 95 101-5 
116-6 99-0 98:3 101-4 101 97 115-3 
120-9 100-3 98:7 101-9 103 99 115-0 


123-7 101-3 98-5 103°5 105 100 126-6 
128-1 102-4 97-2 105-7 109 102 
134-3 105°5 98-1 110-2 114 103 
138-0 106-1 99-4 109-0 115 106 


141-0 1058 101-0 107-0 116 103 131-3 ,635 
154-1 113-0 103-3 105-4 134 110 172-9 ,877 
154-7 106°6 101:3 108-7 116 104 111-1 875 
163-1 109-1 102-4 112-0 120 105 


140:3 ,959 
168-9 110-2 103-2 113-7 120 108 139:3 2,049 
1735 109-2 103-7 111-0 118 109 114-2 1,964 
176-0 108-9 101-5 110-7 119 110 116-6 1,933 
179-2 109-0 102°6 110-7 119 109 1 


112-1 ,793 
187-6 112-7 103-2 1165 124 115 115-3 1,884 
190-4 1113 101-6 114-6 125 114 


122-3 1,936 
192-0 110-4 100-2 113-4 123 115 111-4 2,023 


418 
127-2 7 501 
135-5 532 
127-6 559 


175-0 108-5 101-1 109-5 119 109 
1768 109-6 101:8 112-0 118 110 
176:3 108-5 101.6 110-5 120 111 


179-0 109-7 103:1 111-3 119 111 108-5 ve 629 
179-2 109-2 102-5 112-2 119 111 115-7 . 559 
179-4 108-4 102:3 109-1 120 107 


112-1 oi 605 
188-4 114-0 102-6 119-9 126 117 116-2 s 620 
187°8 112-9 102-9 116-6 125 116 111-9 ‘ 638 
186-9 111-4 103-9 113-6 123 112 


1178 626 
189-1 111-4 102-0 117-1 117 116 146-6 _- 655 
189:'8 110-6 101:3 1127 126 113 116°5 ak 607 
191°8 111-7 101-4 114-2 130 114 


103-9 ; 674 
189°5 109:7 99-0 113-4 123 113 94-8 ; 658 
192-7 111-0 99:6 1138 123 117 140-4 ae 659 
193-5 110-6 101-6 113-1 123 115 


98-9 oa 706 
197:3 112-0 100:5 116-2 124 114 140-3 oe 681 
197-0 111-0 99:9 114-6 125 118 141-1 ; 645 


85-0 os 663 
133-6 is 613 
131-2 Ka 657 


t++ +1+ +++ 


+ $4 


++ +++ 


1 
2 
3 
4 
1 
2 
3 
4 
1 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
4 
J 
A 
Ss 
oO 
N 
D 
J 
F 
M 
A 
M 
J 
J 
A 
Ss 
oO 
N 
D 


‘ Monthly averages. consumer credit grantors and retailers, i.e. durable goods shops, 

? Monthly figures of retail sales are based on four-week periods, department stores (including co-operative societies), other 
except for the months of March, June, September and December general stores and general mail order houses. Most consumer 
which are five-week periods. Because of timing differences credit extended by UK banks and credit extended by insurance 
January 1980 is exceptionally a five-week period. The quarterly companies is outside the scope of these series, but some lending 
indices are weighted averages of monthly indices for the months to companies is included, (see pages 108-109 of Economic 
within the quarter. The weights are the number of weeks in each Trends No. 311, September 1979). There is a break in the series 
monthly period between 1977 and 1978 due to a change in coverage. For 

3 These indioes are given to one decimal place but this does not details see Trade and /ndustry, 12 April 1979. 
imply that they can be regarded as accurate to the last digit 5 Including further interest payments due over the whole period 
shown. 


a of the loans. 
4 Credit extended by and repaid to finance houses, other specialist 














, Weekly average, 1976 =100, 
Volume of total retail sales seasonally adjusted 





120 


Monthly figures 

















J 
1981 





e “ Thousands, 
New registration of cars seasonally adjusted 





Monthly figures 














1981 


£ million, 
Consumer credit, hire purchase and other credit seasonally adjusted 


r 





Change in hire purchase 
debt and other credit 


\ 


Monthly 
figures 
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Gross domestic product and shares of income and expenditure 





Seasonally adjusted 





£ million 





Gross domestic 
product at current 
factor cost 


Expendi- 
ture 
based 


43,574 
49,490 
55,347 
64,347 


74,661 
94,475 
111,585 
126,943 


145,304 
166,464 
193,136 


35,016 
35,931 
36,797 
37,560 
38,406 
40,993 
42,679 
44,386 
46,071 
47,327 
49,512 
50,226 


50,978 


ON™ AWN™ AWN™ 


Income 

based 
44,071 
49,058 
56,071 
65,423 


74,398 
93,755 
109,880 
126,417 


145,965 
168,001 
194,198 


34,460 
36,093 
37,257 
38,155 
38,748 
41,575 
42,831 
44,847 
46,374 
48,131 
49,287 
50,406 
50,672 
51,743 
53,803 


Total 
final 
expendi- 
ture 
(current 
market 
prices) 


92.058 


110,512 
133,918 
161,572 
186,513 
210,437 
246,931 
283,040 


50,567 
51,933 
53,385 
54,552 
56,129 
60,985 
63,406 
66,411 
69,099 
70,273 
71,378 
72,290 


72,838 


Per cent 





Percentage share of total! 


final expenditure 
General 
govern- 
ment 
consump- 


Consum- 
ers’ 
expendi- 
ture 
51-0 
51-2 
52-0 
49-7 
47-7 
48-4 
46-4 
46-1 
47:0 
47-3 
47°38 
46:9 
46: 

47 

47: 


/ 


4 
/ 


46-9 
7 


47 
47 

47-9 
48-7 
49-4 


am 


NON 


at ob 
on 


1 
-— eno f~l 


ob 
ioe) 


|= MW] ] NNHNM NNNN ANN NWWA WWW 


General 
govern- 


Public 
corpora- 
tions 


NNNNM NONNDND ! 


NN he 


Private 
sector 


Conmnmnwm O©OWD 
NWO NONWOD 


>) 





Gross fixed investment 


Exports 
18-6 
18-7 
17°8 


a 
Oo @ 
own 


o-oo 
OWN POW 


NNMNNM HNONN NNN ND 
NNNNM NNN 
ono 


WhO 


.) 


INNN 
3 =A) W 
J OMDDO 


N nh? 


£ million 


Total 
domestic 
income 
(current 
prices) ' 
45,132 
50,113 
57,371 
68,258 
80,192 
99,128 
116,297 
131,267 
150,264 
176,650 
200,675 
35 
37 


8,302 


an4 
2U1 


310 





Per cent 


domestic income 


Gross 

trading 
profits 
of com- 
panies’ 


income 
from 
employ- 
ment 


13-4 
13-8 
14-1 


1 i< 


67:7 
66:8 


fez) 
Lo?) 
oOo 


a 
y= OWA Ayuon -<¢ 


Ona ARaH s 


14 
12 


ADAD 


a DOOD 


&S 


Percentage share of total 


Other’, 





' Before providing for stock appreciation. It has not been possible 


2 Gross trading surplus of public corporations and general government 


owing to the 


absent 


e of overseas trade 


to produce complete 


enterprises, income from rent and self-employment, and imputed 
charge for consumption of non-trading capital. 


Income, product and spending per capita 





Seasonally adjusted 





£, 1875 prices 


£, current prices 





Personal 
disposable Gross domestic 
income product’, 2 


Personal 
disposable 
income 


Gross national 
product’ 


Gross domestic 
product’, 2 


Consumers’ 
expenditure 


Consumers’ 
expenditure 





AWNH™ AWNH™ AWNH™ 


7 
23 
33 


1,000 
1,172 
1,358 


1,701 
2,018 
2,272 


2,610 
2,991 
3,448 


627 
647 
661 
674 


694 
734 
769 
794 
821 
845 
884 
898 


916 


991 
1,149 
1,333 


1,688 
1,994 
2,270 


2,599 
2,975 
3,450 


626 
643 
658 
672 


687 
733 
763 
793 
823 
845 
884 
897 


910 


719 
817 
940 


1,157 
1,339 
1,538 


1,770 
2,086 
2,419 


425 
435 
451 
459 


476 
518 
532 
560 


584 
595 
611 
629 
643 
663 
675 


800 
927 
1,072 
1,320 
1,516 
1,723 


2,035 
2,446 
2,875 
470 
497 
523 
545 


563 
587 
623 
673 
680 
708 
734 
753 
756 
766 
788 


1,590 
1,708 
1,694 


1,688 
1,750 
1,775 


1,822 
1,840 
1,804 


453 
458 
454 
457 
452 
466 
460 
463 
458 
450 
448 
447 


445 


321 


323 
316 
317 
319 
321 
319 
317 





' At factor cost. 


2 Based on expenditure data. 


3 Expenditure—based estimates of the gross domestic product are not 
available for this quarter owing to the absence of overseas trade 


Statistics. 








Shares of income and expenditure 





Total final expenditure 
Share at 
current market prices, 1980 


Other domestic 
income 
19:7% 


Consumers’ 
expenditure 
47:8% 


Export of goods 
and services 
22:3% f 


Private Gross 
sector trading 
9-8% profits of 
Publi companies 
sin 12:4% 





Total domestic income 


Share at 
factor cost,1980 


Income from 
employment 
67:9% 








Income, product and spending per capita 


1975 prices, 
percentage change on year earlier 
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Gross domestic fixed capital formation by sector and by type of asset 








Seasonally adjusted 





£ million, 1975 prices' 





Sector? Type of asset 








Dwellings 





of which: Other new Vehicles, 
Private General Public building ships and Plant and 
Total§ sector government corporations Total Private Public and works’ _ aircraft machinery 








19,460 10,685 5,475 3,316 3,850 2,047 1,879 7,655 1,819 6,365 
19,743 11,099 5,297 3,334 4,091 2,440 1,733 7,781 1,882 6,264 
19,823 11,776 5,076 2,932 4,309 2,745 1,609 7,607 2,148 6,055 
21,195 12,266 5,794 3,135 4,152 2,449 1,703 7,852 2,416 6,775 


20,567 11,583 5,418 3,566 3,826 2,004 1,822 7,469 2,303 6,969 
20,416 11,512 4,984 3,920 4,149 2,182 1,967 7,560 2,041 6,666 
20,649 11,768 4,836 4,045 4,265 2,180 2,085 7,545 2,018 6,821 
20,161 12,436 4,027 3,698 3,908 2,039 1,869 7,089 2,149 7,015 


20,836 13,789 3,572 3,475 4,067 2,327 1,740 7,008 2,225 7,536 
20,898 14,126 3,332 3,440 3,556 1,975 1,581 6,727 2,379 8,236 
20,761 14,327 2,932 3,502 3,129 1,711 1,418 6,467 2,392 8,773 





5,097 2,901 1,236 950 1,007 538 469 1,855 563 ,672 
5,092 2,851 1,306 935 1,080 566 514 1,832 487 ,693 
5,218 3,027 1,171 1,020 988 544 444 2,040 472 718 
5,009 2,733 1,271 1,005 1,074 534 540 1,833 519 583 


5,226 2,840 1,282 1,104 1,098 568 530 1,946 496 ,686 
5,164 2,913 1,239 1,012 1,056 533 523 1,927 502 ,679 
5,232 3,109 1,176 947 1,074 566 508 1,961 507 ,690 
5,027 2,906 1,139 982 1,037 513 524 1,711 513 766 


4,882 2,877 1,091 914 933 440 493 756 518 ,675 
5,112 3,170 1,004 938 985 513 472 ,855 542 730 
5,035 3,142 974 919 990 542 448 733 536 776 
5,132 3,247 958 927 1,000 544 456 745 553 834 


5,271 3,471 949 851 1,088 629 459 749 588 846 
5,327 3,533 902 892 1,029 600 429 ,823 567 ,908 
5,161 3,404 886 871 1,014 556 458 722 551 ,874 
5,077 3,381 835 861 936 542 394 7114 519 ,908 


5,058 3,367 833 858 851 461 390 ,675 584 1,948 
5,196 3,528 809 859 881 496 385 628 647 2,040 
5,281 3,531 876 874 883 477 406 732 593 2,073 
5,363 3,700 814 849 941 541 400 692 555 2,175 


5,356 3,708 768 880 896 494 402 664 629 2,167 
5,205 3,533 750 922 795 431 364 ,580 617 2,213 
5,141 3,546 726 869 779 428 342 ,597 556 2,218 
5,059 3,540 688 831 668 358 310 626 590 2,175 


4,761 3,332 608 821 629 381 248 556 439 2,137 
4,820 3,418 537 865 587 345 242 509 518 2,206 
4,798 3,583 441 774 600 380 220 ,565 467 2,166 


AWNH™ AWH™ AWH™ AWNH™ 


7 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 


Percentage change, quarter on corresponding quarter of previous year 


2:5 — 27 3:7 15:0 
1:4 22 5-7 
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‘ For the years before 1973, totals may not equal the sum of their com- 2 Including purchases /ess sales of land and existing buildings. 
ponents, because of the method used in rebasing to 1975 prices. 3 Including transfer costs of land and buildings. 











a , . £ million, 1975 prices, 
Gross domestic fixed capital formation—by sector seasonally adjusted 





2,000 








= General 
“=<. governmen 
a 


— 


| 


Ps sy de Se a ee Se l 
977 


1976 1 1981 




















—" P ‘ £ million, 1975 prices, 
Gross domestic fixed capital formation—by type of asset seasonally adjusted 
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Indicators of fixed investment by manufacturing industry 








New orders 
received by 
contractors 
for private 
industrial 
work (GB) 
CBI CBI ————__—___— 
£ million, £ million, Intentions £ million, Intentions £ million, 
1975 prices, 1975 prices, Percentage Inquiry 1975 prices, Percentage Inquiry 1975 prices, 
seasonally seasonally change on ——————_ seasonally change on ——_————— seasonally 
adjusted adjusted year earlier Balance’ adjusted year earlier Balance’ adjusted 


Gross fixed investment by manufacturing industry 





Plant and machinery New building and works 
Total§ 





Gross fixed investment Gross fixed investment 











3,877-0 s . + 4 os 973-6 +16 = 1,507 
4,177-0 , +11 980°8 + 7 1,410 
3,897-7 . — 6 : 880-4 —10 1,012 
3,370-4 , : —13 Aa 710-6 —19 1,003 


+ 4 se 674-4 — § 1,287 
+13 ‘ 686-9 + 2 : 1,076 
5 re 639-9 — 7 / 684 
4 “F 503-5 —27 ; 797 


3,439:°8 
3,781:°8 
3,521-9 
3,325:'8 


DARD 
@SCOMNO 
BNO 


CwWSN DT-wow 


3,475:°5 
3,769:-4 
3,968:°8 
3,577°3 


550-4 + $f ‘ $56 
622-4 +13 998 
642-7 1,009 
535:7 —17 854 


NWNWKN 
DOnDD 
=AoOS 
“WhO 


806-6 
827-0 
840:3 
851-9 


AN DG Hw & 


133-2 181 
124-5 - - 190 
124-1 - 192 
121-7 234 
830-6 132:5 - 215 
864-0 : 139-5 256 
876-0 t 137:7 


244 
904-9 140-7 240 


919-9 ‘ 146-9 277 
958-4 153-7 


+ 254 
939°6 156:°8 + 


256 
951°5 165-0 : 211 


AWN AWH™ 


aw” 


989:°8 
987-9 
987-0 
,004-1 


170:3 - 239 
158-2 t 267 
161-0 - 244 
153-2 - 269 


1 
2 
3 
4 


958-6 
917-9 
892-7 
808-1 


136-4 - 221 
140-1 222 
134-3 204 
124:9 206 


awhy~ 


781-2 . 19 
760-8t 
717-2 : 17 


134-4 - 7 157 
113-1T 172 
91-4 231 


aAwWN™ 





' Percentage of firms expecting to authorise more in next 12 months /ess 


2 Provisional 
percentage expecting to authorise less. 


Department of Industry inquiry into investment intentions': manufacturing industry 





Percentage change over previous year, in volume terms 


Gross fixed investment 





First December Forecast First June Forecast Second December Forecast 





Second June Forecast Actual 





1972 Little change Little change About —3 About —3 
1973 Might be a rise No specific comment +2to+5 About +5 
1974 Strong increase Strong increase some +12to +14 About + 5 
1975 Little change Little change —7to—10 Of order of —15 


—6 (5to 8) 
+6to+10 
+10to +13 
+2to+5 


oO ADEN MONW | 
© HBAGTD oo-n 


[++ | 


1976 Further reduction Little change —5to—8 
1977 Large increase Of order of +-15 +10to +15 
1978 Strong increase +20 or more +10to+13 
1979 Rise, less than + 8 Rise, less than +8 +4to+8 


1980 Slight fall Slight fall —6to —190 —8to —12 


1981 Further fall Fall of up to 8 to 12 —15 to —20 —15to —18 
1982 Some recovery Some recovery 





'The frequency and timing of these inquiries has been altered from 
1980 and this has necessitated a change in the columns of the table. 
The summer forecasts which previously appeared have been discontinued 
and the table now gives information for all the remaining inquiries. 


An article, “Investment intentions survey: 1968 to 1979”, published 
in British business on 24 September 1980 describes these alterations 
and expands the table to include all the inquiries. A similar table is 
included for the inquiries into the distributive and service industries. 
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Investment in plant and machinery, 
‘ CBI intentions inquiry’ Percentage? 





a 


Pag Sahin c 
os 


BS Fs 








= | Fixed investment 
= | Percentage change, 
| latest four quarters _ | 
| On previous four 
quarters 
| 
| 




















1976 1977 1978 


Investment in new buildings and works, 
CBI intentions inquiry’ Percentage? 





Fixed investment 

Percentage change, 

latest four quarters 

on previous four quarters 
ae 























1976 1977 1981 


Department of Industry Percentage change 
investment intentions inquiry on year earlier 
0 


























1976 1977 1978 
'The results of the CBI intentions inquiry have been moved forward one 
year for direct comparison with the percentage changes in fixed investment. 


Percentage of firms expecting to authorise more in next 12 months /ess percentage expecting to 
authorise less 
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Indicators of fixed investment in dwellings 








Seasonally adjusted Unadjusted 





£ million, 1975 prices Thousands £ million 1975 =100 





Orders Housing starts Housing completions Building Societies Average 

received by (GB) § (GB) § Association price 
Fixed contractors of new 
invest- for new Commitments Advances dwellings: 
ment in houses Private Public Private on new on new mortgages 
dwellings (GB)® sector sector sector dwellings dwellings approved' 











3,850 3,093 165:1 153-8 170:3 619 510 41:8 
4,091 3,147 207°4 136-9 191-6 840 713 48-1 
4,309 3,507 228-0 123-0 196-5 964 862 63:3 


4,152 3,320 215-7 112-8 186-6 816 903 86-2 
3,826 2,224 105-9 146-1 140-9 704 700 91-4 
4,149 2,663 149-1 173-8 150-8 994 945 100-02 
4,265 2,712 154-7 1708 152-2 1,119 1,125 108-4 


3,908 2,214 134-8 1321 140°8 1,261 1,175 119-0 
4,067 2,316 157:3 107-4 149-0 1,523 1,503 142-6 
3,556 1,901 144-0 81-2T 140-4t 1,498 1,519 183-2 
3,129 1,322 98-0T 56-0t 126-6t 1,444 1,406 219°6 


1,098 813 42:0 49:8 39-4 293 261 104-3 
1,056 703 42:0 44:3 37:8 295 294 107-9 
1,074 627 39:3 44:3 38:3 ‘ 272 291 1103 
1,037 569 31:4 32:4 36:7 259 279 111°5 


933 514 29°9 30°3 33°8 246 259 112-7 
985 558 34-7 32:7 36-0 ; 298 269 1166 
990 552 35-3 34-6 34:8 : 326 308 120°5 
1,000 590 34:9 34:5 36°5 391 339 1245 


1,088 606 35°5 27:2 37:8 421 380 130°5 
1,029 586 39-6 30-0 38:1 ' 369 403 138-0 
1,014 586 38:3 26:0 35°8 354 355 148-2 

936 538 43:9 24-2 37:3 379 365 157-6 


851 444 28:0 18-2 31:2 381 375 166-1 
881 499 35°5 20:9 33-8 ’ 378 384 178-2 
883 512 38-1 19-9 32-9 i 378 389 190-6 
941 446 42:4 22:2t 42-5t 361 371 201°8 


896 402 30:1 t 18-2 34:-3t 351 363 211°1 
795 331 25:2t 14-2t 31-5t 338 339 219:3 
770 297 21-4t 13-2 31:2 369 340 223-4 
668 292 21-3T 10-4 29-6t 386 364 225-1 


629 321 32-6t 8:7 30-3T 384 379 228:7* 
587 29-0t 8-3 26-0t 378 377 229-6 
30-13 9-03 29-03 327 350 224-5 


12-4 
13-9 
16:2 
11-4 
11-7T 
11-2t 
10-5t 
10-3t 
10-7t 


10-7t 
10:5 
10-0t 
10-0 
10-2t 
9-4 
10-4t 
10-2t 
9-7t 
8-6 
8-9t 
8-5 
8-9 
10:33 
9-83 
9-83 
9-85 


199-1 
202:6 
204-4 


208-3 
209-1 
215-0 
217-7 
221-2 
218-9 
222-2 
223-1 
224-9 
224-7 
225-0 
225-6 
225-64 
229-5 
230-5 
231-3 
230-1 
227'5 
229-2 
224-4 
220-1 


217-1 
213-3 
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' Mortgages with building societies by private owners. The index covers 3 Provisional. 
only dwellings on which building societies have approved mortgages * Figures are based on a new return introduced in January 1981. 
during the period. The cost of land is included. 5 The discontinuity in the series arose because a register with more up 


2 From 1975 figures are based on a new monthly return covering 90 per to date information has been used since the June inquiry. 
cent of building society mortgages. 








Indicators of fixed investment in dwellings 


£ million, 1975 prices 
seasonally adjusted 








Fixed investment 
in dwellings 


Orders for 
new houses (GB) 
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1980 1981 
Percentage change, quarter on corresponding 
quarter of previous year, seasonally adjusted 








1 


Private sector (GB) 

















i 





1976 


Building societies 


1981 


£ million 
seasonally adjusted 








Commitments on 
new dwellings 
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Stock changes 








£ million, 1975 prices, seasonally adjusted 





Manufacturing‘ Distribution 





All Materials Work in Finished Other 
industries Total and fuels progress goods Total Retail Wholesale industries 





Value of stocks and 
work in progress 
end-December 

19802 35,000 








1976 — 78 — 54 
— 76 — 68 

263 132 

515 353 


537 287 
457 205 

10 3 
383 145 


245 151 
207 - 4 
188 41 
193 140 


738 — 14 

82 47 
395 202 
289 — 24 


—223 —221 —207 
— 263 9 - 72 
—587 —302 —202 
—1,055 720 258 


—968 —522 -149 - —216 : 120 
888 378 —157 70 5¢ 7 84 
3 —147 94 86 11 - 86 





' Differences between totals and the sum of constituent parts of manu- 2 Unadjusted 1975 price stock levels. 
facturing are due to rounding. 


Stock ratios 





Seasonally adjusted 





1975 prices: stocks level, end-Dec. 1974=100; GDP (E), industrial production and retail sales, 4th quarter 1974—100 





Total stocks to 


gross domestic Manufacturers’ stocks to manufacturing production Distributors’ 
product (expendi- stocks to 


ture based) Total stocks Materials and fuel Work in progress Finished goods retail sales 








102 106 98 
101 103 98 
102 102 100 
102 103 102 


102 102 107 
100 105 108 110 
101 105 109 107 
101 106 109 106 


102 107 110 106 
100 105 109 106 
100 104 110 105 
103 108 110 105 


103 109 113 108 
99 105 107 103 
104 110 113 109 
103 107 117 109 


106 111 122 105 
109 113 128 102 
112 117 132 101 
114 120 133 101 


112 119 129 99 
va 109 117 125 99 
3 “ 106 114 121 


ABWN™ AWNH™ AWNH™ ADN™ 


AWN™ 


Nom 





* Gross domestic product expenditure based is not available for the 
second quarter. See footnotes * and * on page 6. 
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: 1975 prices, seasonally adjusted, 
Stock ratios (end Dec/4th quarter 1974 =100) 











Index of 
manufacturing 
production 














Volume of 
retail sales 











Gross domestic product 
(expenditure based) 























24 


Inland energy consumption 








Annual rates, seasonally adjusted and temperature corrected 





Primary fuel input Public supply 





Thousand 
million 


Million tonnes of coal or coal equivalent kilowatt hours 





Natural Nuclear Hydro Electricity 
Total Coal' Petroleum? gas? electricity* electricity* available (GB)® 


323-0 162-8 138-4 9-4 
336:3 156:°8 1498 17:8 
332-9 140-0 152-4 28:8 
337°4 121:8 162-2 41:0 





200°5 
211-6 
215-9 
224-1 


©d 
owocun~ 
iets 


NONRS Ow 


354-2 133-2 164:5 44-4 
337:9 117-7 153-1 52:9 
326-9 120-6 137-1 56:3 
331-5 123-0 134-2 59-5 


241-0 
235°5 
234-2 
236-7 


©O-6 wBoOANY 


= 


338-2 122-4 136:8 62:7 
339-1 119-4 139:2 
349-5 127-2 137-0 
326:5 120-2 121-2 


240-2 
246:3 
255-0 
245:9 


ad ab ab ad 
NNNPN 


332:5 125-5 133°8 
334-6 120°8 139-5 
330-9 120-5 136:7 
328-0 125-2 1268 


230-9 
240-4 
244:3 
231:4 


aAwWN™ 
bARKS BBW OO-= 


“cha 
WAhW WENO WWHWS 
as 

AAnRS CON-o 


336-9 126-3 134-0 
337:7 121-1 137°7 
340-5 1216 138-1 
337-5 120-4 137:3 


237'9 
242:9 
248°3 
231-9 


aWN™ 
hile 
=u48H0 
NN 
USD 


331-4 116-7 133-4 
341-2 118-7 142-9 
338-3 117-2 143-6 
343-4 125-2 136-7 


237°3 * 
248-1 
253-9 
245:7 


awWN™~ 
haan ae 
VOoD 
DN WO 
Nh 


hOhH ToO-w 


349°1 1218 141-0 
355:8 131:3 139-4 
352-1 131:8 137°8 
342-1 1248 129'8 


252°6 
257°6 
257°7 
252-0 


SQOS ONSS 


NOOw 
=DAW 
oan aa 
PWWSH 


1 
2 
3 
4 


NNN 


333-9 121°5 124-4 
328:3 122-1 122-0 
323-7 119°3 123-1 
321-2 117-6 115-4 


242:°5 
248-1 
249-0 
244-1 


NACo CHW 
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@onr 
“4-08 
eee i 
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AE SE.) 


316°9 116-0 111-8 
311-6 116-4 109-6 
317-9 122-4 114-2 


235°7 
238°9 
242-0 
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Percentage change, quarter on corresponding quarter of previous year 
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' Consumption by fuel producers p/us colliery disposals to final users 3 Excluding gas flared or re-injected. 
plus net foreign trade and stock change in other solid fuels. * Nuclear and hydro electricity are not temperature corrected. 

2 Refinery throughput of crude oil p/us net foreign trade and stock change 5 The inclusion of Northern Ireland would add about 2% to the total. 
in petroleum products /ess deliveries of non-energy products. 








Inland energy consumption Percentage share 





Nuclear and hydro-electricity 
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Index of industrial production 





1975 =100, seasonally adjusted 





All 
industries 
covered § 


All industries 
other than 
MLH 1042 


By industry 


By market sector’ 





Mining 
and 
quarrying 


Manufac- 
turing § 


Con- 
struction? 


Gas, 
electricity 
and water 


Consumer 
goods 
industries 


Investment 
goods 
industries 


Intermediate 
goods 
industries 





1975 weights 


1,000 


999:7 


41 


697 


182 


80 


243 


2718 


349 





1970 
1971 
1972 


1973 
1974 
1975 
1976 


1977 
1978 
1979 
1980 


1977 


7 
2 
3 
4 

1 
2 
3 
4 

7 
2 
3 
4 
1 
2 
3 
4 
7 
2 
3 
4 
A 
M 
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99-6 
99:7 
101-9 


109-4 
105-1 
100-0 
102-0 


105-9 
109-8 
112-6 
105-3T 


106-1 
105-4 
105-9 
106-1 


107-4 
110-7 
111-2 
110-1 


110-2t 
115-1 
112-6 
112-5 


109-8t 
106°8 
103-5 
101-0 


99-6T 
99-1 
100-0 


113:8 
115°5 
115-9T 


114-9T 
111-9 
110-9 


111-7t 
1133 
1125 


111-4t 
109-4 
108-7 


106-9t 
106-7 
106:7 


105-6T 
103-1 
101:8 


101-5t 
100-9 
100-4 


99-1 
100-0 
99-9t 


99-1t 
98-4 
99:7 
99:-8t 
99-9 
100-3 
102:3t 
100-8 


99.6 
99-6 
101-7 


109-2 
105-1 
*00-0 
100-7 


101:°9 

104-1 

104:3 
96-7T 


102-7 
101-4 
101°8 
101°7 


102:5 
105-0 
105-3 
103-4 


102-5 
106-6 
103:7t 
104-2 


101-2t 
98-4 
95:3 
92:0 


90:3 
89-9T 
90-7 


106-0 
106-9t 
107-0 


105-8t 
103-3 
102-2 


103-2t 
105-1 
104-4 


103-0t 
100-7 
99-9 


98-8t 
98-1 
98-1 


97-2t 
95-0 
93-8 


93-0T 
91-9 
91-2 


90:0 
90-6 
90-3t 


89-6t 
89°5 
90°6 
90-7t 
90-6 
91:8 
92-4T 
90°8 


118-8 
1188 
100-0 


110-0 

89-7 
100-0 
126-1 


188-4 
233-1 
295-7 
301-3t 


175-7 
191-1 
190-7 
196-0 


210-4 
230:3 
236:5 
255:2 


278-9t 
298-3 
309°6 
296-2 


305-8t 
297°7 
291-8 
309°8 


318-3t 
315-0 
317-4 


283 
303 
309 


315t 
306 
308 


300 
296 
293 


301 tf 
307 
309 


290 
301 
302t 


299T 
289 
287 


299 
312Tt 
318 


313t 
317 
325 


324 
310Tt 
311 


312t 
317 
323 


332t 
335 


97-5 


111-0 
112-9 
115-0 


117°8 
105-6 
100-0 

98:6 


98-2 
104-9 
101-3 

95:9 


97-0 
97:2 
98-4 
100-4 


102-1 
106-9 
106-2 
104:5 


97-0 
102-7 
103-0 
102-5 


101-0T 
97:5 
94-7 
90-3 
87-0T 
82:8 
85-0 


83:5 
86-7 
93-0 


98-6 
98-5 
100-0 
102-3 


106-4 
109-7 
116-1 
113-0 


104-9 
107-9 
107-2 
105°8 


106-5 
111-2 
112-3 
108-8 


119-8t 
116-9 
115-1 
112-4 


113-0T 
112-2 
113-0 
113-7 


110 Of 
113-2 
109-9 


117t 
119 
115 


115 
116 
115 


111 
117Tt 
110 


117 
109 
114 


110 
112 
115 


119T 
111 
108 


117 
113 
111 


109 
110 
110t 


111T 
115 
114 


114T 
109 
107 


118t 
111 


90-9 
93-3 
99-9 


107-9 
106-0 
100-0 
101:8 


104-6 
107-0 
106-4 

98-4 


105:5 
104-0 
104-1 
104-7 


105-2 
108:5 
108-4 
105-9 


105-7 
109-2 
105:-4t 
105:5 


104-3T 
98-1 
96-9 
94:3 


93-7T 
93-4 
94-1 


108 
110t 
110 


108 
104t 
104 


104 
106 
106 


106t 
104 
102 


99 
97 
98 


99 
97 
95 


95 
94 
94t 


93t 
94 
94 


94 
93t 
94 


94t 
95 
94 


95t 
93 


95-6 
93-6 
91-2 


99-0 
102-1 
100-0 

96:9 


98-2 

98-7 
100-2 

97-0T 


98-6 
97:3 
98-4 
98-3 


98-5 
98-1 
100-2 
97:7 


99-8t 
103-1 

96:7 
101-4 


102-0t 
98:0 
96-4 
91-7 


88-4t 
88-9 
89-5 


103 
103 
103 


101 
96 
94t 


99t 
103 
102 


103 
103 
100t 


99t 
98 
97 


97 
97t 
95 


93 
92t 
90 


89t 
88 
88 


sot 
88 
89 


sgt 
89 
90 


90t 
90 


102-9 
102-1 
104-1 


1126 
106-0 
100-0 
107-0 


115-4 
121-4 
130-6 
120-3 


115-5 
1158 
115-6 
1148 


117-6 
122-0 
122-5 
123-6 


126-8t 
133-3 
132-6 
129°8 


123-4t 
123-3 
117-4 
117-1 


117-2t 
118-0 
118-5 


131T 
134 
135 


135 
132 
130 


129 
131 
129 


126 
122 
123 


123t 
124 
123 


121 
116 
115f 


117 
117 
117 


116 
118 
118Tf 


118t 
117 
119 


118 
118 
119 


124t 
121 





‘ All industries other than construction. 
2? MLH 104: extraction of mineral oil and natural gas. 


3 For an index of construction output for Great Britain, see page 30. 








Index of industrial production 


1975 =100, 
seasonally adjusted 





All industries 








Monthly figures 





l 





1976 


Manufacturing industry 











i] 28 





1979 


Monthly figures 











1976 


Market sectors 
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Index numbers of output at constant factor cost 





Seasonally adjusted 





1975 =100 





Industrial production 
Total Agricul- Transport 
Gross output ture, Total and Distribu- 
domestic other than forestry other than Manufac- communl- tive 
product'§ MLH 104',? and fishing Total's MLH 104',? turing’ cation trades 








1975 weights 1,000 999-9 407 406'6 283 107 





1970 93-5 93-5 99-9 99-8 98-4 
1971 94-9 94-8 99-6 99-5 97-3 , 96-1 
1972 97°8 97-7 101-6 101-4 99-7 


1973 103-5 103-5 109-7 109-5 108°8 
1974 101-9 101-9 , 105-7 105-7 107-5 
1975 100-0 100-0 100-0 100-0 100-0 
1976 101-9 101:3 102-4 101:1 102-0 


1977 104-6 102-9 106-5 102:5 103-9 
1978 108-0 105-6 110-2 104-4 104-4 
1979 110-3 106-9 112:8 104-4 104-6 
1980 107-2 103-7 105-0 96-5 95-0 


1976 100-6 100-4 100-8 100-2 100-1 
101-4 101-0 101:8 100-7 101-6 
101-7 101°1 101-7 100:3 101-9 
103-8 102:9 105-3 103-1 104-4 


104-5 103-1 107-0 103-6 105-7 
103-9 102:3 106-3 102-2 103-5 
104-5 102-9 106-1 102-0 103-0 
105-2 103-4 106:8 102-4 103-3 


106-2 104-2 107-7 102-8 103-3 
108-1 105:8 111-1 105-4 105-1 
108-8 106-4 111-4 105-5 105-3 
108-8 106-1 110-6 103-9 103-9 


108-4 105-2 110-5 102-7 103-0 
112-1 108-7 115-2 106-7 107°5 
110-0 106-4 1128 104-0 103-6 
110-6 107-2 112-6 104-3 104-4 


109-7 106-2 109-9 101-2 100-3 
108-1 104-7 107-0 98:5 97-6 
106:3 102:9 103-4 95:2 93-5 
104-7 101-1 99-9 91-0 88:5 


104-2 100-4 98-9 89:5 87°8 
103-8 100-1 98.5 89:3 88-2 
104-5 100-7 100-4 91-1 90-4 


Percentage change, quarter on corresponding quarter of previous year 
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* Some indicators within the index of industrial production are based on 
sales data, which may overstate or understate the level of output. 
The index numbers in this table allow for this by adjusting for changes 
in the level of stocks in these sectors. Differences between the data 


in this table and those on page 26 arise from this adjustment and 
also because page 26 may be based on later information. 
2 MLH 104: Extraction of mineral oil and natural gas. 
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index numbers of output at constant factor cost 


1975=100, 
seasonally adjusted 





Total industrial 
\ production 


- 


other than 
MLH 104 
\ 


Total industrial 
production other 
than MLH 104 





Share of output, 1975 


Industrial 
production 
Af 7 











Agriculture, forestry 

and fishing 2:8% 
Transport and 
communications 


8:8% 


Distributive 
trades 10:1% 


| 
| 
| 
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Engineering and construction: output and orders 








Seasonally adjusted volume index numbers 





Engineering industries" Construction (GB) 





Total Home market Export 





Orders on Orders on Orders on 
hand end New hand end New hand end New Orders 
Sales of period orders? of period orders? of period orders? Output?,* received ® 





1975 average 1975 average 1975 average 1975 average 
monthly Average monthly Average monthly Average monthly 
sales=100 1975=100 sales=100 1975=100 sales=100 1975=100 sales=100 1975=100 1975=100 





115-2 131-1 

116-2 139-2 

aie 117-4 146-3 
105 118-1 141-4 
106 106-0 101-1 
84 100-0 100-0 
103 98:5 105-5 
108 97:9 94:6 
105 104-4 98:5 
107 100-7 88-1 
100 95:7 75:2 
107 97°1 92-4 
113 96:5 93-4 
106 97:9 94:8 
108 99°9 97°8 
104 101-7 102:8 
101 106°8 96-2 
114 105-5 99-2 
102 103-8 95:8 
105 96-4 87:0 
112 101-9 93:9 
102 102-3 85:2 
110 102-2 86-4 
102 100-4 80:9 
112 97:2 75-4 
94 94:7 70:4 
92 90-4 74:3 
102 86-7 79:7 
98 82:4 80:3 
140 84-55 771 


103 94-6 
109 a 84-9 
93 76-2 
106 91-6 
120 ss 84-7 
103 se 82:8 
95 79-3 
99 83:8 
114 79-6 
99 > 79:8 
97 i 71-6 
138 74-7 
91 s 72-1 
107 ‘ss 66-5 
85 72-5 
83 ms 67-5 
102 72:9 
90 as 82-2 
90 “3 84-8 
116 81-4 
72:8 
" 66-2 
90 82:2 
92-6 
81-2 
201 79-5 
70-6 
82-25 
73-38 


1 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
4 
7 
2 
3 
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A 
Ss 
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J 
J 
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1 Mechanical, instrument and electrical engineering (SIC Orders VII, 
Vill and IX). 

2 Net of cancellations. 

3? This index is based on an output series which includes repair and 
maintenance estimates of unrecorded output by small firms and self- 
employed workers and output by the direct labour departments of 
the public sector. 


* Details of the method of deflation to constant prices are given in 
Economic Trends, No. 297, July 1978. 

5 Provisional. 

® The discontinuity in the series arose because a register with more up to 
date information has been used since June inquiry. 
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‘. = : Volume indices, 
Engineering and construction: output and orders seasonally adjusted 
0 





Engineering industries 


Net new orders 


1975 average 
monthly sales = 100 











Orders on hand 
Average 1975 - 100 

















1 
1980 





Volume indices, 
seasonally adjusted, 1975 =100 





Construction industry (GB) 
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Motor vehicle production and steel production and consumption 








Seasonally adjusted 





Thousands’ Thousand tonnes 


Passenger cars§ Commercial vehicles § 








of which 

Units previously Crude 

shown under of which: of which: 
Total assembly? For export Total For export 


Finished 
steel steel 


production®, 4 consumption 








143°1 ; 68-7 38-8 ¥ 26,876 17,782 
136-7 a 60:2 38:1 : 27,8625 17,6375 
145-2 ; 59°5 38:0 ; 24,274 16,722 
160-1 ah 51:1 34:0 4 25,351 16,750 


145-6 sd 50-4 34:7 26,684 18,445 
127:8 aA 49:7 33-5 22,362 17,548 
105-6 ; 44:3 31:7 19,7375 15,4465 
111-1 ; 47-1 31-0 22,236 15,804 


109:7 ‘ 46-9 33:2 20,385 15,300 
101-9 ; 41-2 32:0 20,237 15,593 

89-2 nS 32-7 34:0 21,412 15,322 

77:0 ea 29:1 32:4 11,387 12,5808 
104-6 ; 47:8 34-6 5,417 3,744 
114.8 ‘ 50:1 32:1 4,908 3,758 
108-9 ‘ 42:8 33°6 5,419 3,974 
110°3 46:9 32:4 4,641 3,824 


114-9 , 46:9 33:2 4,957 4,202 
109-4 . 41-9 35:0 5,278 3,949 
105-7 acy 42:2 32:3 4,757 3,910 

776 3 33-9 27:7 5,245 3,522 


102-7 37°6 37:7 4,954 3,644 
98-1 34.9 39-0 5,720 3,916 
72:2 o 26-0 5,485 3,754 
83:8 32:4 5,252 3,930 
92:4 35:°9 764 3,017 
75:7 - 33-1 4,098 3,434 
75:4 ; 29-5 3,498 3,152 
64:5 re 18-1 3,027 2,985 
75-4 23-2 3,585 3,0108 
75-4t 25:8 3,892 
91-6 30:1 4,106 


3,948® 


2,0987 
1,668 
486 


3257 
125 
334 


1647 
408 
526 
,6347 
,056 
808 


,0657 
977 
985 

A777 

219 

189 

4707 

128 
294 
6507 

013 

4437 
2218 
271 

,4577,8 
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76:5 24:5 
84-6 : 36:2 
90:3 35:7 


97:9 40-1 
103-7 ‘ 39-0 
755 - 28:5 
79°6 34:1 
64:8 Ba 29-0 
82-6 36:1 
101°5 ; 40-4 
64:5 : 28:6 
60:3 = 19-4 
746 ‘ 22:3 
61-9 
56°9 
69:3 
78-1 
787 
90:7t 
49:2 
86:2 
106-5 
71:7 
96-6 


102°6 
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* Monthly averages or standardised calendar months. 

? From January 1981, certain models previously recorded under to the annual totals. 
assembly were re-categorised under production. These are almost 5 53-week period; reduced to 52-week basis for comparison purposes. 
exclusively built for the home market. Further details are in Business ® 14-week period; reduced to 13-week basis for comparison purposes. 
Monitor PM 381. 7 Five-week periods. 

® Provisional. 


* The seasonally adjusted quarterly figures are not constrained to sum 


3 The totals are for ‘usable steel’ in accordance with the system used by 
the EC and the International Iron and Steel Institute. 
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Production of passenger cars 


Thousands, 
seasonally adjusted 








of which: 
For export 

















See Se Be ee z 


1981 


Thousands, 
seasonally adjusted 





Production of commercial vehicles 
Watt inet Be 


Total 


of which: 
For export 





| 
| 
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Output per person employed 





1975 = 100, seasonally adjusted 





Total Employment: Output per person employed’ Output per 
employed person hour in 
labour Index of production Manufacturing Index of production Manufacturing manufacturing 
force industries industries Whole economy industries? industries? industries? 








99°5 110-3 111°2 92-4 90:5 88-1 a 
99-1 108-6 111-0 94-3 92:0 88-6 85:6 
97°5 105-4 107-4 97-3 94-6 90:6 89-0 
97-9 103-0 103-9 99-9 98:7 95:9 94:5 


100-0 104-4 104-4 103-6 105-1 104-2 101-2 
100-4 104-1 104-7 101°5 101:6 102-7 101:8 
100-0 100-0 100-0 100-0 100-0 100-0 100-0 

99-3 97-3 96-9 102-6 105-3 105-3 105-1 


99-4 96-9 97-2 105-2 110-0 106-9 105-9 
99°9 96°8 96-7 108-1 113-9 108-1 107-1 
100-3 96-2 95-3 109-9 117:3 109-8 108-9 
98-3 91-7 89-7 109-1 114-6 105-9 107:3 


99-7 98-3 : 100-1 101:2 101-2 101-4 


99-4 97-7 101-2 103-2 103-2 103-5 
99:3 97-2 , 102-2 104-7 105-1 105-1 
99-2 97-0 , 102-5 104:8 105-2 105-0 
99:3 97-1 . 104:5 108°5 107-6 106-8 


99-4 97-0 . 105-2 110-3 108-9 107°6 
99-4 97-0 . 104-6 109°6 106-4 105-4 
99-4 268 ; 105-2 109°6 106-0 105-0 
99°5 96:7 . 105-7 110-4 106-4 105-4 


99-6 96:9 ‘ 106-6 111-2 106-5 105-4 
99°8 96°8 : 108:3 114-7 108-6 107:8 
99°9 96-6 . 109-0 115-4 109-2 108-2 
100-3 96-7 ; 108-5 114-4 107:9 107-0 


100:3 96-5 . 108-1 114-5 107-4 106°5 
100-4 96-4 . 111-7 119°5 112-4 111-2 
100-4 96:3 ° 109-5 117-2 108-7 108-1 
100-2 95-6 . 110°3 1178 110-7 109-9 


99:7 94-4 ; 110-1 116-4 107:8 107-4 
99:0 93-0 , 109-2 115-0 106°8 107°5 
98-0 90:9 , 108-4 1138 105°5 107-4 
96-5 88:3 . 108-5 113-1 103-3 106-9 


95:1 85-9 . 109-6 115-1 105-3 109°5 


93-9 84-0 : 110-6 117°3 108-5 111-4 
93-2 82:5 9° 112-1 121:4 113-1 115-1 


Percentage change. quarter on corresponding quarter of previous year 


a 
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' The ratios do not take into account part-time working or hours of work. 2 Some indicators within the index of industrial production are based on 


sales data, which may overstate or understate the level of output. The 
index numbers used to calculate output per person employed allow 
for this by adjusting for changes in the level of stocks in these sectors. 
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1975=100, _ 
‘ Output per person employed seasonally adjusted " 





Whole economy 


Gross domestic product 
per person employed 














1976 


— 


Manufacturing 











a 





Average hours 
worked 
per operative (GB) 
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National employment and unemployment' 








Seasonally adjusted Unadjusted 





Great Britain United 
United Kingdom Manufacturing industry Kingdom 





Unemployed excluding 


Thousands school leavers Thousands 1975 =100 1975 =100 


Thousands 





Total 


Vacancies Average unemployed 
Working Employed Employees Percent- notified to Employees hours including 


popula- labour in employ- age of employment in employ- worked per school 
tion2, 3,4 force?,? ment? Thousands‘*,® employees®,* offices§* ment operative leavers* 


25,244 24,386 22,116 854-9 147-3 103-9T 102-1 875-6 
25,599 24,971 22,663 611-0 307-0 104-5 104-0 618-8 
25,652 25,060 22,790 599-7 . 


301-6 104-7 101-1 614-9 
25,895 24,984 22,711 929-1 ‘ 148-1 100-0 100-0 977-6 
26,152 24,785 22,540 1,269°3 ° 119-7 96-8 100-3 1,358-8 
26,293 24,813 22,606 1,376-8 . 165-9 97-2 101-3 1,483 -6 
26,396 24,926 22,740 1,375-6 


210-3 96-8 101-0 1,476:0 

26,431 25,067 22,897 1,302-1 . 241°3 95:4 100:°8 1,390-5 
26,325 24,666 22,487 1,647-6 . 143-0 89°8 98-1 1,794-7 
2,549-1 97-0 2,733'8 

26,209 24,814 22,597 1,331-5 . % 97-1 101-6 1,417°8 
26,293 24,813 22,606 1,352:5 . 153-0 97-3 101-2 1,394-7 
26,370 24,834 22,629 1,400-1 . 154-7 97-3 101-2 1,622-4 
26,345 24,836 22,638 1,423-1 . 164-3 97-1 101-2 1,499°-4 





aQN™ 


26,383 24,901 22,709 1,412:7 . 186-7 97:1 101-2 1,506-1 
26,396 24,926 22,740 1,390-9 . 204-2 96-9 101-0 1,428:2 
26,415 24,971 22,786 1,365-0 ‘ 216-3 96-6 101-0 1,570-6 
26,463 25,068 22,889 1,333-9 . 


234-0 96-3 101-0 1,395:3 
26,466 25,043 22,869 1,349-4 . 233-6 96-0 100-8 1,436°5 
26,431 25,067 22,897 1,305-2 . 252-2 95:8 101-2 1,327-9 
26,391 25,071 22,896 1,266-8 : 249-1 95:4 100-4 1,438-0 
26,369 25,001 22,826 1,287°1 230:3 94:5 100-9 1,359:°4 


a@N~ 


26,332 24,855 22,678 1,373-9 ‘ 194-6 93:2 100-4 1,479-2 
26,325 24,666 22,487 1,497-7 ‘ 159-2 91:5 99-1 1,563°9 
26,301 24,354 22,166 1,699-0 . 119-8 88-8 97°5 

26,218 23,959 21,769 2,019°8 . 


98:3 85-6 95-4 
26,138 23,653 21,463 2,304- 99-6 . 95-0 
26,042 23,363 21,173 89°5 ‘ 96-7 
23,212 21,021 95:7 : 98-2 

103-3 


170-2 
162-2 
145-3 
127:9 
120°5 
111-1 


NNN 
ape YO 
fou Jno 
=A BID 


99-2 
99:2 
98:9 
98-0 
97°6 
97-0 


ee 
oa 
©ON Oo 


20N YON WO-4 
pe ee 
aron 


er 
UDO 
ooo 
one oo 
SOO O-N 


NN= 


100-0 
96-2 
98:8 


103-6 
98-2 
96-9 


94:3 
91-7 
82-5 


91:7 
98-4 
96:9 
98-6 
103-8 
107-5 


95:9 
95:3 
95-0 


—OM 
WwW oO 
Por 


BROAD 
NCO AN® TWNO OG 


BNN O-D 


95-0 
94-9 


Comm Two 


ane WWH 
a-n BON 
NSN OF® 
WABW OB-H DOL 
NOW 1G 
MoO O©BO A2HWOG ANO 28D WOON 
© 
a 
he 
oaD— 
Ua 


MOD 
NNN NNN NNN 


www OOM OUMN 
oe a) 


NNN NNN NNN NNO 


Aan 
sw IO OMO® 


ooo Ooo 


1 
2 
3 
4 
1 
2 
3 
4 
1 
2 
3 
4 
4“ 
M 
J 
J 
A 
$s 
oO 
N 
D 
J 
F 
M 
A 
M 
J 
J 
A 
s 
oO 
N 
D 


~~ 

ono wooo o-- 
wo OOoOn 

om Of NON 


oo 


NNN NNN 
f> 01 0 oLo @coln 
NWO oo 





* Unemployment figures do not include adult students registered for 5 The base used in calculating the percentage rate of unemployment is 
temporary employment during a current vacation. the appropriate mid-year estimate of total employees (employed and 
2 The working population consists of the employed labour force and the unemployed). 
unemployed (including school-leavers); the employed labour force ® The seasonally adjusted series have been revised as described in the 
includes employers, self-employed and HM Ferces as well as employees March 1981 Emp/oyment Gazette. 
in employment. 7 The recorded unemployment figures for July to October are overstated 
3 Annual estimates relate to mid-year. Figures for the four quarters by about 20,000 (net) as a result of industrial action affecting the flow 
relate to March, June, September and December respectively. of information between benefit offices and employment offices. The 
* From October 1979, figures have been adjusted for the effects of seasonally adjusted total forthe UK has been reduced to allow for this. 
fortnightly payment of benefit as described on page 1151 of Emp/oy- No adjustment has been made to other unemployment figures 
ment Gazette, November 1979. 





Unemployment and vacancies 





Thousands, seasonally adjusted 











Unemployed excluding school-leavers 











Vacancies notified to employment offices 
| 


Monthly figures 


Monthly figures 
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Regional unemployment rates' 








Seasonally adjusted 





Per cent 
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‘Numbers unemployed excluding school-leavers expressed as a per- 
centage of the appropriate mid-year estimate of total employees 
(employed and unemployed). 

2 The boundaries of the standard regions were revised in April 1974. 


3 The recorded unemployment figures for July to October are overstated 
by about 20,000 (net) as a result of industrial action affecting the flow 
of information between benefit offices and employment offices. The 
seasonally adjusted totals for GB and UK have been reduced to allow 
for this. No adjustment has been made to other unemployment figures. 
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: ermaaee rates, 
Regional unemployment rates seasonally adjusted 






































40 


Wage rates and earnings 








Unadjusted Seasonally adjusted’ 





31 July 1972 = 100? January 1976 = 100 1975 = 100 











Basic weekly wage rates 


Wages and salaries per 
(manual workers) Average earnings (GB) 


unit of output 





Manufac- Percentage Index of Percentage Manufac- Percentage 
All industries turing Whole increase on production increase on turing increase on Whole 
and services industry economy year earlier industries year earlier industry year earlier 


78-8 79-4 

89-0 89-3 
101-3 101-5 
115-2 114-6 
138-0 134-3 76-6 76-6 
178-7 174-4 mn ve ee rf in 56 100-0 100-0 
213-2 209-0 106-1 106-3 - 106-2 109-2 111-2 
227-3 218-9 115-6 117-2 10-3 117-1 118-0 120-8 
259-3 258-8 130-6 134-3 14-6 134-0 130-3 134-9 
298-1 297-5 150-8 . 154-9 15-3 164-8 150-4 164-3 
351-8 348-5 182-1 183-9 18-8 182-5 183-4 189-4 


217°8 212°5 107:8 ; 108-3 = 108-4 os 110-5 113-2 
219-3 213-1 110-2 ; 110-7 ot 110-7 ot 111-7 114-2 


223°3 215-7 112-4 , 113:8 12:0 113-4 : 115-2 115-5 
225-9 217-9 113-9 115-0 10-2 1148 ' 115-9 118-8 
228-7 220-2 116-3 1177 86 117°7 . 119-0 122-2 
231-2 221-7 120-0 : 122-3 10:5 122:5 ‘ 121-8 126:8 


237°8 226-1 123°8 ‘ 126-6 17-2 126-8 , 126-1 129-0 
260-6 263°9 129-2 : 132-9 15:6 132-4 : 128-5 132:5 
265:'8 267°9 133-0 . 136-7 16:2 136-2 : 131-6 135-7 
273-0 277°5 136-5 : 141-0 15-3 140-7 , 134-7 142-4 


284-9 284:5 141-0 145-1 14:6 145-4 : 142-6 147-6 
292-2 291°3 146-6 . 152-1 14:5 152-7 144-2 148-9 
299-9 296-4 153-9 . 155-9 14-0 155-0 : 154-7 156-8 
315:3 318-0 161:8 166-4 18:0 166-2 18-1 160-2 163°9 


334-9 336-5 168-8 , 172-4 18-8 170-6 17-3 169°-4 174-3 
348-3 345:3 178-0 180°8 18-8 179:9 17-8 180-1 186-2 
357-4 349:9 188-1 ; 189-4 21-5 188-3 21-4 191-6 196-1 
366-6 362:3 193:3 19-5 193-2 16-1 191-3 15:1 192-9 201-0 


377-0t 372-5t 196-7 16-5 200-0 16-0 196-9 15-4 197-0 202:2t 
385-5 379°3 201-2 13-0 203-0 12:3 200°5 17-5 210-4 201-9 
391-0 382:9 209-6° 11-45 213-05 12-45 212-05 72-65 204-6 203-7 


Manufac- 
turing 
economy industry 





50-0 51-6 
54:5 56-8 
59-1 59-2 


63-0 62:1 


303°1 298-4 158-8 16-8 163°6 16-4 163:5 16-4 : 162-0 
319-4 327°3 162-0 19-1 1663 18-5 166-0 18-8 164-4 
323-4 328°5 164°5* 19-64 169-24 19-0* 169-14 19-14 165-4 
332-9 335°5 164-64 20:2* 169-0¢ 19-74 167-64 19-04 : 169-7 
335-0 336-6 169-0* 18-6* 171-84 18-44 170-04 16-84 1743 
336:9 337-4 172:8* 20:34 176-44 18-34 174-14 16-24 178-9 


342-2 340°6 175-1 21:3 178-0 19-3 176-4 18:2 182-8 
347:3 346-7 176-7 21:3 179:4 18:7 178-7 17-6 186-1 
355°5 3486 182:1 21:7 184-8 18-4 184°5 17-7 189-7 


356:°8 349°1 183-1 18-9 187°8 19-8 186-9 18-9 ‘ 193-5 
367:3 350-0 187-3 21-7 189-6 21-6 188-5 22:3 . 196-2 
358-1 350-7 194-0 26:1 190°8 23:1 189-4 23:7 * 198°5 


359°5 351-0 190-7 20:1 1913 16-9 189-9 16-2 <a 199-8 
368-9 367°8 192°6 18-9 193-0 16-1 191-4 15-3 dey 200:9 
371-4 367-9 196-6 19:5 195:3 15:4 192-6 13-9 ae 202:3 


376-1 372-2 195:3 18-6 197°8 17-0 194:5 16-0 ae 202-2t 
377-0 372-6 196-9 16-5 2005 16:7 197-6 16-2 3 202-5 
378-0 372-8 197-9 14-5 201-7 14-3 198-7 14-1 201-8 


383-8 376-7 199-5 13-9 200:2 12-5 197-5 12-0 202:3 
385-4 379-1 200-0 13-2 201°3 12:2 198-9 11-3 ar 201-8 
387-2 382-0 203-9 12:0 207°5 12-3 205-2 17:2 Wr 201-7 


390-6 382°3 205-3 12-7 209:7t 11-6 208-4t 717-5t << 202:8 
391-1 383-1 211-4 12:8 2146 73-2 213-8 13-5 204-0 
391:3 383-4 212-1 9:3 214-6 12:4 213-7 12-8 = 204-2 
391-6 383-4 213-45 77-9° 217-55 13-75 217-65 14-5§ 
396-3 392-4 214-35 17-35 217-85 12:9 216-75 73-25 
396-3 392-4 


203-8 


3 
4 
1 
2 
3 
4 
1 
2 
3 
4 
1 
2 
3 
4 
7 
2 
3 
4 
1 
2 
3 
4 
oO 
N 
D 
J 
F 
M 
A 
M 
J 
J 
A 
Ss 
oO 
N 
D 
J 
F 
M 
A 
M 
J 
J 
A 
Ss 
oO 
N 
D 





1 The seasonal adjustment factors currently used are based on data upto 
December 1980. 

2 Before July 1972 the series was based on 31 January 1956 = 100. 
Figures before July 1972 have therefore been linked. 

3 These figures are affected by the industrial dispute in the engineering 
industries. 


Owing to the dispute in the steel industry insufficient information is 
available to enable a reliable index for ‘metal manufacture’ to be 
calculated for this month but the best possible estimate has been 
used in the compilation of the indices for all manufacturing and, whole 
economy and Index of production industries. 

5 Provisional. 
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Average 1975 =100, 
log scale 


General index 
of retail prices’ 


1976 1977 


Quarterly average of monthly figures 











Unadjusted 





Average 
Average 1975 =100 1975 =100p 





Wholesale prices index General index of retail prices Pensioner price index’ 





Output 


All items other than 


Materials All manu-_ All items seasonal food 


and fuel factured Purchas- 
purchased products Percentage Percentage One ing 

by manu- increase increase person power 
facturing Home on year Total 


on year house- of the 
industry? sales? Index earlier food Index earlier hold pound* 











42:5 59-0 59-3 9.4 53-9 60-0 95 58-0 
44-4 62:1 63-6 71 58-6 ‘ 64:1 6-9 62-4 
58:8 66-7 69-4 9:2 67:5 69-4 8-3 68-4 


86:8 81:8 80:5 16-1 79-6 80:5 16-0 79-5 
100-0 100-0 100-0 24:2 100-0 100-0 24:2 100-0 
127-0 1173 116-5 16-5 120-0 1158 15-8 119-1 
145-6 140:5 135-0 15-8 142:8 134-3 16-0 139-1 


144-6 153-3 146-2 83 152-9 146-5 9:0 150-4 

167-6 172-0 165°8 13-4 171:3 165-9 13-3 168-0 

200-9 200-0 195°6 . 191-9 196-3 18-4 195-7 
218-9 ‘ 208-2 219-8 


144-8 133-0 129-2 138-6 127-7 16-1 
148:°8 139-6 134-9 " 143-3 133-6 17-3 
1465 1438 137-0 : 144-1 136-8 16-7 
142-2 1458 139-0 . 145-0 139-3 14-2 


140-2 149-2 141-4 . 148-0 141-6 10-8 
146:°3 151:8 145:3 , 152:9 145-2 8-6 
1449 154:8 1478 ‘ 154:7 148-2 8-3 
147-1 157-3 150:3 . 156-0 150-8 83 


153-4 161-6 155-0 . 164-2 154-7 
163:3 168-0 160-7 ‘ 169-9 160-2 
169°9 176-4 171°4 173-9 171°9 
183-9 181°8 176-2 . 178-0 176-7 


197-2 191-4 184-6 , 185-7 184-8 
201:3 199-0 195-3 . 192-0 195-8 
201-9 203°6 199-4 . 194-5 200-4 
203-3 206-1 203-2 : 195°5 204:3 


213°8 212:3 208-0 . 201-6 209-0 
225:8 219-4 218-1 ‘ 207-8 218-9 
235-9 224-1 221°9 . 209-2 223-0 

227-4 11:9 214-2 228-2 


202:3 197-0 193-5 21-8 190-6 1939 re ‘a 
200-4 199-0 195-3 21:9 191-8 195-9 . 5% r 51 
201-1 201-0 197-1 21-0 193-5 197°7 , a ; 51 


169 
167 
144 


124 
100 
86 
74 


68 
60 
51 


132-6 
138-4 
141-6 
143-9 


146-3 
150-0 
151-9 
153-4 


159-2 
163-4 
171-8 
177-6 


185-7 
194-1 
199-2 
203-7 


209°8 
216-4 
220-1 


201-7 202-7 198-7 16-9 195-0 199-3 : ry : 50 
201'8 203-5 199-2 16-3 194-3 200-2 ° : 50 
202°1 2046 200-4 15-9 1943 201-6 : so ; 50 
201-4 205:3 201-7 15-4 194°5 202-9 . “ . 50 
203-4 206-2 203-3 15-3 195-0 204°5 ° oa ae 49 
205-1 206:7 204-5 15-1 197-1 205-5 ° as a 49 
209-7 209°9 205:7 13-0 200-1 206-7 ° va a 49 
214-0 211-9 207-6 12-5 201-7 208-6 . ; ; 48 
217:'8 215-1 210-78 12:6 203-0° 211-6 . . a8 47 
221:3 218-0 2168 12:0 205-7 217-7 . <a vm 46 
226-1 219-2 218-2 11-7 207°6 218-9 . aia mae 46 
229-9 221°1 219-4 11-3 210-1 220-1 , es i 


46 
233-0 222:2 220-4 10-9 209-8 221-2 . es 45 
236°8 224:-1t 222-0 17-5 208-0 223-4 ° a as 45 
237°9 2259 223:3 11-4 209°8 224-5 . e i 45 
238-25 227-8° 225:3 11:7 212:1 226-3 ‘ aly as aa 
236-8° 229-15 227-7 12:0 214-2 228-6 ‘ By Fr ae 
236-8° 230-0° 229-1 12:0 216-4 229°8 . ~—- ‘is 
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' Allitems except housing. 
2 Revised method of calculation to include levies on certain imported 
foods from 3rd quarter 1971. * Movements in the purchasing power of the pound are based on move- 
3 Reductions in the VAT-exclusive prices of alcoholic liquor, tobacco ments in the general index of retail prices. 
and cigarettes, matches and mechanical lighters took place in April 5 Provisional. 
1973. These reductions resulted from lower revenue duties designed ® Estimated. 
to offset additional tax revenue from VAT. With unchanged prices in 


April for these products index numbers from 2nd quarter 1973 onwards 
would have been higher by 1-7. 
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Average 1975 =100, 
log scale 


Wholesale pri : 
(Materials nd fuel a Be a 
purchased 4 ‘ 


General index 
of retail prices 
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Visible trade 








Seasonally adjusted Unadjusted 











1975 =100 1975 =100 1975 =100 


Volume indices’ Unit value indices" 











World 
commodity 
Terms of prices 
trade? index? 








Exports Imports Exports 





81-1 81:8 ; . 118-8 31 
85:9 85:5 119-8 33 
85-6 95:2 121-1 38 
97:2 108-4 4 106:8 54 
104-2 109-5 ‘ 93-1 99 
100-0 100-0 100-0 100 
109-9 105:8 97:9 130 


118-4 107:7 : 100-2 
121°5 112-8 
125-6 125-6 
127:9 119-1 


149 
105-9 138 
106-3 162 
103-8 214 


115-5 107-4 
1185 112-0 
123-2 107-6 
116-4 103-9 


98:4 152 
99-9 165 
100°6 149 
101:8 142 


a WN 


1185 111-4 
122:6 110-2 
121-4 115°1 
123-4 114-4 


105:4 136 
104:9 143 
106-4 138 
106:8 138 


aA Wh” 


108:1 1145 
136°3 130-2 
128-0 129-0 
130-1 128-9 


107:8 141 
106:8 156 
107-1 162 
103-7 185 


AWN 


131-4 124-5 
1285 125:8 
1248 115-6 
126°8 110:3 


101:1 211 
103-4 216 
105°5 214 
105-2 215 


AwN™ 


103:8 228 


249 
271 


259 


1 
2 
3 
4 


206 
185-6 210 


187:7 218 


185-8 218 
186:°5 214 
185-1 213 


185-5 213 
185-1 214 
186-1 212 


187:8 211 
185-6 216 
188-3 218 


187-0 220 
189-1 227 
193°5 234 


197-4 ; 240 


248 
260 


sa ; 272 
s 280¢t 

1288 211-0 2794 

132-6 


216-6 2625 
135-9 


216-5 258° 
2585 


DzO HBX CEB BRL OZFO SBS GES ENS 





1 On a balance of payments basis. 

2 Unit value index for exports expressed as a percentage of unit value 
index for imports. 

3? Weighted average, in sterling terms, of United Nations Index numbers 
for primary commodities and non-ferrous metals. 


4 Provisional. 
5 Projection by the Department of Industry. 


Note: Owing to industrial action UK visible trade figures for some months 
in 1981 are not currently available. 





45 





Visible trade 


“$s Oiacitn 


Unit values 


imports (f.0.b.) 


£ million, seasonally adjusted, 
log scale 


1975 =100, seasonally adjusted 
log scale 


eS ee eee. 


1975 =100, unadjusted, 
log scale 
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Measures of UK trade competitiveness 








1975 = 100 





Summary measures' Export unit value index for manufactures? 





IMF index of relative 
Relative Relative unit labour costs? Import Relative Federal 
export wholesale price comp- profitability United United Republic of 
prices? prices? Actual Normalised etitiveness of exports Kingdom States Japan France 





Germany 








100-0 100-0 100-0 100-0 100-0 100-0 100-0 100 100 100 100 
96-9 93-9 92:9 93-9 96:3 101-2 97-2 107 99 98 102 
101°8 100-0 90-0 89-9 97-6 102-7 111-7 112 108 105 110 
108-1 103-1T 95:7 96-0 99-6 102-9 136-2 121 131 121 131 
115-3 114-2 111-7 111-4 104-6 99:8 164-1 140 141 141 147 
1283 130-7 139-8 137-0 109-0 97-3 200-8 153 150 157 156 


110-7 105-3 101-0 100-6 100-8 102:8 152-0 134 142 134 143 
114-7 112-9 108-2 110-2 104-4 99-9 158-2 139 140 136 140 
119-6 120-9 118-8 116-9 108-0 98-8 173-3 141 145 144 148 
116-2 117-6 118-5 1178 105-2 97:9 172-9 145 141 149 155 


123-4 124-7 130-5 1258 103-2 97-7 188-5 146 142 154 157 
126-4 128-8 137-0 134-1 110-1 97-4 195-6 149 150 156 155 
131-0T 132-2 142-4 141-0 111-1 97-4 208-4 155 152 163 160T 
134-6 137-2 149-3 147-2 112-0 96:7 210-5 161 159 155 152 


140-6 153-0 153-8 114-7 165 165 144 136 
137:2 144-2 146-9 169 159 134 127 


174 132 


Percentage change, quarter on corresponding quarter of previous year. 
+22-5 + 78-8 + 9 45 24:8 +78 
+17-3 17-4 { . 5-6 18-0 +15 
+ 29-2 : t . + 24-0 + 9 
| 26:6 + : 23-6 | 7 
+79-9 + 20-3 +10 
+-26-0 + 6: : +21-7 +77 
+-77-2 : +13 

5-3 13 
72 








Wholesale price index? 


Unit labour costs index * 


Federal Federal 
United United Republic of United United Republic of 
Kingdom States Japan France Germany Kingdom States Japan France Germany 
100-0 100-0 100-0 100-0 . 100 100 100 100 
95-3 104-6 104-9 96-5 90 101 100 94 96 
110-8 111-1 1178 100-6 . 95 107 115 100 110 
132°8 119-4 148-5 119-8 31- 114 144 117 130 
164-9T 133-8 150-2 140-6 122 135 132 146 
210-2 152:8 166-6 165-2 136 131 151 158 


147-0 127-1 154-8 133-9 . 119 147 131 145 
157-7 131°4 1478 134-3 . 122 135 127 139 
177-7 135°8 153-0 144-3 ; 123 134 131 146 
177-1 140-7 145:0 152-4 : : 125 122 140 153 


194-7 147-4 149-3 160-1 : , 129 1454 154 
205-2 151-1 162-9 163-6 ¢ 135 1484 156 
218:8 154-8 173-7 172-0 139 1584 165 
221-9 158-0 180-5 165-0 6 139 1544 157 


221-3 163-1 182-9 154-4 142 1534 140 
206-1 167-1 172-1 142-4 145 1374 131 
148 1274 


Percentage change, quarter on corresponding quarter of previous year. 
12:7 43 +155 +76:7 +34t +-8 —14 +7 
14-1 99 +17-2 +-73-2 +25 +8 —22 +72 
+76-0 3-6 +196 +128 +-32 +8 —20 +77 
+75-0 +70-2 +21-8 +13-1 +-37 +77 — 7 +177 
+14:0 4+-13-5 + 79-2 + 95 +33 +14 + 3 +27 
+172:3 +-24-5 + 8&3 0-9 +36 +171 +18 +10 
+10-7 + 22-5 — 36 — 92 +79 +70 +25 + 6 
+ 10-6 + 56 13-0 —14-8 7 + 7 +713 — 7 —16 
+ 6 —20 —24 





' The summary measures of competitiveness were described in Fconomic 2 Downwards movements indicate greater competitiveness. 
Trends No. 304, February 1979. Revised measures of import price 3 All the indices are in terms of US dollars. 
competitiveness and relative profitability of exports were described * Provisional. 
in an article in Economic Trends, No. 319, May 1980. 








Measures of UK trade competitiveness 1975=100 























eS Ee 


Relative 
wholesale prices 








Relative export prices 
(Downward trend shows 
more competitiveness) 
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Balance of payments: current account 








£ million, seasonally adjusted 





Visible trade' Invisibles 








Balance 
Exports Imports 


(f.0.b.) (f.0.b.) Balance Credits Debits Total Services 





Current 
Transfers balance 


8,150 , — 34 5,126 4,269 + 857 + 481 178 + 823 
9,043 y + 190 5,697 4,763 + 934 + 625 193 +1,124 
9,437 ; — 748 6,300 5,305 + 995 + 701 244 + 247 
11,937 J — 2,586 8,506 6,901 + 1,605 + 786 438 — 981 


16,394 ‘ —5,351 10,511 8,433 + 2,078 + 1,083 420 
19,330 : —3,333 11,467 9,655 1,812 +-1,519 480 —1,521 
25,191 b —3,929 15,000 11,952 3,048 + 2,443 " — 760 — 881 
31,728 ; —2,284 16,788 14,545 2,243 +3,254 —1,115 — 41 


35,063 , —1,542 18,958 16,477 2,481 +3,711 —1,822 + 939 
40,678 . —3,458 23,694 21,099 2,595 + 4,039 —2,290 — 863 
47,389 ; +1,178 25,532 23,588 +1,944 +4,178 2,122 +3,122 





—3,273 


|++ 


4,658 ; — 944 2,812 2,316 496t 
4,594 ‘ — 713 2,759 2,387 + 372 
4,806 , — 1,030 2,842 2,414 428 
5,272 i — 646 3,054 2,538 516 


368 
376 
360 
415 


73 448 
146 341 
112 602 
149 130 


KRWN™ 
+++ 


5,599 , 524 3,382 2,719 663 
6,164 ; ,048 3,612 2,881 + 731 
6,400 : -1,227 3,889 3,060 + 829 
7,028 3 130 4,117 3,292 825 


563 
548 
648 
684 


194 + 139 
167 317 
188 398 
211 — 305 


AwWN™ 
++4++ +4++4++ 


++++ 


7,437 ‘ 933 4,074 3,467 + 607 
7,914 ‘ 917 4,144 3,623 521 
8,354 , 166 4,260 3,761 499 
8,023 3 268 4,310 3,694 616 


730 + — 245 326 
818 - 281 396 
831 - 322 + 333 
875 267 + 348 


AWN 
++4+4+ 


8,282 ' — 562 4,417 4,021 + 396 
8,790 5 — 159 4,615 3,986 + 629 
8,854 F 557 4,884 4,203 681 
9,137 ' 264 5,042 4,267 + 775 


885 — 545 166 
814 410 + 470 
989 480 + 124 
1,023 387 511 


AWN 
++++4 


8,310 } 426 5,513 4,654 + 859 
10,765 , - 515 5,656 5,143 513 
10,488 . 753 6,171 5,440 731 
11,115 ' — 764 6,354 5,862 + 492 


984 — §21 567 
944 + — §22 - 

1,032 623 

1,079 4 624 


1 
2 
3 
4 


++++4 


11,876 , — 385 6,413 5,965 + 448 
11,915 , — 322 6,523 6,180 + 343 
11,707 ¢ 620 6,050 5,746 + 304 
11,891 ; 265 6,546 5.697 + 849 


1,068 - — 505 
1,034 661 

965 625 
1,111 331 


AWN 
oe oe ae 


— 
- 


7,167 5,844 + 1,323 1,098 + - 114 
6,730 6,071 + 659 + 1,003 + 758 
6,947 6,644 + 303 + 867 t — 718 


A. 


-< re 1142 
4,031 _ : + 1142 


3,954 , + 115? 


3,748 . + 101? 
3,811 P R + 1012 
3,528 “ - 1 4O22 


3,438 ‘ - + 283? 
3,540 + 283? 
3,648 + as : + 283? 


3,264 a + 4412 
3,519 e + 4412 
3,253 - 4412 


3,307 ra + 2202 
a 220? 
219? 


1012 
+ 1012 
4,459 4,446 + 13 1012 


4,550 4,184 + 366 ; 1663 ‘ : + 532 
4,765 4,739 t 26 ~s + 167° bi ? + 193 


+ 114 


DzO HSL CBB SNL O2O H>O SEB WN 





' The quarterly and annual figures are consistent with the latest 2 
quarterly balance of payments article. The monthly figures, which may 
incorporate subsequent revisions are as published by the Department 
of Trade. Data for March to August 1981 exports and May to August 
imports will be published when available. 


One third of the appropriate calendar quarter's estimate; monthly 
figures of invisibles are not available. 

3 These figures are projections and are subject to revision as the relevant 
Statistical information becomes available. 











£ million, 
Balance of payments: current account seasonally adjusted 





+ 





== Current balance 


eo. et ae ae 
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Sterling exchange rates and UK official reserves 








Sterling exchange rate against major currencies' $ million Average 1975 = 100 





Japanese US Swiss French Italian Deutsche- UK official reserves? Sterling effective 
yen dollar franc franc lira mark (at end of period) exchange rate 





857°8 2-396 10-327 13-24 1,502 8-736 2,827 128-1 
844-6 2-444 10-069 13-46 1,511 8-530 6,582 127:9 
752:3 2-502 9-554 12-62 1,460 7-975 5,646 123-3 
664-6 2-453 7-758 10-90 1,426 6-540 6,476 1118 


682-7 2-340 6-965 11-25 1,522 6-049 , 108-3 
658-1 2-220 5-723 9-50 1,447 5-447 ; 100-0 
535-4 1-805 4521 8-61 1,497 4-552 ¥ 85-7 
467:7 1:746 4-189 8-57 1,540 4-050 4 81:2 


402-7 1-920 3-423 8-64 1,628 3-850 6 81:5 
4656 2-122 3-525 9-03 1,762 3-887 ’ 87:3 
5256 2-328 3-894 9-82 1,992 4-227 i 96-1 
444-6 2-025 3-969 10:94 2,287 4-556 94-9 


514-0 ‘766 4-380 8-67 1,483 4-473 Rk 84-1 
4848 “651 4-038 1,424 3-977 , 78-1 


488-7 714 4324 1,514 4-107 9,618 80:9 
473-0 ‘719 4-315 . 1,523 4-059 11,572 80-6 
461°8 735 4-160 : 1,532 4-005 17,171 80:8 
447-4 813 3-962 , 1,592 4-032 20,557 82:6 


458:°3 ‘928 3:720 
404-6 835 3-516 
372-2 932 3-241 
377:2 ‘984 3-222 


AWN™ AW 


1,662 4-000 20,320 84:8 
1,583 3-809 16,542 79-9 
1,617 3-875 16,511 80-6 
1,649 3-718 15,694 80-6 


AWN™ 
aALs- 


406:3 2-016 3°375 
453:1 2-081 3-565 
488-6 2-234 3:657 
513-7 2:157 3-505 


1,691 3-740 21,947 82-4 
1,762 3-944 22,070 87-0 
1,825 4-059 22,692 91:3 
1,771 3-810 22,538 88-5 


AWN 
ob-o® 


548:°5 2:254 3-740 ; 1,857 3-995 26,963 93-0 
528-6 2-286 3:833 . 1,942 4-132 28,172 94:5 
523:2 2-382 3-885 ‘ 2,008 4-226 27,637 96-7 
502-2 2:387 4-115 ‘ 2,159 4-551 27,476 100-2 


AWN 


474-7 2-309 4-376 . 2,311 4814 28,212 101-4 
456:°5 2-077 4-024 : 2,354 4-728 25,631 97°8 
425:7 1-839 3-852 : 2,234 4-469 23,696 90-6 
422-6 1-883 3-441 64 2,253 4-226 23,347 89-7 


493:°3 2:145 3-491 . 1,770 3-836 22,318 88-0 
522-5 2-133 3-508 . 1,760 3-781 22,237 88-1 
528-0 2-198 3:517 . 1,785 3-813 22,538 89-6 


5388 2-266 3-612 , 1,823 3-907 23,441 91:8 
558:°9 2-290 3-751 ; 1,854 4-001 23,670 93:7 
548-2 2-206 3°865 . 1,896 4-081 26,963 93-5 


552:2 2-216 3-855 . 1,934 4142 28,008 94:3 
525-4 2-304 3-830 . 1,942 4-125 28,284 94-7 
509-2 2-336 3-815 . 1,951 4-128 28,172 94:5 


524:3 2-373 3°812 ‘ 1,973 4145 28,272 95-6 
530°8 2°371 3-914 : 2,008 4:242 28,291 96:8 
515-1 2-402 3:936 9:99 2,045 4:297 27,637 97-6 


505-7 2:417 4011 10-28 2,111 4-533 28,026 99-2 
510-1 2-396 4-135 10-63 2,177 4-593 28,189 101:1 
491°1 2°346 4-184 10-70 2,194 4-620 27,476 100-2 


485-9 2-405 4-376 11-16 2,289 4-829 28,394 102:0 
471°8 2:294 4-469 11-42 2,343 4921 28,434 102:5 


4666 2-233 4-292 11-09 2,303 4-703 28,212 99-7 


467°9 2:179 4:292 11°13 2,345 4-707 28,066 99-2 
461-0 2-090 4:312 11-47 2,386 4-793 26,487 98:8 
442:3 1-974 4-090 11-16 2,333 4-691 25,631 95-4 


435:2 1-876 3-932 10-87 2,278 4:577 24,568 92:5 
425-2 1-821 3-953 10-89 2,267 4-558 24,511 91-2 
416°8 1-817 3-680 10-25 2,159 4:279 23,696 88-0 


426-4 1°843 3:467 10°36 2,196 4-145 23,316 88-2 
4248 1-904 3-398 10-69 2,267 4-237 23,463 90-1 
416-5 1-905 3-458 10-89 2,300 4-301 23,347 90:7 
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* Average of daily Telegraphic Transfer rates in London. 
? Apart trom transactions, the level of official reserves has been affected, 
since 1970, by changes in the valuation of gold, Special Drawing 


increased the level of reserves by $4,493 million and $3,089 million 
respectively. Valuation changes at March 1981 reduced the level of 
reserves by $257 million. These valuation changes are described in 
Rights and convertible currencies. In addition, from July 1972, the detail in the footnotes of Table 18 of the quarterly balance of payments 
official reserves were redefined to include the reserve position in the articles in the March, June, September and December issues of 
IMF. Substantial valuation changes at March 1979 and March 1980 Economic Trends. 
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: Rates to the £, 
Sterling exchange rates log scale 


a sis 1 


Sterling effective exchange rate Average 1975 =100 
0 =m mats 


120 


= eae 
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Money stock and liquidity 








£ million, seasonally adjusted 





M1 Sterling M3 PSL2 








Amount Percent- Amount Percent- Amount Percent- Amount Percent- 
out- age out- age out- age out- age 
standing Change change standing Change change standing Change change standing Change change 








At end period 

1978 7 24,370 1,136 
25,010 651 
26,030 1,033 
27,070 1,056 


27,620 566 
28,100 482 
28,970 879 
29,550 584 


29,360 
29,950 
29,800 
30,730 


1 31,880 
2 33,000 
3 33,410 


4 


46,880 2,172 
48,200 1,314 
49,400 1,219 
51,440 2,067 


52,390 945 
54,310 1,925 
55,950 1,657 
58,030 a4t2 


59,570 1,564 
62,860 3,275 
65,790 2,919 
69,109 3,291 


70,250 1,131 
73,310 3,055 
76,600 3,296 


49,280 2,560 +5- 86,980 4,496 
50,130 853 . 88,820 1,843 
51,859 1,745 91,586 2,782 
53,943 2,104 ’ 94,825 3,259 


56,148 2,204 } 98,468 3,642 
58,561 2,414 : 101,969 3,502 
60,660 2,114 104,737 2,783 
62,752 2,120 +3: 107,749 3,040 


64,042 1,399 + 110,426 2,786 
67,635 3,579 +5: 114,667 4,227 
69,937 2,289 + 118,026 3,346 
72,895 2,940 +4: 122,256 4,212 


73,240 476 + 5 3,035 
76,349 3,101 y 4,704 
79,875 3,534 t 4,69 4,677 


4 


+ 
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At mid-month 

1978 J 24,100 
24,370 
24,540 


24,910 
25,000 
25,340 


25,790 
25,900 
25,910 


26,900 
26,930 
26,580 


47,920 685 
47,840 76 
48,150 320 


49,438 398 
49,740 314 
50,338 


817 
593 
903 
,332 
555 


786 


ON 
oo™ 
~o9o 


~WN NOD 


48,770 632 
48,920 170 
49,430 532 


=®d& NDNA 


~Oom~m 
~Om 
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50,640 236 
50,920 304 
50,510 400 


2,058 
767 
,139 


~om 
—=“AQoO AAKRDH DWNO 
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51,670 166 
52,370 686 
52,710 333 


53,190 464 
53,900 677 
54,140 239 


55,350 ,202 
55,530 172 
55,340 215 


56,280 928 
56,400 111 
56,960 542 


57,520 562 
58,600 ,059 
59,210 576 


62,310 3,064 
63,600 1,226 
63,800 133 


65,460 1,602 
66,260 715 
66,900 556 70,930 702 


67,310 326 70,725 97 
67,540 150 70,962 41 
68,010 434 . 71,187 181 


69,570+ 1,560T +2: 73,145 ,957T 
70,700 1,129 +17: 74,110 971 
70,850 182 -0- 74,161 73 


72,380 1,564 : 75,549 1,427 
73,130 825 -7- 76,423 942 
74,580 1,519 : 77,909 1,547 


75,780 1,238 + 7: 78,803 936 
76,090 358 + O- 78,778 19 133,539 180 


83,300 358 ; 85,187 49 134,028 780 
83,440 187 85,530 394 +0:5 134,478 501 


938 
216 
100,457 855 


101,053 585 
102,079 994 
102,852 770 


~Ow OO 
~ © 
~™N 
O~N 


27,070 
27,310 
27,360 


28,390 
27,660 
27,460 


27,670 
27,150 
27,380 


27,720 
27,570 —162 
27,580 13 


28,570 
28,340 — 236 
28,390 28 


28,870 466 
28,770 —129 
29,470 665 


29,300 —178 
29,690 376 
29 560 —135 


31,010 1,451 
31,210 195 
31,060 —144 


32,060 1,004 
31,270 781 
31,790 539 


31,680 - 93 
31,830 163 


33,950 163 
D 33,970 32 


OD ONO 


58,319 
58,867 


60,483 
60,490 
60,285 


61,981 
61,067 
62,016 


62,828 
64,225 é 
64,943 678 


66,640 ,640 
67,452 717 
67,956 426 


69,698 674 
70,129 344 


® GOAN CAN WAD 
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104,980 131 
105,391 400 
105,098 332 


106,300 ,307 
106,871 544 
108,311 414 


109,489 187 
111,029 523 
111,961 892 


113,944 ,926 
115,005 966 
115,924 841 


118,268 2,276 
119,074 719 
120,128 955 


120,903 686 
122,073 974 
123,051 934 


125,617 2,565 
127,141 1,530 
127,735 616 


129,536 1,840 
130,524 1,056 
132,315 1,852 


133,403 1,130 
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' The figures for amounts outstanding at 18 November 1981 show, in Upto and including 18 November 1981, changes have been calculated 
the first line, the amounts outstanding on the basis of the old banking on the basis of the old banking sector; thereafter, changes have been 
sector and, in the second line, on the basis of the new monetary sector. calculated on the basis of the new monetary sector. 
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£ billion, seasonally adjusted, log scale 
een es (and successive target ranges : 
Money stock and liquidity annual growth rates, per cent) 
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Counterparts to changes in money stock 








Seasonally adjusted' £ million 


Domestic counterparts 








Net acquisition of 

Public sector public sector debt 
borrowing by UK non-bank 
requirement private sector 

—__—— - — ——— Sterling Sub-total 

Central Other lending of External Non- Money 
government public Central to UK domestic and foreign deposit stock 
borrowing sector government private counter- currency liabilities 
requirement contribution debt b sector? parts? counterparts (net) 





sterling 
Ms 


3,565 

442 4,130 
915 6,772 
817 6,615 
,347 10,914 
250 1,142 
139 764 
389 1,290 
364 368 
38 324 
458t 985 
182 049 
236 773 
53 172 
391 314 
112 219 
,067 

945 

925 

657 

142 


4 


564 


ROMs AWNH™ 


—_ 


864 


104 
878 
677 
230 
480 
722 
106 
762 
853 
,246 
713 


N-]N >> 


NANN = 


7 
2 
3 
4 
7 
2 
3 
4 
7 
z 
3 
4 
7 
2 
3 


WW WNW] N= 
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| N o. ¢ g~s «a4 SP, 


Month ended®* 
July 18 844 5 730 ; 
Aug. 15 614 218 209 502 125 
Sept. 19 226 88 811 531 ,034 
Oct. 17 152 609 182 1 ,837 
Nov. 21 379 70 652 780 
Dec. 12 835 68 ,276 89 320 
Jan. 16 484 433 ,564 3 740 
Feb. 20 245 45 510 775 69 
Mar. 19 784 125 234 789 
April 16 66 155 660 as 726 
May 21 152 57 373 ,317 
June 18 134 81 767 ,268 
July 16 836 367 228 2,2 3,183 
Aug. 20 ,207 140 ,032 ; 418 
Sept. 17 967 34 073 2 651 
Oct 15 999 229 974 198 
Nov. 19 984 155 931 3 520 10 
Dec. 10 999 125 662 684 132 
Jan. 21 396 329 ,005 827 547 124 
Feb. 18 412 90 ,298 665 311 39 
Mar. 18 673 192 ,715 ,054 204 95 
April 15 2,102 119 892 406 735 100 
May 20 2,028 501 415 48 162 78 111 
June 17 1,689 97 965 48 869 276 411 
176 


4 7 
327 
196 

40 
182 


July 15 2,279 452 590 408 1,645 95 
Aug. 19 283 251 899 A463 1,098 192 81 
Sept. 16 1,204 220 181 ,212 2,015 315 181 
Oct. 21 910 640 ,234 782 1,098 10 130 
Nov. 18 1,050 106 ,355 2,558 259 110 209 
Dec. 9 284 243 309 1,086 250 10 — §3 187 





Relationship between columns: 6 =1+2—3—4+5 =6; 64-74-89 
(The figures combined in the bracket are column 2 /ess column 3.) 

' The seasonally adjusted figures do not always add to the calendar year 
total which is the sum of unadjusted quarterly figures. 


? Banking sector lending /ess Bank of England Issue Department hold- 
ings of commercial bills. 

3 Upto and including November 18, 1981 changes have been calculated 
on the basis of the old banking sector; thereafter, changes have been 
calculated on the basis of the new monetary sector. 








: : : . £ million, 
Domestic credit expansion and changes in money stock comeuatiy adjusted 





1-bank private sector’ 


sterling 


== Domestic credit expansion 
Change in money stock sterling M3 









































2,000 










































































1976 1977 


Increases are shown as (—), decreases are shown as ( +) 
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General government receipts and expenditure’ 








£ million 








General government 








Receipts? Expenditure 





Taxes, Trading Goods and services Current and capital transfers 
national income 
insurance, rent, Final Gross dom- Current Net 

etc. interest, consump- estic capital grants and Capital Debt lending, 
contributions _ etc. tion formation subsidies transfers interest etc.3 Total 











38,519 4,454 23,039 5,074 14,356 1,196 3,755 51,631 
44,703 5,232 26,776 5,497 17,014 1,435 2,365 58,481 
51,007 5,911 29,237 4,951 19,516 1,537 254 61,868 
56,690 6,453 32,969 4,760 23,232 2,025 1,690 71,903 
67,946 7,582 38,241 5,161 27,424 1,895 3,273 84,944 
83,359 8,914 48,285 5,800 32,523 2,282 . 3,493 103,668 


12,822 1,695 7,374 1,174 4,851 328 ; 89 15,563 
13,149 1,313 7,551 1,197 5,088 376 91 15,601 


14,115 1,712 7,975 1,488 5,664 695 : 75 17,875 
13,531 1,501 8,087 966 5,727 408 440 17,083 
13,903 1,688 8,259 1,147 5,784 442 730 18,313 
15,141 1,552 8,648 1,159 6,057 480 ¢ 445 18,632 


16,010 1,952 8,888 1,521 6,545 499 33 554 20,337 
16,365 1,777 9,284 1,001 6,839 456 : 672 20,170 
17,233 2,023 9,855 1,321 6,671 447 ‘ 1,055 21,889 
18,338 1,830 10,214 1,318 7,369 493 , 992 22,548 


20,765 2,124 11,098 1,718 7,835 599 ‘ 159 24,553 
18,859 2,248 11,629 1,146 8,083 531 ’ 1,441 25,158 
21,603 2,250 12,481 1,409 8,096 625 ‘ 1,169 27,068 
22,132 2,292 13,077 1,527 8,509 527 i 724 26,889 


23,688 2,507 13,278 1,687 9,063 665 , 342 28,735 
21,868 2,282 13,576 903 9,724 521 ; 951 28,292 
26,078 2,600 14,108 932 10,004 625 , 778 30,362 





WH™ AWH™ FON™ AWN AW 





‘ An article describing the new presentation of government income and 3 Net lending to public corporations, private sector and overseas; cash 
expenditure was published inthe March 1977 issue of Economic Trends. expenditure on company securities, etc. (net). 
2 Excluding financial transactions. 


Financial transactions of the public sector 





£ million 








Financial deficit’ Receipts 





Borrowing requirement 
Net lending a 
etc., to Contributions by: 
private Financial © 
General Public sector transactions Central Public Seasonally 
govern- corpor- and (net govern- Local corpor- adjusted 
Total ment? ations overseas? Total receipts) Total ment* authorities ations total§ 
8,317 6,181 2,136 1,243 9,560 375 9,185 6,786 1,103 1,296 
5,932 4,696 1,236 123 6,055 59 5,996 4,469 183 1,344 
8,153 7,070 1,083 538 8,691 334 8,357 8,371 659 673 
8,279 6,143 2,136 475 8,754 —3,854 12,608 10,430 1,761T 417T 
10,523t 7,902t 2,621 509 11,032t 1,179t 12,211 11,156 1,782 -727 


2,160 1,973 187 50 2,110 1,511 599 534 709 644 
1,857 1,611 246 123 1,980 238 2,218 2,659 136 305 
2,623 1,992 631 300 2,923 626 2,297 2,259 154 116 
1,513 1,494 19 165 1,678 1,565 3,243 2,919 68 392 


2,281 1,821 460 181 2,462 989 1,473 247 1,001 225 
1,781 1,356 425 237 2,018 1,367 3,385 3,797 223T 189 
2,637 1,578 1,059 115 2,752 1,043 3,795 2,842 632 321 
1,580 1,388 192 58 1,522 2,433 3,955 3,544 351 60 


1,921 Tt 1,505 t 416 98 1,823t 3,044t 1,221 1,956 1,388 653 
3,421 2,610 811 442 3,863 956 4,819 4,619 541 341 
3,257 2,046 . 1,211 194 3,451 324t 3,775 3,246 313 216 
1,924 1,741 183 29 1,895 — 2,943 4,838 5,247 460 51 


2,308 2,198 110t 127T 2,181 2,424 243t 156 553 640t 1,279t 
3,884 3,191 693 674 4,558 — 3,267 7,825 7,421 337 97 6,054 
1,968 906 1,062 296 2,264 51 2,213 2,266 270 — 323 3,023 











' The excess of current and capital expenditure over receipts; corresponds * Including borrowing matched by on-lending to local authorities and 
to a negative figure of ‘net acquisition of financial assets’. public corporations. 

2 Top table, columns 3 to 7, /ess 1 and 2. 5 Calendar year constrained. 

* Including cash expenditure on company securities (net.) 








General government expenditure 





1980: £103,720 million 


goods and S€rVice, 


Final consumption 





and other transfers 
336% 





Current grants, subsidies 


Gross domestic 
capital formation 
+ 5-6% 


Net lending to 

private sector 

and overseas 
3-4% 


Debt interest 
10:9% 








Financial transactions of the public sector, 1980 


£ million 





Expenditure 
(£11,084m) 




















Receipts 
(£11,084m) 
































Including borrowing matched by on-le 


nding to local authorities and public corporations. 





58 





Sector financial accounts 





£ million, seasonally adjusted 





Public sector’ 


Financial companies and institutions 


Industrial and commercial companies 





Saving? 


Capital 
transfers 
(net 
receipts) 


Gross 
domestic 
capital 
formation? 


Saving? 


Capital 
transfers 
(net 
receipts) 


Gross 
domestic 
capital 
formation? 


Saving? 


Capital 
transfers 
(net 
receipts) 


Gross 
domestic 
capital 
formation? 





2,741 
4,223 
2,546 
3,460 
3,030T 


1,119 
1,423 
1,063 

618 


712 
1,052 
277 
505 


712 
1,342 
900 
506 


1,276t 
564 
165 

1,025 


863 
689 
388 


—175 
—193 
—599 
—320 
— 483 


-* 
— 62 
— 39 
~— 6 


— 243 
—111 
—123 
—122 


— 76 
—106 
—- 78 
— 60 


-104 

109 
—193 
- 77 


—129t 
—130 
— 58 


1,934 
2,405 
2,540 
3,118t 
3,701 


675 
598 
623 
509 


433 
592 
719 
796 


870t 
751 
870 
627 


878 
153 
963 
707 


731 
770 
736 


—125 
—140 
— 67 
—175 


= 
—124 


1,923 
2,180 
3,092 
3,742 
4,948 


455 
447 
662 
616 


758 
788 
785 
761 


794 
,064 
899 
985 


1,089 
1,180 
1,251 
1,428 


1,305 
1,546T 
1,454 


13,690 
14,999 
16,815 
19,400 
14,572t 


3,785 


357 
251 
370 
320 


13,790 
15,191 
16,036 
22,994 
17,203 t 


4,213 
3,989 
3,320 
3,669 


3,799 
4,070 
3,932 
4,235 


5,656 
5,066 
6,126 
6,146 


5,750t 
4,971 
3,721 
2,761 


3,050 
3,511 
4,429 








Personal sector 


Financial Surp 


lus/Deficit+ 





Saving? 


Capital 


transfers 


(net 


receipts) 


Gross 
domestic 
capital 


formation? 


Public 
sector 


Financial 
companies 


and 


institutions 


Industrial 
and 
commercial 
companies 


Personal 
sector 


Overseas 
sector® 


Residual 
error® 





9,880 
10,359 
14,814 
20,135 
25,522 


2,538 
2,000 
2,576 
3,245 


2,552 
3,423 
4,063 
4,776 


4,865 
3,854 
5,076 
6,340 


5,384t 
6,288 
6,927 
6,923 


7 6,490 
2 5,911 
3 6,301 


— 67 
82 
296 
175 
302 


34 
15 
32 


121t 
112 
2 


4,235 
5,220 
5,887 
7,284 
7,420 


1,287 
1,297 
1,285 
1,351 


1,357 
1,467 
1,544 
1,519 


1,493 
1,717 
1,910 
2,164 


2,131 
1,775 
1,894 
1,620 


1,767t 
1,587 
2,400 


—8,317 
—5,932 
—8,153 
—8,279 
—10,523t 


—1,520 
—1,052 
—1,468 
—1,892 


— 1,959 
— 1,606 
—2,377 
—2,211 


—2,068 
—1,437 
— 2,260 
—2,514 


—1,954t 
-2,733 

—3,383 

—2,453 


—2,289 
—2,532 
—2,515 


—114 
85 
~619 
~—799t 
—1,449 


211 
108 
— 83 
—151 


—247 
—244 
—115 
— 13 


65t 
— 366 
— 85 
—413 


—227 
— 87 
—352 
—783 


—600 
—902 
—842 


257 

59 

1,149 

—3,274 
—2,248t 


379 
150 
564 

24 


229 
447 
475 

2 


628 
193 
- 728 
111 


794t 
958 
729 
233 


865 
711 
112 


5,588 

5,221 

9,223 
13,026 
18,404t 


1,285 

718 
1,323 
1,895 


1,255 
2,035 
2,601 
3,332 


3,406 
2,190 
3,203 
4,227 


3,341 t 
4,603 
5,163 
5,297 


4,844 
4,436 
3,899 


881 
41 
— 939 


863 
—3,122 


326 
396 
—333 
—348 


166 
—470 
~124 
—511 


1,705 





' Excluding financial transactions in writing-off debt. 

? Before providing for depreciation stock appreciation and addition to 
reserves. 

* Comprises gross domestic fixed capital formation and increase in value 
of stocks and work in progress. 

* This balance is equal to savings p/us capital transfer /ess gross domestic 
fixed capital formation, /ess increase in value of stocks and work in 
progress. 


5 Equals, apart from the change in sign, the current balance of payments 
accounts, p/us capital transfers. Because of the civil service dispute, 
data are not available for trade in goods in March. The financial 
surplus/deficit of the overseas sector in 1st quarter 1981 has been 
estimated by including figures for exports and imports of goods in the 
period December 1980/February 1981 as the goods component of 
net exports of goods and services in the 1st quarter of 1981. Figures 
for the 2nd and 3rd quarter of 1981 cannot be calculated due to 
the non-availability of trade statistics data. 


® The residual error in the national income accounts. 








Sector financial surplus /deficit 


£ million, 
seasonally adjusted 
6 





1,000 


2,000 


4,000 





Financial surplus 


Personal 
sector 





Overseas 
i enna 


__\ ee 
7 
\ “a ‘a 


/ 


Financial deficit 
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Appropriation account of industrial and commercial companies 








£ million, seasonally adjusted 





Income Allocation of income 








Income arising in the United Kingdom Dividends, interest 

and current 

Gross trading profits transfer payments 
of a of Undist- 

Income which:  Pay- which: ributed 

After from Unrem- ments Unrem- UK income 
deduct- Rent abroad _itted of Profits itted taxes adjusted 
ing and (net of profits dividends due profits on Balance: for 
stock Stock non- taxes of on ord- abroad _ of income undist- unrem- 
apprec- apprec- trading paid subsid- inary (netof subsid- (pay- ributed _itted 

Total iation iation Total’ income abroad) iaries? shares? Other? UK tax) iaries? ments) * 














income® profits5,® 








10,399 7,692 1,075 8,767 606 1,026 395 1,524 1,529 549 321 1,036 5,761 5,687 
14,054 8,850 2,290 11,140 1,005 1,909 761 1,638 2,394 646 368 1,303 8,073 7,680 
16,415 8,300 4,714 13,014 1,290 2,111 791 1,469 3,376 506 260 2,075 8,989 8,458 


16,604 9,452 4,283 13,735 1,252 1,617 852 1,508 3,352 422 229 1,642 9,680 9,057 
21,413 12,248 5,266 17,514 1,510 2,389 1,341 1,725 3,879 724 214 1,395 13,690 12,563 


25,018 17,424 3,833 21,257 = 1,385 2,376 1,095 2,119 3,895 1,729 1,160 2,276 14,999 15,064 


28,450 20,588 3,374 23,962 1,713 2,775 1,022 2,551 4,159 1,980 984 ; 16,815 16,777 
37,354 22,459 6,997 29,456 2,439 5,459 1,360 4,104 6,163 3,808 2,366 y 19,400 20,406 
36,218 23,680 5,049 28,729 2,909 4,580 1,096 3,918 8,141 4,050 2,415 537 14,572 15,891 


4,718 2,900 953 3,853 324 541 329 424 859 192 95 953 2,719 
5,000 2,764 ,303 4,067 356 577 321 420 888 130 2 K ,219 2,896 
5,475 3,018 444 4,462 380 633 336 431 972 189 8 362 3,177 
6,220 3,566 566 6,132 450 638 355 450 160 213 129 400 . 3,771 


AWN 


6,308 3,908 362 5,270 411 627 262 497 141 362 238 523 : 3,761 
6,232 4,351 919 5,270 339 623 280 511 964 453 318 555 ’ 3,787 
6,379 4,531 946 5,477 330 572 260 548 936 474 320 588 3,893 
6,099 4,634 606 5,240 305 554 293 563 854 440 284 610 3,623 


6,474 4,979 561 5,540 334 600 233 606 832 453 273 660 92° 3,963 
7,193 5,075 ,003 6,078 413 702 267 638 985 433 269 700 ’ 4,439 
7,316 5,336 817 6,153 456 707 280 609 117 510 252 763 4, 4,289 
7,467 5,198 993 6,191 510 766 242 698 ,225 584 190 822 13 4,086 


aAWN™ 


AWN™ 


7,734 4,622 


343 5,965 555 1,214 303 759 417 725 858 
9,331 5,784 


; 3,9 

734 7,518 571 1,242 321 807 415 965 991 , 5,5 
5,7 

5,1 


fe 


4 
6 
2 


1, 
1, 

9,984 5,869 1,957 7,826 641 1,517 372 ,065 587 ,034 997 
Te 


9 

5 

9 

10,305 6,184 3 


963 8,147 672 1,486 364 473 144 ,084 ,033 16 
10,246 6,190 2,031 8,221 697 1,328 400 823 ,969 140 : ,390 5, 
9,338 6,010 1,336 7,346 705 1,287 279 121 ,071 163 ,049 3,934 4,2 
3, 
2 


8,154 5,562 961 6,523 729 902 220 980 2,077 829 596 403 2,865 
8,480 5,918 721 6,639 778 1,063 197 994 ,024 918 ,695 2,849 


59 
34 
41 
957 
8,878 5,840 1,021 6,861 745 1,272 473 747 887 808 y ,555 3,881 3,932 
9,098 6,111 1,134 7,245 766 1,087 371 961 1,763 685 611 4,078 3,968 
9,803 6,773 1,107 7,880 909 1,014 271 942 1,748 945 ( 811 4,357 4,646 





' Before providing for depreciation and stock appreciation. 

2 These items are included solely as memorandum items. 

3 With the introduction of the imputation system of corporation tax 
from 6 April 1973 payments of dividends, previously shown gross of corporation tax from 6 April 1973) and petroleum revenue tax. 
income tax appear as actual payments, while the advance corporation 5 Before providing for depreciation, stock appreciation and additions to 
tax in respect of those dividends is included in UK taxes on income. reserves. 


4 The residual of all companies’ payments and financial companies and 
institutions’ accruals (payments from 1977) of taxes on income. The 
former include payments of corporation tax (including advance 


® Excludes profits retained abroad by overseas subsidiaries of UK 
companies. Includes profits retained in the United Kingdom by 
subsidiaries of overseas companies. 








1,000 


Industrial and commercial companies 
income and saving 


£ million, 
seasonally adjusted 





—]--- 


Se ee 


Gross trading profits 
before deducting 
stock appreciation 


Steck 
appreciation 


1 
| 
} 
} 
} 
} 
i 
} 





Gross trading profits 
net of stock 
appreciation 











Balance: 
undistributed 


ncome 





ity ‘ 
i er Neste 


a, 








1978 


Industrial and commercial companies 
allocation of income 





1981 


£ million, 
seasonally adjusted 





r 


UK taxes 
on income 
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Capital account and financial surplus/deficit of industrial and commercial companies 








£ million, seasonally adjusted 





Receipts Expenditure 





Undist- Value of 
ributed physical 
income Capital transfers Gross increase in Taxes on 
less domestic stocks capital and Balance: 
Undist- Stock stock Invest- Total fixed and other Financial 
Total ributed apprec- apprec- ment expendi- capital work in capital surplus/ 
receipts income iation iation grants ture formation progress transfers deficit 





5,839 9,680 4,283 5,397 5,268 6,910 —1,680 38 
8,824 13,690 5,266 8,424 8,567 8,107 417 
11,477 14,999 3,833 11,166 11,418 9,690 1,668 
13,879 16,815 3,374 13,441 12,730 11,872 790 
12,809 19,400 6,997 12,403 16,083 13,713 2,284 
10,019T 14,572t 5,049 9,523t 12,267T 15,640t 3,486 t 


3,508 3,923 561 3,362 
3,523 4,437 1,003 3,434 
3,596 4,317 817 3,500 
3,252 4,138 993 3,145 


2,733 3,975 1,343 2,632 
3,535 5,153 1,734 3,419 
3,451 5,301 1,957 3,344 
3,090 4,971 1,963 3,008 


2,985 t 4,924t 2,031 2,893 t 
2,694 3,934 1,336 2,598 
2,051 2,865 961 1,904 
2,289 2,849 721 2,128 








571 
257 
59 


—2,248t 


3,279 2,897 341 229 
3,076 3,019 48 447 
3,121 2,946 169 475 
3,254 3,010 232 2 


AWN 


4,361 3,191 1,122 1,628 
3,342 3,271 61 193 
4,179 3,507 662 — 728 
4,201 3,744 439 — 1,111 


3,779t 3,772 53t 94t 
3,652 3,893 258 - 958 
2,780 3,930 —1,170 — 729 
2,056 4,045 2,005 233 
2,952 3,881 1,021 t 2,860 2,087 3,720t 1,691 


3,108 4,078 1,134 2,944 2,397 3,867 1,490 
3,453 4,357 1,107 3,250 3,341 3,726 404 


AWH™ 


ab at 
ONOD FWNN NOOO 


AWN 


865 
711 
112 


Wn 





Financial transactions including net borrowing requirement of industrial and 
commercial companies’ 





£ million, seasonally adjusted 


Financing of net borrowing requirement? Transactions leading to net borrowing requirement 


Acquisition 

of 

liquid and Net 

certain identified 
Net Borrowing from other Financial Net trade and Investment 
borrowing - ——_—__—_—_-— financial surplus/ unremitted other credit in UK 
requirement Banks Other? assets 


Investment Unidentified 
deficit profits* received securities‘ abroad transactions 


1,052 479 y 2,156 571 623 270 367 281 622 
2,556 t 2,398 t ; 2,338 257 : 857 665 241t 
1,183 2,966 : 3,755 59 687 812 239 
1,879 2,890 : 2,856 1,149 765 1,998 — 277 
6,283 4,903 BS: 576 —3,274 , ; ,054 3,311 —1,658 
5,478 6,642 ‘ 4,451t 2,248t : gt 903 2,046 T 1,021 


469 264 F 847 229 179 283 — 260T 
484 ,048 646 447 155 166 381 
563 671 : 408 475 225 512 269 
363 907 955 2 206 1,037 633 


2,110 781 5 ,628 164 871 456 
1,039 1,210 ,066 193 2 326 598 1,137 

697 869 360 728 2 1,028 1,060 104 
2,437 1,043 549 845 (111 2 490 782 873 


768 396 


AWN 


AWN™ 


3,148t 1,917 1,170f 61 794t 351 556 
1,546 2,213 363 ,030 958 3 315 857 172 
293 2,105 1 ,B13T 729 37 100 38 421 
491 407 1,753 669 233 562 137 383 874 


781T 690 
828 — 322 
174 728 698 


AWN 


300 1,408 2,608 900 865 1 908 217 
1,735 1,525 951 2,309 711 2,419 135 
823 1,813 1,273 2,263 112 376 


wy 





' Inflows( +), outflows(—). The seasonal factors for the financial trans- Including Bank of England Issue Department transactions in commercial 
actions are those used by the Bank of England in their flow of funds bills. 
accounts. * Retained abroad or in the United Kingdom. 

2 The seasonal factors applied to the series for borrowing and acquisition 5 Including accruals adjustment. 
of financial assets do not always sum to zero over a calendar year ® Cash expenditure on acquiring subsidiaries and on trade investment in 
because day-of-week adjustments have been applied. The sum of the UK. 
quarterly figures may therefore differ from the annual total shown. 





63 





industrial and commercial companies £ million 
capital account and financial surplus/deficit seasonally adjusted 




















i 
1978 1979 1981 





Industrial and commercial companies € million, 
net borrowing requirement seasonally adjusted 





Net borrowing 
requirement 


Bank borrowing 


2,000 


1,000 





Other borrowing’ 


1,000 











L | iT 
1978 1979 1980 


Following the sign convention adopted for the net borrowing requirement, a surplus on the financial 
surplus/deficit is shown with a negative sign — a reverse of the sign convention used in the table. 
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UK Banks’ lending' to UK residents 








£ million, seasonally adjusted? 





Lending to public sector Lending to private sector 





Total Sterling Other currencies? Total Sterling Other currencies? 





Transactions 

1975 3,373 3,090 283 130 — 367 497 
1976 345 89 434 3,330 3,081 249 
1977 2,378 1,696 682 4,707 3,492 1,215 
1978 — 291 123 414 5,791 4,710 1,081 
1979 955 1,540 585 9,481 8,573 908 
1980 1,652 2,374 — 722 10,884 9,622 1,262 


1976 417 400 17 229 248 — 19 
— 466 - §20 54 533 679 — 146 
815 657 158 1,016 852 164 
184 — 389 205 1,551 1,301 250 


644 141 503 924 356 568 

75 - 75 — 946 889 57 
996 747 1,232 1,127 105 
828 898 — 1,606 1,121 485 


24 253 _ 782 595 187 
—1,739 —1,499 240 1,844 1,502 342 
426 486 - 60 1,460 1,076 384 
1,011 896 1,705 1,537 168 


— 1,023 871 2,579 2,327 252 
265 416 2,582 2,249 333 
702 853 2,099 1,979 120 
753 884 _ 2,221 2,018 203 


414 232 2.047 2,391 326 
546 524 3,500 2,667 833 
82 322 3,468 3,225 243 
1,719 1,877 1,199 1,339 140 


560 484 179 — 318 497 
879 118 - 3,169 3,511 - 342 
496 700 - 3,958 2,751 1,207 


AWN™ AWNH™ AWH™ AWNH™ AWNH™ 


WN 





1 UK banking sector: changes in assets. From the second quarter 1975 
transactions have been entered as far as possible on a cash receipts/ 
payments basis. 

2 The seasonally adjusted quarterly figures do not necessarily add up to 
the (unadjusted) figures shown for the year as a whole. This is because, 
as well as allowing for purely seasonal factors, the adjustments attempt 
to remove other distortions (such as the effect of the particular days 
of the week on which a quarter begins and ends), which do not 
necessarily cancel out over a year. 


3 For the second quarter 1975 changes in foreign currency assets have 
been adjusted to exclude the effect of movements in exchange rates. 


UK banks’ advances and acceptances to UK residents' 





£ million 








Total 
advances and Other 
acceptances Manufacturing production Financial Services Persons 





Amounts outstanding (November 1981): 77,446 18,897 ; 12,656 24,499 12,871 
Changes 
1978 August—November e i 1,299 166 145 155 569 264 


November—February .. , 2,304 968 102 199 856 180 


1979 February—May .. : iS 2,305 633 332 531 472 338 
May—August .. , ; 3,451 1,184 432 551 628 656 
August—November a 2,681 541 181 248 1,228 483 
November—February .. a 3,151 1,075 348 333 1,173 221 


February—May .. ; ad 2,818 912 411 382 699 415 
May—August .. dh - 3,449 1,374 411 245 867 551 
August- November a ‘ 153 —429 44 — 74 223 389 
November—February : , 1,628 352 —35 321 535 455 


February—May .. én ‘ 1,399 —658 494 175 546 842 
May—August .. ax : 3,344 417 363 566 790 1,209 
August—November a og 5,081 528 291 936 2,046 1,279 





’ For a more detailed breakdown of these figures see Financial Statistics specialised financial markets, such as the local authority money market 
Tables 6.8—6.10. The analysis covers advances and acceptances in or the finance company deposit market. Acceptances are not granted 
both sterling and foreign currencies provided by banks to their to persons. 
customers and therefore does not include funds placed through the 
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£ million, 


UK bank lending to the public and private sectors seasonally adjusted 











Total lending to 
public sector 

















— EE 


UK banks’ advances and acceptances to UK residents £ million 


‘ PnNEE Ni 


hange (+ Increase in levels outstanding 





ad 


+ 
‘ 


SO ox“ 




































































1979/80 1980/81 1981/82 
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Interest rates, security prices and yields 








Percentage rate 





Last Friday Last working day Average of working days 





Building British Financial Times index of 
Bank of London Sterling Societies govern- industrial ordinary shares 
England's Deposits clearing banks certifi- Assoc- ment _— 
minimum with ——_—__—— —— — Inter- cates iation secu- 1 July 1935 = 100 
lending local Deposit bank of recom- rities: 
rate authorities account: (3- deposit mended long Divi- Earn- 
to the Treasury (3 7 days’ month (3 rate on dated® Price dend ings 
market" bill yield? months)* notice*  rate)® months) shares® (20 years) index yield yield’ 


6-93 74 » 2-7 We TH 5-00 9-25 361-0 4-75 6-54 
4-46 . a 24 43-43 4% - 43 5-00 8-90 386-2 4-76 6-21 
8-48 82 53 8% - 97 Bt 94, 5-25 8-97 5038 3-26 4-98 
12:82 16 -164 94 1675-167 153 -16 7-50 10-78 435-6 4-12 


11-30 134 94 124 -1242 12% -122 ! 7-50 14-77 251-2 8:23 21-47 
10-93 114-113 7 Vigs-t14e 11-114 «5z 7-00 14-39 3110 681 19-49 
13-98 143 -15 11 144-143 1474-144 7-80 14-43 268-0 5:96 17-61 
6:39 63 34-44 67%-63 68-67% 7% 6-00 12:73 452-3 5-42 16-50 











11-91 122 -124 10 1275-128 123 -124 8-00 12-47 479-4 565 16-47 
16-49 2 15 1642-174 1644-162 10-50 12-99 475-5 649 16-61 
13-45 14% -14 114-2 143 -14% 143 -143 10-50 13-79 464-5 7-62 18-14 
15-35 518-5 5:74 12-10 
10:56 103 -103 103 -1144 1044-11 
11-91 123-124 1244-124 

11-91 123 -124 124-123 


12-91 497°5 5-42 15-09 
13-16 476:9 5-86 15-86 
13-22 482-4 5-98 15-73 


12-46 13 13° -13$ 1274-1244 
12-61 134 -133 13} 12% -137% 1244-13 
11-78 12% -124 13 124-124 12-12 


11-61 1144-12 12 112 -1142 1144-1144 
11-79 1142-12 12 1143-1142 112 -11% 
13-79 14 -144 14 1343-144 1343-1313 


13-68 474-1 6-10 16-01 
13-94 460-2 6-18 16-16 
12:35 511-5 5-53 14-54 


11-68 537-4 5-37 14:31 
11-94 5285 5-56 14-90 
12-69 489:5 5-93 15-82 


12-25 4683 6-62 16-92 
12-30 467-2 6-95 17-46 
12-60 468-4 6-95 17-75 


13-81 1475-144 14 14 -144 1343-14 
13-80 144 14 144-1445 1474-14} 
13-82 144 14 144 -147% 1342-143 


36 2090 S899 Oy 
aas Soo SoS SOO 


13-94 144 -143 14 14-%-1442 144 -143 
16-77 16% +17 163 -1643 163 -163 14-54 415-9 7:88 19-07 
16-49 1643-174 17 1642-17-75 1644-16 14-72 4198 7:70 18-78 


16-39 17k -17§: 17 174-174 17} -1742 10:50 14-17 440-7 7:43 18-42 
16-80 184 -183 17 1875-181 18 -18 10-50 14-45 460-7 7-17 17-64 
16-97 183 -18% 17 184 -183 1744-184 10-50 14-70 4408 7:75 19-26 


16-73 174 -17§ 17 174 -17 fe 17 as—-17 10:50 14:27 4355 8-0 19-73 
16-73 174 -17$ 17 17-17 16% -1774 10-50 14-01 432-4 8: 20-05 
16-32 17 17 162-17 1644-163 10-50 13-78 451-2 7:96 19-20 


14-98 154 -15$ 16 15-15% 154 -153 10-50 13-07 488-5 17-96 
15-53 163 -162 16 16% -1643 164-1644 10-50 13-58 484-9 7: 17-68 
14-86 153 16 1544-17% 15% -153 10-50 13-38 491-7 17-28 


14-90 16% -162 16 162 -17 164-1644 10-50 13-12 483-8 17-14 
13-38 144 -148 14 114-12 1455-1444 145-144 10-50 13-22 493-4 16-43 
13-58 143-143 14 114-12 143 -14% 143 -143 10-50 13-67 470-1 16-93 


13-02 1343-133 14 13§ -1342 134 -13§ 9-25 13-96 4596 7: 17°44 
11-93 12% -123 14 1275-1244 124 -123 9-25 13-89 487-0 16-38 
11:87 123 -1243 12 12% -122 124 -123 9-25 13-68 497-8 6: 14-39 


11-57 12% 12 9 12-12% 124 -12.% 8-50 13-64 559-2 5: 11-57 
11-70 124 -12% 12 9 12-12% 124 -128 173 8-50 14:31 557-8 5: 11-59 
12-33 1274-12% 12 9 1275-123 124 1 8:50 14-57 545-0 5: 11:73 
9 
9 
1 


13-16 465-4 7:13 17-55 


a 
° 

ays 
sag 


14:25 14% -142 12 14% -142 144 2 8-50 15-14 528-2 6: 11-70 
13-70 145-144 12 14-143 8-50 15-09 554-4 5: 9-83 
14:98 15% -153 14 11-114 15-45-16, 153 -154 8:50 15-59 525-0 5: 9:99 


16-61 164 -16% 154 134-14 165-168 16} -163 8-50 15-95 474-4 6 10:64 
14:30 1444-15 15 13 1442-1418 1441-1413 9:75 15-44 511-1 9-92 
15-35 154 -1544 144 124-124 1543-153 15% -153 9-75 15-65 522-8 5: 10-05 
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' Previously known as Bank Rate. From 20 August 1981 the Bank has § Net of income tax where this is paid by societies at the agreed composite 
suspended the announcement of Minimum Lending Rate. rate. 

2 Average discount rate expressed as the rate at which interest is earned 7A change in basis of calculation of the Earnings yield occurred on 
during the life of the bills. 26 February 1973 and is explained in Financia/ Statistics Explanatory 

3 For a minimum term of 3 months and thereafter at 7 days’ notice. handbook. No meaningful average for 1973 is therefore available. 

4 Rate paid on deposits of less than £10,000, which was restricted to ® Averages of Wednesdays until February 1980; from March 1980 figures 
94% from September 1973 to 28 February 1975. are the average of all observations (3 a week). Calculated gross 

5 Spread of rates over the day in the inter-bank sterling market. redemption yields — see Financial Statistics Explanatory handbook. 
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Cyclical indicators for the UK economy 


Recent movements of the indicators 


(Data to 18 January) 


The composite index of coincident indicators moved 
upwards each month to November from a low point in 
April. Although the index is still subject to some revision, 
it continues to indicate a turning point in the second 
quarter of 1981. Several components have contributed 
to this upturn. Manufacturing production rose appreciably 
between May and October; a fall in November is partly 
because of industrial disputes in the motor industry. The 
output and income measures of gross domestic product 
rose in the third quarter following a two year decline. 
The CBI quarterly survey taken in October showed further 
improvements in capacity utilisation and a fall in the rate 
at which raw materials have been destocked. 


The longer leading index, based on partial information, 
increased in November and December following its sharp 
drop between May and October. The decline had been 
caused principally by a rise in short term interest rates 
and fall in share prices. The subsequent lowering of interest 
rates, which remained below their October levels during 
most of November and December, and some recovery in 
share prices have led to a resumption of the upturn in 
the composite index. The shorter leading index continued 
to increase steadily from its low point in October 1980. 


The lagging index has been broadly unchanged since 
mid-1981. Its recent movements are consistent with earlier 
movements in the coincident index. 








Definitions! 


This section shows a reference chronology of peaks 
and troughs representing growth cycles in the UK 
economy, together with sroups of indicator series 
which have in the past had a consistent timing 
relationship with the reference cycle. Growth cycles 
are defined as cyclical movements in the deviations 
from a long-term trend; thus, the contraction phase 
of a growth cycle occurs when the rate of growth is 
below this long-term value. 


The historical reference chronology has been 
determined by examination of a range of series 
covering aggregate economic activity. Known special 
economic and climatic factors were discounted in 
judging the location of reference turning points. 
The indicators forming each group have been chosen 
because they have had a consistent timing relation- 
ship to the reference chronology, and because there 
is an economic rationale to account for this 
relationship. 


A composite index for each group of indicators is 
formed by subtracting from each series the values of 
its long-term trend, then taking a simple average of 
the trend-eliminated series after smoothing, scaling 
to give cycles of similar amplitude, and inversion 
where appropriate. 





Values and timing characteristics of the composite indices 








Lead (—) or lag (+) 
in months relative 
to reference cycle 
dates 


Mean Earliest Latest 


a’ = 9 


Most recent values? January 1975 =100 





1980 1981 








Dec Jan Feb March April 


May June July Aug Sept 


115-1 1161 1162 1152 1141 1129 111-6 110-3 111-1 112°5 
5 5 5 5 5 5 5 4 3 2 
103-9 1045 1053 1064 107: 1089 1101 110-8 111-2 
5 5 5 5 5 5 5 2 


92:7 92:8 93-4 94-2 94:6 95-2 95:8 96-1 

7 7 7 6 6 6 6 6 6 a 2 

86-1 85:0 84-0 83:7 82:9 82:3 81-7 81:9 82:3 81-9 81:3 81-4 
5 5 5 5 5 5 5 5 5 5 2 2 





Longerleading 11255 1116 1138 
5 


Shorter leading 101-2 101-9 102-5 
5 5 5 


Coincident 93:7 93:4 93:3 93:3 
7 


Lagging 


+10 + 6 


81:7 +17 
2 





' A full explanation of the methodology used is given in Economic Trends. No. 257, March 1975 and No. 271, May 1976. Each month a chart of the 
composite indicators is published with, in the February, May, August and November issues, a further ten pages showing individual indicator series. 

2 In the table, the upper row presents the values of the composite indices for recent months, the lower row the number of series used to form each 
index. Values of the composite indices are published solely in order to show more precisely the shape of the graphs in recent months. The values 
are subject to revision each month, both because of revisions to the series from which they are formed and because of the nature of the trend- 
elimination process used in their calculation; no significance, therefore, should be attached to the current levels of the indicators, although the 
month-to-month changes may be used as a guide to the location of turning points. On the charts the parts of the curves which are liable to 
revision in the trend-elimination process are shown in pecked lines; where the composite indices are based on an incomplete set of indicators, the 
curves are shown as dotted lines. Additional tables giving the values of all series used are available from the CSO. 01-233 7661. 
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Measures of variability of selected economic series' 








Average percentage 
changes 





Period covered cr 








Quarterly series 
National income and components at 1975 prices 
GDP, factor cost 
Expenditure based a Ge in — 1st quarter 1968 to 2nd quarter 1980 
Income based . . a ke es aa * a » 
Output based . . 
Average estimate 
Consumers’ expenditure . . 
Fixed capital formation 
Total a 
Manufacturing industry 
Stockbuilding? ; 
Total 
Manufacturing Fi 
Exports: goods and services 
Imports: goods and services 
Personal disposable income 
Other national income series 
Gross trading profits of companies 
Other quarterly series 


Construction output .. + pee 1st quarter 1955 to 2nd quarter 1980 
Public sector borrowing requirement® a of 1971 
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Monthly series 
Retail sales 
Total: current prices a January 1971 to December 1980 
Total: constant prices 
Food retailers a 
Mixed retail businesses .. ee: 
Clothing and footwear retailers . . 
Household goods retailers 
Other non-food retailers ‘ 7 a “— * 2 
Cars: new registrations a ‘ wi October 1974 to December 1980 
Housing: public authorities* 
Starts aa ia ca January 1956 to December 1980 
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Completions 
Housing: private 

Starts 

Completions 
Index of industrial production: 

All industries : i : ; 26, January 1973 to September 1981 

Manufacturing industries. . a8 ic “ae a we es 
Passenger car production: 

Home market : as . we January 1968 to December 1980 

Export 32 és re ” a 
Commercial vehicle production: 

Home market ap as ; go 

Export ‘ 32 - eae 6 vi 
Unemployed excluding school- leavers® . 5,36 January 1970 to December 1980 
Vacancies notified to employment offices® . §,36 January 1970 to December 1980 
Average earnings: whole economy .. 40 January 1976 to December 1980 
Exports: value, f.o.b.” . . ; st rah January 1963 to February 1981 
Imports: value, f.o.b.” . : oe li age a ae 
Money stock (sterling M,)? ; -. oe July 1971 to December 1977 
Domestic credit expansion? ; a > July 1971 to September 1977 
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' For a complete description of these measures see article ‘Measuring 2 The figures in the table were obtained from an additive analysis of stock 
variability in economic time series’ in Economic Trends, No. 226, changes so Cl, | and C are not percentage changes but differences in 
August 1972. The following are brief definitions of the measures. units of £ million. At present seasonal adjustment of the published 
Ci is the average month to month (quarter to quarter for quarterly stocks series is done multiplicatively on the level of stocks. 
cn pene change without regard to sign, in the seasonally suhouge the series is seasonally adjusted additively the figures for Cl, 


— Tl and C are presented as percentages of the level of the trend in the 
C is the same for the trend component, a smooth flexible moving preceding quarter 

average of the seasonally adjusted series. Series relate to Great Britain, though variability measures calculated 
| is the same for the irregular component, obtained by dividing the from England and Wales component. 

trend component into the seasonally adjusted series, except for those 5 The seasonal adjustment is additive, so the figures for Cl, | and C are 
series which are seasonally adjusted using an additive model, see not percentage changes but differences in units of thousands. 
footnotes 2, *, ° and °. 

ic os ‘ ‘ , The seasonal adjustment is additive, so the figures for Cl, | and C are 
/C is therefore a measure of the size of the relative irregularity of the differences in units of £ million. 

seasonally adjusted series. 


= ? The figures have been updated as described in an article in Economic 
The average changes | and C can also be computed successively over Trends, No. 320, June 1980. 


spans of increasing numbers of months (quarters). MCD (QCD), 
months (quarters) for cyclical dominance, is the shortest span of 
months (quarters) for which I/C is less than 1 and therefore represents 
the minimum period over which changes in the trend are, on average, 
greater than the irregular movement. 








Articles 


Title 


National income and expenditure in the third quarter of 1981 
The effects of taxes and benefits on household income, 1980 


Labour productivity: output per person hour in manufacturing .. 
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National income and expenditure in the 


third quarter of 1987 


Gross domestic product at current and constant prices 


The output measure at constant prices, the best measure of 
short-term change, rose by 4 per cent between the second 
and third quarters, having fallen in each quarter since the 
fourth quarter of 1979. 


Gross domestic product at current factor cost, which 
can be assessed from the income-based estimate, rose by 
4 per cent in the third quarter. 


Overseas trade statistics are only available for a few 
months in the second and third quarters of 1981. Without 
these figures expenditure-based estimates of GDP at 
current and constant prices and the index of total home 
costs cannot be assessed. 





* This article presents quarterly estimates of national income and expenditure up to the 
third quarter of 1981. Estimates of the components of GDP in constant prices are 
given here in terms of average 1975 prices. 

Provisional summary measures of GDP were first issued on 21 December 1981. 


Many of the component series of GDP(E) and GDP(O) are derived at constant 1975 
prices by revaluing current price data. When prices are changing rapidly the problems 
associated with this revaluation become acute. For this reason, the estimates for 
periods since about the end of 1973 should be regarded as subject to wider margins 
of error than in earlier years 


A general description of national income statistics, together with details of sources, 
methods and definitions used, is given in National Accounts Statistics: Sources and 
Methods (HMSO, 1968). Subsequent changes are described in the notes to the 1981 
Blue Book. 


All commentary is in terms of seasonally adjusted data 


However, the available information suggests that the 
growth in the index of total home costs will be less than 
in 1980. The likely growth between the second and third 
quarters suggests that the incomeestimate of GDP at constant 
prices would show an increase between the second and 
third quarters similar to that in the output measure. 


Expenditure at constant 1975 prices (Table 1) 


The main feature of the third quarter’s figures of domestic 
expenditure was the sharp drop in the rate of de-stocking. 
The change reflects the increase in output at a time when 
other components of domestic demand were little changed 
from levels earlier in the year. 


Even if there was a substantial deterioration in the 
balance on visible trade the expenditure measure of gross 
domestic product would still show an increase between the 
second and third quarters. 


Income at current prices (Table 2) 

The third quarter figures show a rise in company profits of 
roughly 10 per cent, compared to a rise of only 2} per cent 
for income from employment. This reverses the trend over 
earlier quarters in which the personal sector gained 
compared with the company sector. 


Gross domestic product at factor cost, total home costs, and national disposable income 


revalued at constant market prices’ 
TABLE A 





Seasonally adjusted 








Index numbers, 1975 = 100 





Gross domestic product 





At current prices At 1975 prices 





Based on Based on Based on 
expenditure income expenditure 


data data data data? 


Based on 
income 





National dispos- 
Implied index able income at 
of total 1975 market 
home costs prices? 


Based on 
output Average 
data estimate 





expenditure Average 


estimate 





117-2 
134:8 
155-7 
179-2 
207°1 


118-1 
134-4 
153°8 
176-2 
204-4 


103-7 
105-0 
107°8 
109-0 
106:9 


102:9 
105-4 
109-1 
110°8 
108:3 


148:3 
152-1 
155°8 
159-0 


147-0 
154-0 
159-0 
162:8 


107-2 
108:3 
107-6 
108-2 


106:3 
109-7 
109°8 
110-8 


162°6 
173-6 
180-7 
187-9 


165:3 
177-4 
182-7 
191:3 


107-1 
110-3 
108-9 
109-6 


108-9 
112-7 
110-1 
111-6 


195-1 
200-4 
209°6 
212:7 


197-9 
205°3 
210°3 
215-1 


108-6 
106-6 
106:2 
106-1 


110-1 
109-2 
106-6 
107°3 
7 2158 216-2 105-8 
2 “4 220°8 

3 wd 229°5 


105-6 


105-55 
106-05 


101-9 
104-6 
108-0 
110-3 
107-2 


102°8 
105-0 
108-3 
110-0 
107-5 


102:5 
103-8 
109-1 
112-4 
111-5 


106-2 
108-1 
108-8 
108°8 


106-6 
108-7 
108-7 
109°3 


108-0 
110:3 


108-4 
112-1 
110-0 
110-6 


108-1 
111-7 
109-7 
110-6 


112-1 
112-7 


109-7 
108-1 
106-3 
104-7 


109-5 
108-0 
106-4 
106-0 


111-6 
111°4 
104-2 


103-8 
104-5 


105-2 





' These estimates are given to one decimal place but this does not 
imply that they can be regarded as accurate to the last digit shown. 
2 Income data deflated by the index of total home costs. 


° Half yearly estimates only. 
4 See notes on the figures on page 74. 
5 Estimated. 
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Output at constant 1975 prices (Table 3) 


The output measure of GDP rose by about } per cent in 
the third quarter. This was due to a 2 per cent rise in total 
industrial production, with increases experienced in most 
industries. Manufacturing output rose by 2} per cent and, 
within that, chemicals, coal and petroleum products by 
around 5 per cent. The steep decline in construction output 
over the last two years was reversed with a rise of 2} per 
cent, reflecting an increase in repair and maintenance 
work and in road construction 


There was a fall in the output of distributive trades, and 
a further decline in activity in the service industries. 


Personal sector account (Tables 4 and 5) 


Of the income components, wages and 


salaries and 
employers’ contributions both 


showed slightly smaller 
rises (24 per cent) than total personal income (3 per cent), 
whereas government grants to persons increased by 6 per 
cent. The increase in wages and salaries was higher than 

attributable partly to a smaller fall in 


to a rise in the average number of 


in recent quarters, 
employment and 


hours worked 


Living standards, as measured by real personal disposable 

income (RPDI), showed no change from the previous 
quarter. (See notes on the figures on page 74). 

a large rise nent grants over the 

1ainly caused by 


cent up LITLIS 
benefit, although 


Changes in personal income 


TABLE B 


rates of other benefits have increased as well. RPDI showed 
a 3 per cent fall over the year. 


In current price terms, consumers’ expenditure rose by 
2 per cent from the second to the third quarter, less than 
the rise in personal disposable income, and the saving ratio 
consequently rose to 143 per cent from the low point of 
13} per cent in the second quarter. It was still well below 
the level of 17 per cent reached a year earlier. 


Consumers’ expenditure fell in volume terms by } per 
cent, the same fall as recorded in the previous quarter. 
The fall in the third quarter was spread over several 
categories of consumers’ expenditure. 


Industrial and commercial companies’ appropriation account 
(Table 7) 


As the Table C shows, profits after deducting stock 
appreciation rose sharply in the third quarter, both inside 
and outside the North Sea oil sector. North Sea oil apart, 
profits net of stock appreciation rose by roughly 10 per 
cent in the third quarter. 


Profits of companies engaged in North Sea oil and gas 
production rose by 10 per cent in the third quarter. There 
was little change in either the volume of crude oil produced 
and sold or in. the implied price of the oil sold; the rise 
occurred in the seasonally adjusted figures because generally 


there is a fall in sales in this quarter as maintenance work 
is carried out. 





Percentage growth of seasonally adjusted data 





Increase on preceding quarter 


1980 


4 
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2) 
o 





NNGONNW 
nimi 


wien 








TABLE 


Gross trading profits of industrial and commercial companies, net of stock appreciation 





Seasonally adjusted, £ billion 





1979 1980 1979 








4 





Gross trading profits of North Se 
industries (MLH 104) 15 


Gross trading profits of other industries 17°79 47 





Total 6-2 








74 





Financial companies and institutions (Table 8) 


The profits of the banking sector have been revised back 
to 1979—see the notes on the figures at the end of the 
article. In the first three quarters of 1981, total income 
was lower than in the first three quarters of the previous 
year, having doubled between 1978 and 1980. The 
undistributed income of this sector reflects this rise and 
fall in total income. 


Public corporations (Table 9) 


The gross trading surplus of public corporations after 
deducting stock appreciation rose 8 per cent in the 
third quarter of 1981. The surplus in the first three-quarters 
of 1981 shows a rise of about 20 per cent on the same 
period of 1980. 


Central government (Table 10) 


The figures for the first three-quarters of 1981 are less 
reliable than usual because of industrial action by civil 
servants (see note at the end of the article). 


Reflecting the 1981 Budget changes, receipts from taxes 
on income in the second and third quarters of 1981 were 
9 per cent higher than in the previous six-month period, 
whilst the equivalent percentage change for taxes on 
expenditure was 2 per cent. 


Current grants to the personal sector including National 
Insurance benefits rose sharply in 1981 and were about 
11 per cent higher in the second and third quarters of 1981 
than in the previous six-month period. This reflects 
increased payments of unemployment and supplementary 
benefits. 


In the national accounts, gross trading profits of industrial 
and commercial companies are measured before net 
interest payments are deducted. Whilst the profits estimates 
on this basis may provide the best indication of the trading 
position of companies, profits are often quoted after the 
deduction of net interest payments. On this basis, the 
profits of companies, other than North Sea oil companies, 
rose by about I5 per cent in the third quarter of 1981, 


being about 35 per cent higher than in the third quarter of 


the previous year. On a national accounts basis the equiva- 
lent rise over the year to the third quarter was about 
15 per cent. 


The base rates of banks did not rise in the third quarter 
of 1981 until 16 September and so payments of interest 
to banks were little changed in the third quarter despite 
the rise in bank advances to all industrial and commercial 
companies. 


The undistributed income of industrial and commercial 
companies continued to recover strongly from the low 
levels reached in the second half of 1980. In the third 
quarter undistributed income after deducting stock apprecia- 
tion rose to a level almost equal in money terms to that 
reached in the years of 1978 and 1979. 


Summary capital account (Table 13) 


Gross capital formation (fixed investment plus book value 
increase in stocks) by the personal sector rose sharply in 
the third quarter. This was partly due to an increase in 
council house sales. Reflecting these sales capital formation 
by the general government sector fell in the third quarter. 


Gross domestic fixed capital formation at constant 1975 
prices (Tables 14 and 15) 


Fixed investment fell by $ per cent between the second and 
third quarters of 1981. The volume of fixed investment by 
the general government sector has been falling steadily for 
a number of years. In 1981, the fall accelerated. In the first 
three quarters of 1981, the volume of fixed investment was 
about 30 per cent lower than in the same period of the 
previous year. Investment by public corporations was also 
lower over the same period (down 8 per cent). Investment 
by the private sector, although lower so far in 1981 than in 
1980 (down 4 per cent), increased in both the second and 
third quarters from the recent low point reached in QI 1981. 


Value of physical increase in stocks and work-in-progress at 
constant 1975 prices (Table 16) 

The rate of de-stocking, which had been particularly heavy 
in the previous four quarters, dropped sharply in the third 
quarter of 1981. In particular, there was a sharp fall in 
the de-stocking of finished goods by manufacturers. 


NOTES ON THE FIGURES 

Revisions 

There have been some downward revisions to the bank 
profits figures. Estimates of taxable income have been 
reduced for the years 1979 and 1980 and the profits of 
banks, which in the national accounts are measured after 
deducting net interest receipts, have been reduced by equal 
amounts. There has also been a small upward revision to 
industrial and commercial company profits in 1980. The 
result of these revisions is to reduce estimated company 
profits by £0-7 billion in 1979 and by £1-3 billion in 1980. 


Estimates of the current grants from general government 
to the personal sector in QI and Q2 1981 have been revised 
since the publication of the personal sector press notice on 
11 January. As a result of the revision RPDI now shows no 
change between Q2 and Q3 1981. 


Effect of the civil service dispute 

As a result of the industrial action by civil servants in the 
first three quarters of 1981 estimates of central government 
income and expenditure and consumers’ expenditure are 
less reliable than usual. Furthermore, as a result of the 
dispute, data are not available for the export of goods 
between March and August 1981 and the import of goods 
between May and August 1981. In order to allow the total 
of gross domestic product to be estimated in the first 
quarter of 1981, the missing March export figure was taken 
to be ecual to the December 1980 estimate. The constant 
price export figure was calculated after allowing for the 
likely increase in export prices between December and 
March. With no overseas trade data available for most 
of the months in the second and third quarters of 1981, no 
estimates of the expenditure measure of GDP for Q2 and 
Q3 are available and only rough estimates of the index 
of total home costs can be made. 


The estimates of consumers’ expenditure on alcoholic 
drink are normally estimated from volume information 
provided by HM Customs and Excise. In the second and 
third quarters of 1981, they are instead based on beer 
production, retail sales of off-licences and expected duty 
receipts from wines and spirits. Food consumption is based 
on retail sales statistics not the National Food Survey in 
Q3 1981. 


Central Statistical Office 
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APPENDIX CONTENTS* 





SUMMARY TABLES Table 


Expenditure on the gross domestic product: 
At current prices - unadjusted and seasonally adjusted .. 


At 1975 prices - unadjusted and seasonally adjusted 


Factor incomes in the gross national product: 
Unadjusted and seasonally adjusted 


Index numbers of output at constant factor cost: 
Seasonally adjusted 


SECTOR AND COMPONENT TABLES 


Personal income, expenditure and saving: 
Unadjusted and seasonally adjusted 


Consumers’ expenditure: 
At current prices - unadjusted 
At 1975 prices - unadjusted and seasonally adjusted 


Appropriation account of companies and financial institutions: 
Unadjusted and seasonally adjusted 


Appropriation account of industrial and commercial companies: 
Unadjusted and seasonally adjusted 


Appropriation account of financial companies and institutions: 
nadjusted and seasonally adjusted 


of public corporations: 
seasonally adjusted 


Appropriation account 
Unadjusted and 
Current account of central government including National Insurance Fund: 
Receipts unadjusted and seasonally adjusted ee 
Expenditure - unadjusted and seasonally adjusted 


Current account of local authorities: 
Receipts - unadjusted and seasonally adjusted 


; 


Expenditure - unadjusted and seasonally adjusted 


International transactions 
United Kingdom credits - unadjusted and seasonally adjusted 
United Kingdom debits - unadjusted and seasonally adjusted 


summary capital account 
Receipts - unadjusted and seasonally adjusted . . 
Payments - unadjusted and seasonally adjusted 


Gross domestic fixed capital formation by sector and by type of asset: 
At current prices - unadjusted 
At 1975 prices - unadjusted and seasonally adjusted 


Gross domestic fixed capital formation by industry group: 
At current prices - unadjusted 
At 1975 prices - unadjusted and seasonally adjusted 


Value of physical increase in stocks and work in progress: 


At current prices - unadjusted 
At 1975 prices - unadjusted and seasonally adjusted 


*The tables show annual figures from 1975 and quarterly figures from 1978. 
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APPENDIX 


Expenditure on the gross domestic product 


TABLE 1 





£ million 





Gross 


domestic product 





At market 
prices' 


At factor 
cost? 


Final expenditure on goods and services at market prices 





Total 


Con- 
sumers’ 
expendi- 
ture 


General 
govern- 
ment 
consump- 
tion 


Gross 
domestic 
fixed 
capital 
formation 


Value of 
physical 
increase in 
stocks and 
work in 
progress 


Exports 
of goods 
and 
services 


Imports 
of goods 
and 
services 


Subsidies 





At current prices 

1975 104,907 
1976 124,656 
1977 143,911 
1978 164,901 
1979 192,329 
1980 225,208 


Unadjusted 


1978 7 38,475 
39,815 
41,995 


44,616 


42,772 
45,989 
50,003 
53,565 


52,250 
53,949 
57,781 
61,228 


is 58,033 
* aS 
3 


Seasonally adjusted 


1978 7 39,562 
40,730 
41,722 
42,887 


43,976 
47,127 
49,520 
51,706 


53,919 
55,109 
57,373 
58,807 


74 59,900 
2 ; 
34 


94,475 
111,585 
126,943 
145,304 
166,464 
193,136 


34,310 
34,987 
36,944 
39,063 


37,640 
39,832 
42,982 
46,010 


44,955 
46,104 
49,699 
52,378 


49,764 


35,016 
35,931 
36,797 
37,560 


38,406 
40,993 
42,679 
44,386 


46,071 
47,327 
49,512 
50,226 


50,978 


133,918 
161,572 
186,513 
210,437 
246,931 
283,040 


49,333 
51,376 
53,561 
56,167 


55,026 
59,937 
63,747 
68,221 


67,522 
69,098 
71,887 
74,533 


70,847 


50,567 
51,933 
53,385 
54,552 


56,129 
60,985 
63,406 
66,411 


69,999 
70,273 
71,378 
72,290 


72,838 


64,749 
74,952 
86,001 
98,947 
116,717 
135,403 


22,985 
23,743 
25,383 
26,836 


25,892 
28,199 
30,164 
32,462 


31,593 
32,424 
34,661 
36,725 


34,853 
36,174 
38,528 


23,735 
24,339 
25,197 
25,676 


26,632 
28,998 
29,758 
31,329 


32,673 
33,329 
34,184 
35,217 


35,999 
37,164 
37,827 


23,039 
26,776 
29,237 
32,969 
38,241 
48,285 


7,975 
8,087 
8,259 
8,648 


8,888 
9,284 
9,855 
10,214 


11,098 
11,629 
12,481 
13,077 


13,278 
13,516 
14,108 


7,903 
8,081 
8,346 
8,639 


8,811 
9,276 
9,953 
10,201 


10,999 
11,620 
12,601 
13,065 


13,169 
13,506 
14,239 


20,416 
23,567 
25,753 
29,741 

34,251 
40,050 


7,377 
7,046 
7,388 
7,930 


7,943 
7,855 
8,626 
9,827 


9,934 
9,361 
9,987 
10,768 


10,008 
9,504 
9,981 


7,210 
7,450 
7,492 
7,589 


7,794 
8,301 
8,780 
9,376 


9,774 
9,868 
10,159 
10,249 


9,845 
10,006 
10,156 


—1,483 
847 
1,950 
1,075 
2,539 
—3,886 


391 
205 
255 
224 


181 
123 
750 
485 


210 

— 420 
—1,156 
2,100 


—2,014 
—1,764 
- 366 


27,197 
35,430 
43,572 
47,705 
55,183 
63,188 


10,961 
12,103 
12,163 
12,478 


11,531 
14,233 
14,223 
15,196 


15,611 
15,744 
15,814 
16,019 


15,185 


11,328 
11,858 
12,095 
12,424 


11,711 
14,287 
14,165 
15,020 


15,863 
15,876 
15,590 
15,859 


15,839 


29,011 
36,916 
42,602 
45,536 
54,602 
57,832 


10,858 
11,561 
11,566 
11,551 


12,254 
13,948 
13,744 
14,656 


15,27 

15,149 
14,106 
13,305 


12,814 


11,005 
11,203 
11,663 
11,665 


12,153 
13,858 
13,886 
14,705 


15,180 
15,164 
14,005 
13,483 


12,938 


14,134 
16,532 
20,261 
23,221 
30,254 
37,287 


5,371 
5,708 
5,861 
6,281 


6,547 
7,283 
7,930 
8,494 


9,049 
9,006 
9,195 
10,037 


10,485 
10,603 
10,881 


3,702 
3,461 
3,293 
3,624 
4,389 


909 
936 
954 


977 
1,149 
1,089 
1,174 


1,201 
1,224 
1,334 
1,456 


1,563 
1,377 
1,610 





' Equals total final expenditure on goods and services at market prices 
less imports of goods and services. 
2 Equals gross domestic product at market prices /ess taxes on expenditure 


plus subsidies. 


3 This represents taxes on expenditure /ess subsidies valued at constant 


rates. 


* See notes on the figures on page 74. 











Expenditure on the gross domestic product 
TABLE 1 (continued) 





Revalued at 1975 prices 


1975 
1976 
1977 
1978 
1979 
1980 


Unadjusted 


1978 7 


£ million 





al expenditure on goods and services at market prices 





General 
Con- govern- 
sumers’ ment 
expenditure consumption 


Gross 
domestic 
fixed 
capital 
formation 


Value of 
physical 
increase in 
stocks and 
work in 
progress 


Exports 
of goods 
and 
services 


Imports 
of goods 
and 
services 


Adjustment 
to factor 
cost® 





104,907 133,918 64,749 23,039 
98,734 138,966 64,815 23,213 
64,583 22,948 

68,222 23,435 

71,409 23,840 

71,454 24,331 


16,248 
16,458 
17,353 
18,163 


16,828 
17,763 
17,932 
18,886 
17,447 
17,130 
18,041 
18.836 


7,279 
17,281 
18,094 


Seasonally adjusted 


4972 
19/8 


28 241 25 316 6.113 16,854 
28 531 5 BAe 6.331 16,939 
17,230 


1,199 


17,389 
18,358 
17,698 
17,964 


18,104 
17,702 
17,762 
17,886 


17,956 
17,872 
17,760 


20,416 
20,649 
20,161 
20,836 
20,898 
20,761 


—1,483 
624 
1,387 
833 
1,504 
—2,128 


27,197 
29,665 
31,594 
32,196 
33,023 
33,113 


29,011 
30,232 
30,559 
31,758 
35,319 
34,127 


10,432 
10,786 
10,874 
11,895 
12,398 
12,439 
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Factor incomes in the gross national product 
TABLE 2 








£ million 





Factor incomes 





Gross 
Gross national Gross trading 
product trading surplus of 
(expenditure-based) Net Gross Gross surplus general 
property domestic Income trading of govern- less 
At At income product Total from profits public ment Stock 
market factor from Residual (income domestic employ- of comp-  corpor- enter- Other appreci- 
prices cost abroad error -based) income’ ment? anies',? — ations’ prises' income* ation 











1975 105,680 9,5248 773 720 93,755 99,128 68,195 11,961 3,091 141 15,740 —5,373 
1976 126,021 112,950 365 1,705 109,880 116,297 77,598 15,530 4,502 110 18,557 
1977 144,015 127,047 104 526 126,417 131,267 86,037 19,061 5,087 147 20,935 
1978 165,493 145,896 §92 — 661 145,965 150,264 98,477 21,594 5,384 163 24,646 
1979 193,175 167,310 846 —1,537 168,001 176,650 115,330 26,114 5,543 186 29,477 
1980 225,096 193,024 - 112 -—1,062 194,198 200,675 137,083 23,644 6,015 33,763 


Unadjusted 

1978 7 38,568 34,403 
39,940 35,112 
42,284 37,233 
44,701 39,148 


43,216 38,084 
45,991 39,834 
50,480 43,459 
53,488 45,933 


52,206 44,911 
53,809 45,964 
57,867 49,785 
61,214 52,364 


58,431 50,162 


Seasonally adjusted 


1978 7 39,618 35,072 34,460 35,201 23,278 4,975 1,176 5,730 — 741 
2 40,955 36,156 36,093 37,310 24,321 5,498 1,430 6,021 —1,217 
41,894 36,969 37,257 38,302 25,003 5,551 1,396 6,309 —1,045 

43,026 37,699 38,155 39,451 25,875 5,570 1,382 6,586 —1,296 


44,372 38,802 - 38,748 40,420 26,898 5,235 1,377 6,865 —1,672 
47,218 41,084 41,575 43,671 28,116 6,732 1,445 7,344 —2,096 
49,842 43,001 42,831 45,318 29,435 6,961 1,361 7,484 —2,487 
51,743 44,423 44,847 47,241 30,881 7,186 1,360 7,784 —2,394 


53,804 45,956 - 46,374 48,906 32,180 7,148 1,490 8,046 —2,532 
55,079 47,297 48,131 49,797 33,947 6,143 1,366 8,276 —1,666 
57,337 49,476 49,287 50,505 35,219 5,184 1,487 8,587 —1,218 
58,876 50,295 50,406 51,467 35,737 5,169 1,672 8,854 —1,061 


hee 60,239 51,317 50,672 51,986 36,000 5,280 1,737 8,944 —1,314 


a = 51,743 53,236 36,767 5,599 1,744 9,178 —1,493 
3 ia ei 154 dl 53,803 55,141 37,620 6,222 1,748 9,503 —1,338 





' Before providing for depreciation and stock appreciation. “Income from rent and self-employment and the imputed charge for 
2 Wages and salaries, forces’ pay and employers’ contributions. consumption of non-trading capital. 
3 Including financial institutions. 5 See notes on the figures on page 74. 








index numbers of output at constant factor cost 
TABLE 3 





1975 = 100 





Industrial production 
Total Agricul- Transport 
Gross output ture, Mining Gas, and Distribu- 
domestic otherthan forestry and Manufac- Construc-_ electricity communi- tive 
product',2, MLH1042,3 andfishing Total? quarrying* turing? tion* and water* cation trades Other 


1975 weights 1,000 999-9 28 407 17 283 74 33 88 107 376 














1975 100-0 100-0 100-0 100-0 100-0 
1976 101-9 101-3 92-0 102-0 98-6 99-1 100-8 103-0 
1977 104-6 102-9 103-9 98-2 99-5 104-5 
1978 108-0 105-6 104-4 104-6 104-6 107-0 
1979 110-3 106-9 104-6 101-3 110-2 108-3 108-0 
1980 107-2 103-7 95-0 106-1 108-3 


Seasonally adjusted 


1978 106-2 104-2 110 210-4 103-3 102-1 106-5 103 102 106 
108-1 105-8 113 ° 230-3 105-1 106-9 111-2 104 104 106 
108-8 106-4 113 . 236°5 105-3 106-2 112-3 104 106 108 
108-8 106-1 112 ‘ 255-2 103-9 104-5 108-8 107 107 108 


108:4 105-2 110 279-5 103-0 97-1 119-9 105 106 108 
112 108-7 109 115-2 298-1 107-5 102-7 116-9 112 113 109 


AWh™ 


110-0 106 111 1128 308-9 103-6 103-0 115-1 113 106 107 
6 107 114 1126 296°5 104-4 102:5 112-3 112 108 108 


110 


109-7 106 118 109-9 305°8 100-3 101-0 113-0 112 108 109 
108 104 121 107-0 297°7 97-6 97°5 112-2 110 106 108 
106°: 102-9 22 103-4 291°8 93-5 94:7 113-0 109 105 108 
104 101 121 99:9 309°8 88-5 90-3 113-7 108 105 108 


104-2 100-4 119 98-9 318:3 87:8 87-0 110-0 108 106 108 
103-8 100-1 119 98:5 315:2 88-2 82:8 113-3 107 106 107 
104-5 100-7 119 100-4 317-6 90-4 85-0 110-9 107 105 107 


1 Alternative estimates of the gross domestic 
text of the article and in Table 1 

2 Some indicators within the index of industrial production are based on 
sales data, which may overstate or understate the level of output. The 
index numbers in this table allow for this by adjusting for changes in 
the level of stocks in these sectors. Differences between the data in this 
table and those on page 26 arise from this adjustment and also because 
page 26 may be based on later information 


RONM™ 


Whos 





product are given in the 3 MLH 104: Extraction of mineral oil and natural gas. 


“This series may not be fully consistent with that shown on page 26 
which may be based on later information. 
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Personal income, expenditure and saving 
TABLE 4 








£ million 





Personal income before tax 





Current National Total Personal 
grants UK taxes insur- personal dis- 
Employ- from Other on ance, dispos- Con- Balance: posable 
Wages ers’ general personal income etc. Transfers able sumers’ personal income 
and * — contri- govern- income  (pay- contri- abroad income  expen- saving at 1975 
Total’ salaries butions? ment? 4 ments) butions (net) 5,6 diture s prices® 


1975 95,880 58,932 1, 7,980 ; 17,401 15,042 6,848 110 73,880 64,749 9,131 73,880 
1976 110,652 66,161 1, 9,963 3 20,289 17,422 8,426 —28 84,832 74,952 9,880 73,359 
1977 124,032 73,379 1, 11,152 , 22,887 18,164 9,508 —- 96,360 86,001 10,359 72,362 
1978 143,470 83,971 1, 12,861 } 27,088 19,483 10,107 119 113,761 98,947 14,814 78,436 
1979 170,261 98,376 2, 14,934 33,954 21,644 11,533 232 136,852 116,717 20,135 83,728 
1980 201,089 117,145 2,435 17,503 ’ 38,530 25,897 13,977 290 160,925 135,403 25,522 84,922 


Unadjusted 
1978 7 33,689 19,583 : , 18,528 
2 35,175 20,773 2 y . 19,229 
36,672 21,494 : O18 7 20,100 
37,934 22,121 2, ; 20,579 
39,038 22,694 : 192 20,191 
41,353 23,914 ‘ 20,806 
43,794 25,290 96 u 20,898 
46,076 26,478 094 : 21,833 
47,140 27,227 3, : 20,899 
49,361 28,931 , : . 20,918 
52,061 30,337 ) y 21,682 
52,527 30,650 " 66 ,0 21,423 
52,935 30,413 ' E . 20,994 
54,136 31,224 , ’ 


, . 20,578 
56,850 32,283 , ’ 2 . 21,051 


Seasonally adjusted 
1978 7 33,662 19,796 392 y 4,180 6,204 26,287 23,735 
2 


18,676 
19,332 
20,019 
20,409 


35,508 20,786 424 : 4,390 6,797 2,426 27,762 24,339 
36,441 21,336 412 ; 4,596 6,842 2,504 29,260 25,197 
37,859 22,053 417 3, 4,739 7,245 2,617 30,452 25,676 


39,363 22,948 424 ‘ 4,891 7,574 2,698 31,497 26,632 
41,472 23,947 523 ' 5,148 8,208 2,795 32,852 28,998 
43,364 25,097 539 , 5,256 8,673 2,940 34,834 29,758 
46,062 26,384 534 ; 5,682 9,499 3,100 37,669 31,329 


20,577 
20,810 
20,729 
21,612 


47,280 27,531 550 5,979 9,121 3,199 38,057 32,673 5,384 
49,698 28,992 618 6,191 9,560 3,498 39,617 33,329 6,288 
51,394 30,099 639 4,481 6,477 9,698 3,612 41,111 34,184 6,927 
52,717 30,523 628 4,586 6,829 10,151 3,668 42,140 35,217 6,923 


21,095 
21,049 
21,369 
21,409 


53,000 30,751 607 4,642 7,223 9,777 3,696 42,489 35,999 ' 6,490 
54,521 31,290 681 4,796 7,557 10,197 . 4,127 43,075 37,164 5,911 
3 56,028 32,014 702 4,904 8,024 10,384 4,223 44128 37,827 6,301 


21,193 
20,715 
14-3 20,718 





' Before providing for depreciation and stock appreciation. 

2 Employers’ contributions to national insurance, etc. and pension funds. 

3 National insurance benefits, family allowances, supplementary benefits, 
war pensions and service grants, etc. 

* Income from rent and self-employment, before providing for depreciation ’ Personal saving as a percentage of total personal disposable income. 
and stock appreciation, dividend and net interest receipts, transfers to 8 Personal disposable income revalued by the implied consumers’ expendi- 
charities from companies and an imputed charge for the capital con- ture deflator (1975 =100). 
sumption of private non-profit-making bodies. 


5 Equals total personal income before tax /ess payments of taxes on 
income, national insurance, etc. contributions and net transfers abroad. 

® Before providing for depreciation, stock appreciation and additions to 
tax reserves. 








Consumers’ expenditure 
TABLE 5 





£ million 





Alcoholic drink 


Food 

(house 

hold Wines 

expend- spirits, 

iture) Bee etc Tobacco 
At current prices 
1975 
1976 
1977 
1978 
197° 
1 


g 
°) 


Unadjusted 
1978 7 


Revalued at 1975 prices 


1975 


1976 


Seasonally adjusted 


1978 


688 
681 
694 
670 
686 


685 

7,702 612 658 
17,762 3,120 59 649 673 
17,886 3,15¢ 676 678 669 
17,956 28 370 704 661 
17,872 10 40 614 590 
17,760 110 52 635! 611 


Hous- 
ing 


9,221 
10,618 
12,414 
14,211 
16,818 
19,722 


3,349 
3,450 
3,644 
3,768 
3,880 
4,109 
4,339 
4,490 
4,489 
4,844 


5,115 
5,274 


314 


Fuel 
and 
light 


Clothing 


Durable goods 





Cars 
and 
motor 
cycles 


Other 
goods 


Other 
services 





2,914 
3,590 
4,258 
4,656 
5,340 
6,413 


1,479 
985 
830 

,362 


,767 
1,060 
914 
599 


919 
,219 
145 
130 


,326 
579 
1,360 


ee | 


ee ee ee 


2,135 
2,654 
3,017 
4,233 
5,403 
5,574 


1,254 
1,082 
1,329 

568 


1,372 
1,599 
1,554 

878 


1,886 
1,374 
1,639 

675 


1,646 
1,427 
1,716 


2,135 
2,222 
2,009 
2,401 
2,596 
2,381 


734 
626 
737 
304 


702 
802 
711 
381 


797 
594 
702 
288 


694 
584 
681 


620 
615 
625 
541 


565 
785 
561 
685 


648 
601 
589 
543 


559 
585 
558 


10,635 
12,136 
14,103 
16,036 
19,086 
22,997 


3,581 
3,776 
4,027 
4,652 


4,007 
4,419 
4,930 
5,730 


5,110 
5,413 
5,807 
6,667 


5,859 
6,225 
6,563 


10,635 
10,734 
10,856 
11,392 
11,550 
11,606 


2,613 
2,716 
2,867 
3,196 


2,688 
2,826 
2,846 
3,190 


2,741 
2,731 
2,884 
3,250 


2,821 
2,853 
2,956 


2,792 
2,838 
2,888 
2,874 


2,864 
2,954 
2,857 
2,875 


2,912 
2,853 
2,900 
2,941 


3,006 
2,980 
2,980 


11,784 
13,537 
15,178 
17,833 
21,428 
25,891 


4,072 
4,508 
4,849 
4,404 


4,619 
5,295 
6,098 
5,416 


5,739 
6,457 
7,314 
6,381 


6,509 
7,395 
8,433 


11,784 
11,375 
11,366 
12,086 
13,013 
13,464 


2,859 
3,060 
3,240 
2,927 


2,971 
3,308 
3,621 
3,113 


3,111 
3,374 
3,786 
3,193 


3,142 
3,496 
3,917 


3,032 
3,012 
2,999 
3,043 


3,156 
3,279 
3,315 
3,263 


3,365 
3,351 
3,394 
3,354 


3,403 
3,470 
3,473 





e notes on page 74 regarding the reliability of these figures. 
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Appropriation account of companies and financial institutions 
TABLE 6 








£ million 





Income Allocation of income 





Income arising in the Dividends and 
United Kingdom Interest, etc. 





Gross trading profits Income UK taxes on income 

from Payments (payments)? 

After Rent abroad of Profits — 
deducting and (net of dividends due of which Balance 
stock Stock non- taxes on abroad advance undistri- 
apprecia- apprecia- trading paid ordinary (net of corpora- buted 

Total tion tion income abroad) shares Other UK tax) Total tion tax 





income* 





1975 19,803 7,678 4,283 5,512 2,330 1,545 4,603 602 2,286 938 10,767 
1976 25,610 10,264 5,266 6,658 3,422 1,770 5,045 964 2,207 015 15,624 


1978 33,634 18,220 3,374 7,920 4,120 2,614 5,527 2,230 3,908 363 19,355 
1979 44,045 19,117 6,997 11,290 6,641 4,173 8,406 4,089 4,859 525 22,518 
1980 45,304 18,595 5,049 15,161 6,499 4,012 12,181 4,387 6,451 2,095 18,273 


1 
1977 30,014 15,228 3,833 7,622 3,331 2,186 5,332 1,997 3,095 1,212 17,404 
1 
1 


Unadjusted 

1978 7 7,727 
8,250 
8,251 
9,406 


9,532 
10,855 
11,191 
12,467 


12,633 
11,693 
10,053 
10,925 


11,301 
11,372 
11,678 


Seasonally adjusted 


1978 7 7,563 4,414 561 4,975 866 622 : 876 303 
2 8,377 4,495 1,003 5,498 ,014 658 267 929 315 5,029 
8,698 4,734 817 5,551 ,084 626 ; ,013 390 5,036 
8,996 4,577 993 5,570 156 708 : ,090 355 4,934 


9,329 3,892 1,343 5,235 2033 766 ,846 075 338 4,845 
10,935 4,998 1,734 6,732 ,530 836 ,916 0% 241 408 5,904 
11,717 5,004 1,957 6,961 ,845 1,073 122 102 ,249 343 6,171 
12,064 5,223 1,963 7,186 733 1,498 ; F 1,294 436 5,598 


12,373 5,117 2,031 7,148 643 860 2, 3 619 694 5,802 
11,718 4,807 1,336 6,143 ,810 1,160 ; ,26 ,222 396 5,087 
10,437 4,223 961 5,184 408 989 A ,635 514 3,828 
10,776 4,448 721 5,169 638 1,003 3,2 ,975 491 3,556 


11,050 4,259 1,021 5,280 1,827 805 “ ‘ 1,785 490 4,612 
11,368 4,465 1,134 5,599 ,829 1,021 - 7 1,846 381 4,848 
12,218 5,115 1,107 6,222 1,846 991 3,0° : 2,071 470 5,093 





’ Before providing for depreciation and stock appreciation. 
2 Mainly payments of corporation tax (including advance corporation 
tax) and petroleum revenue tax. 


3 Including the additional charge in the financial year 1974-75. 
* Before providing for depreciation, stock appreciation and additions to 
reserves. 








Appropriation account of industrial and commercial companies 


TABLE 7 





£ million 
income 

Income arising in the 
United Kingdom 
Gross trading profits 


After 
deducting 
stock 
apprecia- 
tion 


Stock 
apprecia 


Unadjusted 
1978 


Seasonally adjusted 


1978 7 6,474 





Allocation of income 





Rent and non- 
trading income 


of 

which 

from 
financial 
companies? 


Dividends and 
interest, etc. 





Income 
from 
abroad 


Payments 

of of 
dividends which 

on to 

ordinary financial 
shares companies? 


Profits 
due 
abroad 
(net of 
UK tax) 


UK 
taxes on 
income 
(pay- 
ments) 3 


(net of 
taxes 
paid 
abroad) 


Balance 
undistri- 
buted 

income* 





623 
814 
656 
848 
1,290 
1,654 


N= >> 


510 
555 
571 
641 
672 


697 
705 
729 
778 


745 
/,245 766 
909 


880 


1,617 
2,389 
2,376 
2,775 
5,459 
4,580 


1,508 
1,725 
2,119 
2,551 
4,104 
3,918 


2,674 
3,156 
3,058 
3,449 
5,437 
7,526 


422 
724 
1,729 
1,980 
3,808 
4,050 


1,642 
1,395 
2,276 
2,945 
3,879 
5,537 


9,680 
13,690 
14,999 
16,815 
19,400 
14,572 


600 
702 
707 
766 


606 
638 
609 
698 


832 
985 
1,117 
1,225 


637 
808 
936 
1,068 


453 
433 
510 
584 


660 
700 
763 
822 


3,923 
4,437 
4,317 
4,138 


,214 
,242 
£017 
486 


759 
807 
,065 
473 


1,417 
1,415 
1,587 
1,744 


1,214 
1,225 
1,412 
1,586 


725 
965 
,034 
,084 


858 
991 
997 
1,033 


3,975 
5,153 
5,301 
4,971 


328 
,287 
902 
1,063 


823 
121 
980 
994 


1,969 
2,071 
2,077 
2,024 


1,794 
1,902 
1,936 
1,894 


,140 
163 
829 
918 


1,390 
1,049 
1,403 
1,695 


4,924 
3,934 
2,865 
2,849 


1,272 
1,087 
1,014 


747 
961 
942 


1,887 
1,763 
1,748 


1,708 
1,586 
1,600 


808 
685 
945 


1,555 
1,611 
1,811 


3,881 
4,078 
4,357 





3efore providing for 


Before pr 
This item is ir 


3 The residual o 
institutions accruals (payments tron 
former include payments of 


corporation tax) and petroleun 


reciation. 


item. 


id financial companies and 


f taxes on income. The 


tax (including advance 


* Before providing for depreciation, stock appreciation and additions to 
reserves. 
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Appropriation account of financial companies and institutions 
TABLE 8 








£ million 





Income Allocation of income 





Income arising in the Dividends and 
United Kingdom interest, etc. 








Income 
from Dividends 
Rent and non-trading income abroad and Other interest payments Profits 
(net of debenture due Balance 
Gross of the of taxes andloan bythe by abroad UK undistri- 
trading banking building paid interest banking building (netof taxeson buted 
Total profits', ? sector societies Other abroad) payments sector societies Other UKtax) income? income* 











1975 6496 —1,774 4,494 2,248 815 713 298 1,999 2,002 286 180 644 1,087 
1976 8,167 —1,984 5,325 2,650 1,143 1,033 326 2,249 2,298 308 240 812 1,934 
1977 8,710 —2,196 4,891 3,288 1,772 955 379 1,773 2,738 328 268 819 2,405 
1978 9,481 -2,368 5,521 3,391 1,592 1,345 419 2,072 2,884 353 250 963 2,540 
1979 13,418 3,342 8650 4,749 2,179 1,182 488 3,756 4,332 463 281 980 3,118 
1980 18,266 -5,085 11,992 6,661 2,779 1,919 592 5,932 6,202 588 337 914 3,701 


Unadjusted 
1978 7 1,858 7 343 
2 2,204 483 
2,542 561 
2,877 685 


3,082 j 753 
3,132 ; 810 
3,472 P 965 
3,732 ’ ,228 


4,291 > ? ,336 
4,698 ‘ j 454 
4,623 ‘ , 494 
4,654 , P 648 


4,267 ° ‘ 446 
4,276 F P g 424 
4,550 ° ’ 634 


Seasonally adjusted 


1978 7 1,867 565 1,020 773 373 266 96 343 633 61 433 
2 2,195 580 1,303 785 375 312 110 483 633 61 592 

2,552 602 1,492 870 415 377 98 561 773 64 719 

2,867 621 1,706 963 429 390 115 685 845 64 796 


3,100 730 1,930 ,090 491 319 98 753 978 72 
3,119 786 =1,942 159 516 288 123 810 ,005 107 73 
3,486 865 2,232 219 572 328 117 965 102 112 68 
3,713 961 2,546 281 600 247 150 1,228 ,247 132 68 


870 
751 
870 
627 


4,314 073 2,867 556 649 315 145 336 477 151 98 
4,685 .203 3,053 641 671 523 146 1,454 514 146 99 173 153 
4,634 ,339 3,047 695 725 506 148 494 575 153 69 232 963 
4,633 470 3,025 769 734 575 153 648 ,636 138 71 280 707 


229 878 


4,289 1,581 2,871 768 676 555 160 1,446 ,551 87 84 230 731 
4,271 1,646 2,716 167 692 742 164 424 ,515 79 84 235 770 
4,554 1,658 2,805 1,842 733 832 183 1,634 1,563 92 86 260 736 





' Before providing for depreciation and stock appreciation, but the latter 
is negligible. 

2 This represents the contribution of financiai companies and institutions institutions.) 
to the gross domestic product. It is the difference between bank charges * Before providing for depreciation, stock appreciation and additions to 
commissions, etc., on the one hand and management expenses (wages reserves. 
and salaries and payments for current expenses) on the other. 


> The accrual (payments from 1977) of corporation tax on taxable income 
(including advance corporation tax due from financial companies and 








Appropriation account of public corporations 
TABLE 9 





£ million 





Income 


Allocation of income 





Payments of interest and 
dividends 





Rent and UK Balance 
non- Income To general taxes on undistri- 
trading from govern- income buted 

income abroad ment Other (payments)? income® 


466 40 1,340 565 12 1,680 
712 56 1,649 746 2,873 
767 52 1,778 759 3,348 
844 66 1,699 808 3,759 
906 71 1,925 883 3,644 
915 82 2,080 782 4,098 





Unadjusted 


1978 


Seasonally adjusted 


1978 


1,398 105 1 1,176 3 207 626 443 183 765 
1,653 1,3 3 1,33 322 206 629 398 231 1,017 
1,612 1,3 89 396 5 202 598 420 178 1,007 

1 229 654 438 216 970 


222 739 513 226 860 
208 743 506 237 910 
235 668 487 181 928 
241 658 419 239 946 


231 646 446 200 1,084 
417 206 734 514 220 845 
452 228 662 492 170 1,060 
449 250 820 628 192 1,109 


494 262 748 541 207 1,257 
553 240 816 560 256 1,171 
587 274 792 579 213 1,232 





iation. 3 Before providing for depreciation, stock appreciation and additions to 
ed from dividends and reserves. 
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Current account of central government including National Insurance Fund 
TABLE 10 








Receipts 





£ million 





Imputed 
charge for 
National National Redundancy Rent, consump- 
Taxes National insurance health Fund, etc. Gross dividends tion of non- 
on insurance Other contribu- contribu- contribu- trading and trading 
income’ surcharge taxes tions tions tions? surplus? interest capital 


Taxes on expenditure 








1975 16,657 _— 10,156 6,310 451 87 2,532 283 
1976 18,864 —_ 12,029 7,707 605 114 3,050 339 
1977 20,333 14,207 8,679 676 153 3,499 388 
1978 22,461 15,819 9,163 761 183 3,797 439 
1979 25,098 2,962 20,766 10,439 882 212 4,284 524 
1980 30,888 25,487 12,726 1,040 4,791 675 


Unadjusted 
1978 7 13,737 
2 12,846 
13,436 
14,396 


15,582 
15,562 
16,658 
17,422 


20,048 
17,808 
20,558 
20,943 


22,642 
20,282 
24,671 


Seasonally adjusted 


1978 7 13,027 5,381 339 3,654 2,333 184 976 104 
13,788 5,978 363 3,967 2,195 186 1 936 107 
13,452 5,448 372 4,068 2,266 191 934 112 
14,148 5,654 672 4,130 2,369 200 951 116 


14,924 5,993 683 4,343 2,441 208 ,069 122 
16,455 6,780 726 4,943 2,529 214 ,080 128 
16,832 6,370 759 5,511 2,662 224 ,075 133 
17,013 5,955 794 5,969 2,807 236 ,060 141 


7 18,906 7,226 806 6,461 2,898 244 ,061 148 
2 19,217 7,332 876 6,026 3,190 258 ,292 162 
3 19,860 7,876 904 6,128 3,293 267 167 176 
a 21,374 8,454 914 6,872 3,345 271 271 189 


1961 174 21,497 8,205 897 7,280 3,371 274 ,224 
22,353 8,782 954 7,064 3,717 356 —78 301 203 
3 23,419 9,384 973 7,254 3,804 363 21 7352 212 


196 





' Tax receipts /ess tax credits. * Owing to the Civil Service dispute, the figures for these quarters are less 
2 These include, from April 1977, contributions to the Maternity Pay Fund. reliable than usual. 
3 Before providing for depreciation and stock appreciation. 








Current account of central government including National Insurance Fund 
TABLE 10 (continued) 





Expenditure 





£ million 





Other Current 

current grants Current 

Total National grants to grants 

current National insur- to local paid Balance: 
expend- Military health ance personal Debt author- abroad current 
iture Total defence service i benefits' sector’ interest ities (net) surplus? 


1975 37,220 13,252 5,095 4,865 6,382 3,486 2,759 7,726 370 — 668 
1976 44,931 15,822 6,139 5,784 7,929 4,282 3,736 


9,386 788 2,186 
1977 49,818 17,452 6,767 6,508 9,245 5,161 4642 9368 1,115 — 855 


Final consumption 








1978 57,197 19,571 7,473 7,425 10,530 6,522 5,632 10,144 1,703 —2,782 
1979 66,871 22,729 8917 8,529 11,891 8178 6,934 


11,429 2,058 + —1,647 
1980 81,736 29,354 11,299 11,130 14,416 9,967 8,661 13,275 1,832 —2,379 


Unadjusted 
1978 7 13,737 
2 12,846 
13,436 
4,396 


15,582 
15,562 
16,658 
17,422 


20,048 
17,808 
20,558 
20,943 


22,642 
20,282 
24,671 


Seasonally adjusted 


1978 7 13,027 13,505 ; 1,778 705 2,508 2,458 484 
2 13,788 14,148 4,78 ; 1,753 783 2,612 ’ 2,548 390 

13,452 14,628 ; 1,921 802 2,677 . 2,564 455 

14,148 14,916 5,121 : 1,973 805 2,733 R 2,574 374 


14,924 15,478 5,248 £ 1,980 817 2,823 2,684 493 
16,455 6,37 5,50 : 2,037 968 2,891 H 2,776 507 
16,832 7,116 5,878 2, 2,204 885 2,958 2,944 532 
17,013 17,900 6 a 2,308 982 3,219 . 3,025 526 


18,906 5 5,642 ; 2,524 977 3,386 - 2,998 426 
19,217 0,00§ 076 vB 2,672 987 3,525 3,289 588 
19,860 20,974 7,65 j 2,836 1,073 3,693 3,377 553 
21,374 21,899 7,98 3,C 3,098 1,194 3,812 > 3,611 265 


—- 


21,497 22,358 3,009 3, 3,075 1,290 6,925 / 3,626 33 
22,353 23,617 3,204 3, 3,175 1,107 7,250 A 3,816 693 
23,419 103 3,3 3,338 1,340 7,710 . 3,564 674 





yulk of the pensioners’ Christmas 2 Before providing for depreciation and stock appreciation. 
yonuses paid in 1977 and 1978 3 See footnote * on page 86. 


personal sector 
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Current account of local authorities 
TABLE 11 








Receipts 





£ million 





Current 

grants Rates 
from 
central Cash Accruals Gross trading Dividends 
government __ receipts adjustment' _—_ surplus? Rent and interest 


Imputed 
charge for 
consumption 
of non-trading 
capital 








1975 7,726 4,127 ~ 149 1,476 423 
1976 9,386 4,646 143 1,798 463 
1977 9,368 5,249 172 1,971 485 642 
1978 10,144 5,750 ~ 94 2,147 484 731 
1979 11,429 6,693 167 2,588 545 875 
1980 13,275 8,624 324 3,059 683 1,100 


480 
569 


Unadjusted 
1978 7 
2 


Seasonally adjusted 
1978 7 4,682 2,458 
2 


515 127 
4,770 2,548 1,378 2 520 115 


4,856 2,564 1,421 2 543 114 
4,971 2,574 1,479 569 128 


5,173 2,684 1,521 599 138 
5,396 2,776 1,614 630 132 
5,656 2,944 1,660 664 131 
5,867 3,025 1,731 695 144 236 
5,958 2,998 1,782 724 166 251 
6,605 3,289 2,104 754 157 267 
6,808 3,377 2,163 780 175 282 
7,177 3,611 2,251 801 185 300 


7,312 3,626 2,308 5 828 207 317 
7,751 3,816 2,585 828 165 331 
7,602 3,564 2,654 835 178 344 





' Adjustments to accruals of rates for the quarter, as included in taxes on 


? Before providing for depreciation and stock appreciation. 
expenditure and in the adjustment to factor cost in Table 1. 








Current account of local authorities 
TABLE 11 (continued) 





Expenditure 


£ million 








Current 


grants 
Total Final consumption to Balance: 
current personal Debt current 


expenditure Education Other Subsidies sector interest surplus? 


1975 148 12,993 9,787 4,977 4,810 457 416 2,333 1,155 
1976 6,75 14 8 10,954 5,406 5,548 473 554 2,757 2,054 
1977 7,639 5 ) 1,785 5,821 5,964 458 702 2,964 1,730 








1978 : 7,71( 13,39 6,476 6,922 529 853 2,930 1,569 
1979 2 - 15 7,384 8,128 737 908 3,472 1,463 
1980 26,548 25,237 18,931 9,102 9,829 984 1,093 4,229 1,311 


Unadjusted 
1978 
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International transactions 
TABLE 12 








United Kingdom credits 





£ million 





At current prices Revalued at 1975 prices 





Exports and property income from abroad Current transfers 





Property 
income To To 
Total Exports of Exports of from personal central Exports 


Exports 
credits goods' services abroad? sector government of goods' 


of services 





1975 30,797 19,330 7,867 2,841 393 366 19,330 7,867 
1976 40,191 25,191 10,239 3,971 537 253 21,236 8,429 
1977 48,516 31,728 11,844 4,032 614 298 22,887 8,707 
1978 54,021 35,063 12,642 5,148 729 439 23,486 8,710 
1979 64,372 40,678 14,505 7,879 760 550 24,280 8,743 
1980 72,921 47,389 15,799 7,982 793 958 24,717 8,396 


Unadjusted 
1978 7 
2 


Seasonally adjusted 


1978 7 167 84 2,195 
2 


185 79 2,093 
186 114 2,216 
191 162 2,206 


192 104 2,180 
190 126 2,171 
184 143 2,186 
194 177 2,206 


7 194 227 2,185 
2 198 164 2,103 
3 199 197 2,058 
4 202 370 2,050 
1981 73 car “ne 193 774 is 2,030 
2 a : 210 121 : 1,994 
33 a , 236 231 : 1,968 





1 On a balance of payments basis. 
2 Net of foreign taxes. 
3 See notes on the figures on page 74. 


* Net of UK taxes. 
5 Equal to the current balance in the balance of payments accounts. 








International transactions 
TABLE 12 (continued) 





United Kingdom debits 








£ million 





Revalued at 1975 
At current prices prices 





Imports and property income 
paid abroad Current transfers 





Balance: net 
Property From investment 
income From central and capital Imports Imports 
Total Imports of Imports of paid personal govern- transfers of of 
debits goods’ services abroad * sector ment abroad® goods' services 


1975 32, 22,663 6,348 2,068 503 736 —1,521 22,663 6,348 
1976 072 29,120 7,796 2,606 509 1,041 — 881 - 23,980 6,252 
1977 ; 34,012 8,590 3,928 614 1,413 — @ 24,419 6,140 
1978 ; 36,605 8,931 4,556 848 2,142 939 25,559 6,199 
1979 ,2 44,136 10,466 7,033 992 2,608 — 863 28,476 6,843 
1980 : 46,211 11,621 8,094 1,083 2,790 3,122 26,980 7,147 





Unadjusted 
1978 7 12,311 8,920 
2 13,668 13,370 9,315 
13,802 13,361 8,978 
14,240 13,601 9,392 


13,615 14,545 10,095 
16,394 16,575 11,369 
16,710 16,326 10,681 
17,653 17,789 11,991 


18,006 18,356 1 
18,347 18,490 1 
17,971 16,747 1 
18,597 16,206 1 


gF 


51 


5 
48 


6 

22 

65 
0,6 


15,812 10,265 


Seasonally adjusted 

1978 12,699 BE 8,844 
13,405 12 3 8,949 
13,738 6 9,411 
14,179 3,66 9,401 


13,823 ° 9,736 
16,421 5,42 11,280 
16,659 ) 11,241 
17,469 ' 11,879 


18,289 8,22 12,261 
18,438 417 12,237 
17,757 5, 83% 11,087 
18,437 5,323 10,626 


10,036 





See footnotes on page 90 
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Summary capital account 
TABLE 13 








Receipts 


£ million 








Saving’ Capital transfers (net) 








Public General Public General 
Personal corpora- govern- Personal corpora- govern- Residual 
sector Companies tions? ment? sector Companies tions? 





1975 9,131 10,767 1,680 487 305 338 
1976 9,880 15,624 2,873 132 57 232 
1977 10,359 17,404 3,348 875 82 111 
1978 14,814 19,355 3,759 ,213 296 303 
1979 20,135 22,518 3,644 184 175 145 
1980 25,522 18,273 4,098 ,068 302 181 








720 
,705 
526 
661 
537 
,062 


Unadjusted 
1978 7,838 
8,941 
9,172 
10,103 


9,815 
10,191 
12,130 
12,440 


11,944 
10,703 
11,178 
11,938 


11,634 


Seasonally adjusted 
1978 7 8,176 7,620 2,552 4,356 765 : 83 142 


9,342 9.504 3,423 5.029 1,017 32 106 
8,916 9,376 4,063 5,036 ,007 3 2 41 133 


9,620 10,215 4,776 4,934 970 5 € 47 117 


2 
3 
4 


=a 
o 
~~ 
o 


10,080 10,422 4,865 4,845 860 - : 42 111 8 
10,518 11,100 3,854 5,904 910 2 53 116 2 
11,995 12,147 5,076 6,171 928 2 1 123 


11,983 12,444 6,340 5,598 946 9 128 8% 


J 


AWN™ 


12,159 12,462 5,384 5,802 ,084 16 128 232 
11,135 11,939 6,288 5,087 845 281 19 140 249 
11,145 10,920 6,927 3,828 ,060 895 63 146 339 


11,324 11,504 6,923 3,556 109 84 83 137 214 


AWN™ 


Nom 


12,271 11,965 6,490 4,612 ,257 394 8 139 268 
11,448 5,911 4,848 171 482 112 18 138 268 
3 : 11,782 6,301 5,093 ,232 844 2 60 161 219 





' Before providing for depreciation, stock appreciation, and additions to 


2 Excluding financial transactions on the writing-off of debt 
reserves. 








Summary capital account 
TABLE 13 (continued) 





Payments 
£ million 





Gross capital formation’ 





Financial surplus or deficit? 





Balance: 

Public General net Public General 

Personal corpora- govern- investment Personal corpora- govern- 
Companies tions ment abroad? sector Companies tions ment 








11,038 , 5,074 ~1,521 5,394 67 —2,799 —4,903 
15,713 ; 5,497 — 881 5,588 143 — 2,136 —6,181 
37 4,951 - 41 5,221 144 —1,236 —4,696 
12 5, 4,760 939 9,223 530 —1,083 —7,070 
736 5,161 863 13,026 4,073 —2,136 —6,143 
5,800 3,122 18,404 3,697 —2,621 —7,902 


Unadjusted 


1978 
1978 


Seasonally adjusted 


1978 


Ss 7 f ¢ 8,342 La 4,557 1,220 ,208 1,255 - 18 — 313 —1,646 


180 2,035 203 244 —1,362 
,206 2,601 360 185 —2,192 
166 3,332 15 — 341 -1,870 


480 ,224 3,406 1,563 — §09 —1,559 
438 ,235 2 2,190 173 — 412 -1,025 
703 379 22 3,203 813 — 652 — 1,608 
,637 323 4,227 1,524 563 -1,951 


1,753 373 63 3,341 —1,021 — 541 —1,413 
771 417 21 4,603 1,045 — 786 —1,947 
,880 475 924 5,163 1,081 — 674 —2,709 
1,866 535 2,114 5,297 — §50 — 620 — 1,833 


686 337 3,1264 4,844 265 — 290 — 1,999 
932 159 a 4,436 — 191 - 623 —1,909 
,839 ,006 mt 3,899 — 730 — 446 —2,069 





value of stocks > This balance is equal to saving p/us capital transfers /ess gross capital 
formation. 
plus or deficit of * See notes on the figures on page 74. 
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Gross domestic fixed capital formation by sector and by type of asset 
TABLE 14 








£ million 





General Vehicles, Plant Dwellings Other new 
Private govern- Public ships and and building 
sector’ ment' corporations’ aircraft machinery Private Public and works? 








At current prices 


1975 11,512 4,984 3,920 2,041 6,666 2,182 1,967 7,560 
1976 13,462 5,410 4,695 2,395 8,152 2,414 2,312 8,294 
1977 16,164 4,815 4,774 3,101 9,598 2,466 2,225 8,363 
1978 20,175 4,622 4,944 3,851 11,362 3,169 2,208 9,151 
1979 23,612 5,004 5,635 4,574 13,334 3,250 2,320 10,773 
1980 27,704 5,500 6,846 5,268 15,566 3,482 2,551 13,183 


Unadjusted 


1978 7 4,649 1,457 ; 2,730 
2 4,986 938 2,630 

5,060 1,101 2,857 

5,480 1,126 3,145 


5,027 1,487 , 3,117 
5,680 936 ; 2,993 
5,923 1,272 ’ 3,330 
6,982 ,309 : 3,894 


6,515 ,681 : 3,759 
6,679 ,068 ? 3,586 
6,936 323 , 3,944 
7,574 ’ e 4,277 


6,448 j : 3,921 


6,919 , 3,698 
7,386 , 3,989 


Revalued at 1975 prices 

1975 20,416 11,512 
1976 20,649 11,768 
1977 20,161 12,436 
1978 20,836 13,789 
1979 20,898 14,126 
1980 20,761 14,327 


Unadjusted 


1978 7 5,393 3,305 
5,020 3,480 
5,101 3,396 
5,322 3,608 


5,159 3,196 
4,901 3,474 
5,212 3,506 
5,626 3,950 


5,449 3,520 
4,922 3,489 
5,075 3,523 
5,315 3,795 


4,841 3,186 
4,562 3,361 
4,734 3,557 


Seasonally adjusted 


1978 7 5,271 3,471 949 588 ; 629 
5,327 3,533 902 567 ; 600 
5,161 3,404 886 551 , 556 
5,077 3,381 835 519 ; 542 


5,058 3,367 833 584 : 461 
5,196 3,528 809 647 . 496 
5,281 3,531 876 593 A 477 
5,363 3,700 814 555 ’ 541 


5,356 3,708 768 629 : 494 
5,205 3,533 : 750 617 : 431 
5,141 3,546 726 556 é 428 
5,059 3,540 688 590 358 


4,761 3,332 608 439 ; 381 
4,820 3,418 537 518 ; 345 
4,798 3,583 441 467 ; 380 





‘ Including purchases /ess sales of land and existing buildings. 2? Including transfer costs of land and buildings. 
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Gross domestic fixed capital formation by industry group 
TABLE 15 





£ million 





Petroleum Other Gas, Transport 

and mining electricity and Distri- 

natural and Manufac- and communi- _ butive Other Public 
quarrying _ turing’ water cation trades’ industries? Dwellings services 


Transfer 
costs of 
land and 


Total buildings 





At current prices 
1975 20,416 
1976 23,567 
1977 25 3 
1978 29 
1979 3 
1980 


201 ; 1,263 2,204 1,034 3,048 4,149 2,996 625 
289 ; 1,403 2,386 1,132 3,551 4,726 3,374 700 
369 : 1,356 2,765 1,536 4,361 4,691 3,023 790 
537 , 1,426 3,037 1,786 5,584 3,074 1,021 
74 1,617 3,336 2,346 7,035 3,573 1,333 

2,053 4,455 2,698 8,616 4,382 1,487 


NNNNN= 
wor [ow 


1978 7 7,377 5 153 bY 377 795 411 1,328 . 897 227 
2 6 63¢ 105 : 309 749 435 1,345 “ 644 247 

3 8 365 765 434 1,365 “ 740 268 

375 728 506 1,546 é 793 279 


410 785 498 1,573 b 994 259 
358 875 537 1,805 679 304 
413 807 619 1,689 t 893 376 
436 869 692 1,968 1,007 394 


525 1,090 640 1,975 1,211 354 
469 1,145 642 2,031 897 371 
537 1,104 685 2,059 2 1,093 372 

522 1,116 731 2,551 1,181 390 
1 10,008 526 234 0 703 1,060 639 2,197 1,345 358 
2 : 0 < 555 1,148 665 2,167 901 406 
3 9,981 86 201 Roy 605 1,026 711 2,282 1,071 442 


Revalued at 1975 prices 

1975 20,416 37 201 3,6 ,263 2,204 034 3,048 2,996 625 
1976 20 : 247 Z : 2,020 989 3,120 4,265 2,989 633 
1977 20,161 9S ] 3,47 2,049 ,160 3,363 3,908 2,513 661 


1978 0,836 577 365 3,76 04 1,936 191 3,868 4,067 2,324 727 
1979 20,89 29 378 < 


1,904 418 4,407 3,556 2,278 695 

1980 2,167 419 4,842 3,129 2,215 674 
Unadjusted 

1978 7 515 287 960 1,120 707 176 

485 299 936 958 496 187 

480 271 935 996 554 186 

456 334 1,037 993 567 178 


471 316 1,018 885 681 163 
505 331 1,140 809 449 167 
462 372 1,053 870 562 183 
466 399 1,196 992 586 182 


556 354 1,147 931 671 166 
565 342 1,145 729 467 174 
527 355 1,140 763 538 164 
519 368 1,410 706 539 170 


4 479 323 1,196 645 602 153 

4,562 79 520 331 1,175 540 399 175 

4,734 373 ‘ ] 444 350 1,227 592 472 187 

Seasonally adjusted 
1978 7 5,271 497 297 959 1,088 592 189 
2 j 500 308 952 1,029 567 187 

492 272 972 1,014 581 178 
447 314 985 936 584 173 


460 326 1,026 851 560 174 
519 342 1,165 881 502 167 
472 374 1,100 883 596 176 
,004 453 376 1,116 941 620 178 


303 1 958 537 367 1,160 896 576 176 
319 918 568 353 1,191 795 503 174 
287 893 531 353 1,198 770 567 158 
320 14 808 531 346 1,293 668 569 166 


306 92 781 463 335 1,215 629 481 163 
387 103 761 529 343 1,231 587 420 175 
345 95 717 451 349 1,290 600 495 180 





' Further details are given in the Monthly Digest of Statistics. 2 Covers agriculture, forestry, fishing, construction and other service 
industries. 
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Value of physical increase in stocks and work in progress 
TABLE 16 








£ million 





At current prices Revalued at 1975 prices 





Distributive trades Distributive trades 








All Manufac- Other All Manufac- Other 
industries turing’ Retail Wholesale industries industries turing! Retail Wholesale industries 





Book values 
end-December 
1980 67,839 37,321 35,000 18,956 7,649 








1975 —1,483 —1,102 - —1,483 —1,102 28 
1976 847 476 - 624 363 98 
1977 1,950 872 1,387 640 263 
1978 1,075 349 833 328 - 192 
1979 2,539 424 ‘ 1,504 211 762 
1980 3,886 -2,472 - -2,128 ,252 


Unadjusted 
1978 17 
2 








£ million, 1975 prices 





Manufacturing*:? Distributive trades 





All Materials Work in Finished Other 
industries Total and fuel progress goods Retail Wholesale industries 





1975 —1,483 —1,102 —921 -212 33 106 —247 28 
1976 624 363 28 265 71 228 131 98 
1977 1,387 640 148 246 245 72 412 263 
1978 833 328 102 163 65 328 — 15 192 
1979 1,504 211 90 - 51 352 353 178 762 
1980 2,128 ,252 328 186 217 247 


Seasonally adjusted 
1978 17 245 49 32 
2 207 4 45 139 
188 41 37 80 
193 66 77 


738 14 82 61 

82 47 65 59 
395 202 123 86 
289 24 212 


223 — 221 - 35 - 97 —115 
263 - 9 - 107 132 - 79 
587 302 - - 57 20 -111 
—1,055 720 271 8 -107 


- 968 - §22 - 216 120 - § 
888 — 378 - —150 84 93 
147 — 94 - 19 86 — 89 





' Further details are given in the Monthly Digest of Statistics. 2 Differences between totals and the sum of constituent parts of manu- 
facturing are due to rounding. 








The effects of taxes and benefits on 
household income, 1980 


Introduction 


During 1980 the Government raised and spent £104 billion. 
Directly or indirectly, such revenue is raised from 
households, and the expenditure benefits households. For 
any one household, payments and benefits will not 
necessarily be equal; the aim of this article is to determine 
how the balance varies by income level, and therefore how 
the Government alters the distribution of income. 


has been possible to carry out this exercise for only 
58 per cent of and 46 per cent of expenditure 
(Table A). The main results of the analysis are: 


revenue 


(i) Taken together, the taxes and benefits reduce 
inequality. In 1980 they increased the share of total 


> going to the bottom fifth of households on 
> scale from } per cent to 7 per cent, and 
top fifth from 45 per 


lare going 


Between 1976 and 1980 the spread of incomes before 
nd benefits widened. This greater inequality 
irried through to incomes after taxes and 
over the period 
lity, but reduced 


ld incomes before 
equally distributed, 
ed being in house- 
me scale. Taxes and 
t do not eliminate, 


\ ppendix 3 
1 on the answers given 
Expenditure Survey 
information about 
1 on their incomes, 
yrrection for non- 
made, except that 
yhol and tobacco) 
n line with the 

ts with each house- 
tax income from 
Adding state 


pensions and all other state cash benefits yields its gross 
income, and deducting income tax and National Insurance 
contributions gives its disposable income. Final income is 
derived by (a) deducting its payments of local rates, and 
estimates of payments of other indirect taxes (such as VAT) 
based on recorded expenditure, and (6) adding imputed 
benefits from public expenditure on education, health etc. 
The detailed assumptions used in the estimates are given in 
Appendix 1. 


RESULTS FOR ALL HOUSEHOLDS 


There is a wide variation in the size of households’ original 
incomes (Table B). In 1980, the tenth of households with 
the lowest original incomes (the bottom ‘decile group’) 
had an average original income in the year of only £10, 
and the next decile group had an average of only £330. 
More than one in five households are retired households — 
defined as those where at least half the total income comes 
from retired people (Table C). Many such households have 
little or no original income (their state pensions are counted 
as cash benefits). Retired households comprise almost 
80 per cent of the households in the bottom two decile 
groups (that is, the bottom fifth, or ‘quintile group’). The 
remaining 20 per cent are other households with no 
earners in them (mainly single adult and single parent 
households), and households whose only earners are out 
of work for all or part of the year, or who have low earnings. 


At the other end of the scale, households comprising 
the top quintile group had an average original income of 
£14,000 in 1980. Nearly half these households contain three 
or more adults; and they have, on average, nearly 
2} workers each. 


So the wide spread of original incomes springs in part 
from the numbers of households of different types within 
the total, the various types being concentrated in different 
parts of the income distribution. Comparing the spread 
of original incomes with the spread of final incomes 
(Table B) shows that taxes and benefits make the distribu- 
tion of income between households much more equal. The 
different mixes of household types within each quintile 
group again provide the key to understanding how this 
happens. 


Allocated and unallocated items of government revenue and expenditure, 1980 


ABLE - 





Revenue 





Percentage 
of total expenditure 





Allocated Other 

Expenditure — 
Final goods and services pi hs 20' 25 
Grants to persons in UK on eat 23 1 
Subsidies ae eal ea ns 3" 2 
Capital expenditure a of nA 11 
Debtinterest .. <t ar 11 
Other .. st € ree - a 


Total ee es see e aS 54 
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Summary of the effects of taxes and benefits, 1980 


TABLE B 





Decile groups of households ranked by original income 





Bottom 2nd 


Average per household (£ per year) 
Original income 
plus cash benefits 
Gross income 
less direct taxes 
Disposable income 
less indirect taxes 
plus benefits in kind 
Final income. . . 
Percent that are public sector tenants 
Average per household (number) 
Children (i.e. under 16) 
Adults , 
Retired people 
Economically active people 


10 
2,040 
2,050 


330 
1,900 
2,230 
— 10 
2,040 2,220 

510 
1,040 
2,570 

63 


4th 


3,770 


990 


4,760 


640 


4,130 
1,160 


Average 
over all 

house- 

holds 





5th 


5,250 
680 
5,930 
1,000 
4,930 
1,350 
1,160 
4,740 
36 


6,350 
950 
7,300 
1,330 
5,970 
1,460 
1,120 
5,630 
33 





Cash benefits 


Most cash benefits are designed to help the aged, the sick 
and disabled, and other people on /ow incomes (Table D). 
Such people are concentrated in the lowest income groups, 
although some are in households further up the income 
scale; households in the lowest quintile groups thus receive, 
on average, the highest amounts from these benefits. 
Households in the middle and at the top of the income 
scale contain, on average, more children than those at the 
bottom (Table B), and hence receive on average more 
Child Benefit. But, in aggregate, cash benefits are much 
higher for low income than for high income households 
which is why they play such a large part in reducing 
income inequality. 


The composition of each quintile group 
of households ranked by original 
income, 1980 


TABLE C 





Quintile group 
Middle Next 
fifth fifth 


Bottom Next 
fifth fifth 


Top 
fifth Total 
Percentages 
Household type 
1-2 adults retired 78 
1 adult (other) 6 
2 adults (other) 3 
2 adults with children 5 
3 or more adults 3 
1 adult with children 6 
Total 100 





Direct taxes 

Direct taxes are assessed mainly on original income. 
Although retirement pensions are also subject to income tax, 
the personal allowances are large enough to prevent 
households in the bottom fifth paying much tax. The 
percentage of gross income paid as income tax rises from 
0-3 per cent for the bottom fifth to 18-4 per cent for the 
top fifth (Table E). The percentage paid as employees’ 
National Insurance contributions also generally rises with 
income, although it falls off for the top fifth. So direct taxes 
further reduce income inequality. 


Average value of cash benefits for each 
quintile group of households ranked by 
Original income, 1980 


TABLE D 





Quintile group 
Next 
fifth 


Top 
fifth 


Bottom Next 

fifth fifth 

£ per household 
Age-related 
Income-related 
Child-related 
Other 


1,250 
480 
60 
180 


800 
210 
120 
180 


100 
60 
230 
70 


100 
60 
190 
50 
Total 1,970 450 


1,320 390 





Mainly related to sickness and disability 


Indirect taxes 

The effects of indirect taxes (which are described in the 
accompanying box) are not so clear-cut. As a proportion 
of disposable income, households in the middle of the 
distribution pay the largest amounts of VAT and of excise 
duties on alcohol, petrol and vehicles (Table F). The impacts 
of these taxes are substantially lighter on the bottom 
fifth of households and (except for duty on wines and 
spirits) are slightly lighter on the top fifth. 


In contrast, tobacco duty and taxes passed on by producers 
in the form of higher prices fall heaviest on the bottom 
three fifths of households; the proportions of disposable 
income paid as tobacco duty, in particular, are twice as 
high for these groups as for the top fifth of households. 


Domestic rates, together with water etc. charges, account 
for successively smaller proportions of disposable income 
moving up the income scale, although the proportion for 
the lowest fifth is reduced if rate payments received as part 
of Supplementary Benefit are excluded (for an explanation 
of this, see the box). 


In total, indirect taxes fall heaviest on households in 
the second-to-bottom quintile group. 


Benefits in kind 


The average of all benefits in kind imputed to households 
increases with income — from £960 for the bottom fifth to 
£1,270 for the top fifth (Table G). Different patterns 
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emerge, however, for the individual benefits. For education, 
households have been allocated a share of total expenditure 
based on the number of pupils and students in the 
household (students away from home are not counted). 
As households in the upper half of the income range have, 
on average, more children than those in the lower half 
they are credited with a higher average education benefit. 
Children in the lower income groups are most likely to 
take school meals, or to have them free of charge; this is 
why the pattern cf benefit welfare foods is different to 


that for education. 


Expenditure on /ealth services has been allocated between 

verage cost of each type of 
service, and the estimated average use by age and sex. Old 
people tend to use health services much more than the 
young. This is why households in the bottom fifth, which 


include a high proportion of 


households according to the a\ 


retired households, receive 
an average benefit of £560, compared with an average of 
£440 received by households in the top fifth 


Direct taxes as a percentage Of gross 
income for each quintile group of 
households ranked by original income, 1980 


ABLE f£ 








Che /re 


local 


he amount by which 
| houses (including 
yuncil house rents 
subsidy has been 

As these tenants 

nd of the income 
that are credited 

n the housing subsidy 


] n 
1Odall 
(for 
allocated 


are 


Indirect taxes as a percentage of disposable i 
ranked by original income, 1980 





INDIRECT TAXES 


Indirect taxes include VAT and excise duties on petrol, 
tobacco and alcoholic drink, and a few other items. 
Households are taken as paying taxes equal to the 
amounts directly included in the prices of the goods 
and services they buy. These prices are also assumed 
to include some of producers’ payments of the 
employers’ National Insurance contributions and 
surcharge, non-domestic rates, oil duty etc; households 
are therefore taken as paying these amounts as ‘inter- 
mediate’ indirect taxes. Local domestic rates (net of 
rebates) are also counted as an indirect tax, together 
with water and sewerage charges (which are normally 
based on rateable values). 


Supplementary Benefit (SB) 


Supplementary Benefit (SB) tops up a household’s 
income to match a ‘needs’ total which usually includes 
rent and rates. It can be argued, at one extreme, that 
in most cases, a household receiving SB merely passes 
its rates from one agency to another, and so its 
effective rates burden is nil. Where ranges have been 
shown for the burden of rates (and total indirect 
taxes), the lower end has been calculated by excluding 
the rates payments of most SB households, and by 
subtracting corresponding sums from their gross 
incomes. For each household where the SB received is 
less than the total rent and rates bill, however, its gross 
income and rates payment have been reduced by only 
a proportion of the SB - the proportion that rates 
represents of rent and rates combined. 











(the averages being taken over all households, not just 
public sector tenants). 


The ‘other’ element of benefits in kind comprises the 
passenger rail travel subsidy and expenditure on the 
option mortgage scheme and on life assurance premium 
tax relief. These tend to benefit people of working age and 
in the middle and upper parts of the income range. 


In total, then, the higher income groups are allocated 
the highest average benefits from the public expenditure 
covered in Table G. However, as a proportion of final 


ncome for each quintile group of households 





tile group 


Intermediate taxes 
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‘ Net of rate rebates, but including water, etc. charges 
2 The ranges reflect the alternative treatment of rates—see the box above 
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income the benefit is largest for the low income groups, 
which implies that this expenditure contributes to the 
reduction in income inequality. 


Average value of benefits in kind for each 
quintile group of households ranked by 
original income, 1980 


TABLE G 





Quintile group Average 
- ———_——__-—-—--—— over ail 
Bottom Next Middle Next Top house- 
fifth fifth fifth fifth fifth holds 


£ per household 
Education 190 310 510 600 630 450 
Welfare foods 20 20 20 20 20 20 
Health 560 500 460 430 440 480 
Housing subsidy 170 130 120 100 70 120 
Other 10 30 50 70 110 50 


Total 960 990 1,170 1,220 1,270 1,120 





An alternative way of illustrating the extent of income 
redistribution is given in Table H, which shows how 
income shares are modified by the tax-benefit system. For 
example, the top fifth of households in the ranking by 
original income receives 45 per cent of all original income. 
With cash benefits, the share of the top fifth falls to 41 per 
cent of all gross income. At the other end of the scale, the 
share of the bottom fifth rises from 0-5 per cent to 5-3 per 
cent. Further, but comparatively smaller, reductions in 
inequality occur at the stages of disposable and final income. 


Percentage shares of total household 
income, 1980 


TABLE H 





Percentage in each quintile group of 
households, re-ranked at each stage 


Original 
income 


Gross Disposable Final 
income income income 


Quintile group 
Botton fifth 0-5 5:3 6-4 6:8 
Next fifth ; 9 11 12 12 
Middle fifth 19 18 18 18 
Next fifth 27 24 24 
Top fifth 45 41 39 39 


Total .. 100 100 100 


Decile group 
Bottom tenth 2:6 2:7 
Top tenth 23 23 
Gini coefficient 
(per cent) . , 33:1 32:3 





Though not without its drawbacks, the Gini coefficient 
is the most widely used single measure of the inequality 


of the distribution of income (see paragraph 37 of 


Appendix 1). It takes values between 0 and 100 per cent — 
the higher values indicating greater inequality. It is 


dangerous to draw detailed conclusions from the sizes of 


changes to the Gini coefficient, but the values shown in 
Table H clearly confirm that cash benefits account for the 
largest reduction in inequality. 


The interpretation of these results should take account 
of three qualifications. First, more taxes than benefits have 
been allocated to households, so more significance should 


be attached to the broad patterns of redistribution than 
to the exact figures of gains and losses. Second, the methods 
used to allocate the taxes and benefits were determined 
by the availability of data — more refined procedures (for 
example, that take account of second order effects 
transferring the impacts to other households) were not 
practicable. Third, the inclusion of other taxes and benefits 
might alter the picture. 


REDISTRIBUTION WITHIN EACH HOUSEHOLD 
TYPE 

The foregoing section looked at the distribution and 
redistribution of income between households irrespective 
of their compositions, or of their needs. As menticned 
above, the position of a household in the income ranking 
depends on its composition as much as on the rates of pay 
etc. of its members. So, for example, the fact that a house- 
hold with several adults appears near the top of the 
income distribution does not necessarily mean that it is 
relatively ‘well off’. The analysis in this section therefore 
takes account of household composition to give a better 
idea of how living standards vary, and of how taxes and 
benefits reduce this variation. 


Households are first divided into ten types according to 
their compositions (Table J). The rankings by income level 
and the analysis of redistribution can then be repeated 
for each type separately.(No attempt is made to compare the 
standards of living of households of different compositions; 
that would require judgements as to the relative needs of 
such households.) The ten types comprise two retired 
types, three types with adults only, and five types containing 
children. Their exact definitions appear in Appendix | 
(paragraphs 6 to 10). 


The distributions of original income within the retired 
household types are very unequal (Table K), with three- 
quarters of the income going to the top quintile groups. 
This is because the original income of retired households 
consists largely of occupational pensions, which are very 
unequally distributed between retired people (state pensions 
are counted as cash benefits) 


For non-retired household types the inequality of the 
distribution is related to the variation in the number of 
workers per household. Single adult and single parent 
households include substantial numbers with no workers, 
and this is one reason why the distributions of original 
income are particularly unequal for these types. But even 
for non-retired household types with two or more adults, 
the top fifth of households accounts for at least 35 per cent 
of all original income in each case — largely because of the 
variation in the number of workers per household. For 
two-adult households, for example, the top fifth of house- 
holds average 1:9 workers each and the bottom fifth 
1-1 workers each (Table L). 


Table K shows that, within each household type, taxes 
and benefits again reduce income dispersion. The individual 
components of the tax-benefit system do not all play the 
same part in this reduction as they played in the all- 
households analysis. however. 


Cash benefits 


Age-related benefits to retired households, and child-related 
benefits, are now fairly evenly distributed over the house- 
hold types concerned (Table M). Means-tested benefits are, 
of course, concentrated in the lowest fifths, as are benefits 
to the sick and disabled (who often have low incomes). 








The ten household types, 1980 


TABLE J 





2 adults 2 adults with children 3 or more adults 





a ——_—__— 1 adult 
Non- Non- 1 2 3 ormore With no With with All 
retired Retired _ retired children children children children children households 


654 x 865 360 719 554 207 6,944 





income (£ per year 


e public sector 





Percentage shares of income at each stage within each household type, 1980 


TABLE K 





Percentage in each quintile group of households, re-ranked at each stage 





1 adult 2 adults 2 adults with children 3 or more adults 
— 1 adult 
Non- 1 2 3ormore Withno With with 
Retired retired child children children children children _—_— children 
































Gini coefficients (per cent) 
VUrigina ncome 
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Average number of workers per household by quintile group of original income within 


household type, 1980 
TABLE L 





Household type’ 





1—2 adults 1 adult 


retired non-retired 


2 adults 
non-retired 





2 adults 3 or more 
with children adults 


1 adult with 
children 





Average per household onameeee 
Bottom fifth se 
Middle three-fifths 
Top fifth 





1: 2 





1 In tables Lto P some of the ten household types have been combined. The ‘bottom fifth’, for example, of each combination covers the households comprising 


the bottom fifths of each households type within the combination. 


So, in total, as a proportion of gross income much the 
highest average benefit goes to the lowest fifth within each 
household type. This means that cash benefits reduce 
income inequality within each type. The reduction is 
particularly large for retired households, where cash 
benefits form a high proportion of gross income. 


Direct taxes 

For retired households the sums paid as direct taxes are 
very small, except for the top fifth (Table N). For non- 
retired types both income tax and National Insurance 
contributions, taken as a percentage of gross income, 
generally increase for successive quintile groups. For the 
top fifths of household types containing two or more 
adults, however, the percentage paid as National Insurance 
contributions is lower than that for the middle income 
group. This is because of the ceiling on contributions, and 
the greater proportion of income earned by married women 
(many of whom pay a lower rate of contribution) and by 


the self-employed (who also have a lower rate — and, like 
the married women, are entitled to fewer benefits). Taken 
together,d irect taxes reduce income inequality within each 
household type, although by less than do cash benefits. 


Indirect taxes 


For retired households payments of most indirect taxes rise 
as a proportion of disposable income as income rises 
(Table P). Only tobacco duty has its largest impact on low 
income households. So for retired households indirect taxes 
reduce income inequality. 


In contrast, for non-retired household types total 
payments of indirect taxes, taken as a percentage of 
disposable income, are highest for low income households 
and lowest for high income households. For most types, 
this holds for such individual taxes as domestic rates and 
water etc. charges, VAT, tobacco duty, intermediate taxes 
and, less markedly, beer duty. The pattern for rates derives 


Cash benefits by quintile group of original income within each household type, 1980 


TABLE M 





Household type' 


1- 2 adults 1 adult 
retired non-retired 


Average per household (£ per year) 


Age-related 
Bottom fifth 
Middle three-fifths 
Top fifth 


Child-related 
Bottom fifth ; 
Middle three-fifths 
Top fifth 


Income related 
Bottom fifth 
Middle three-fifths 
Top fifth 


Other? 
Bottom fifth Ave 
Middle three-fifths 
Top fifth 


Total cash benefits as a percentage of gross 
income 

Bottom fifth a 

Middle three-fifths 

Top fifth 


2 adults 
non-retired 


2 adults 3 or more 
with children adults 


1 adult with 
children 





' See footnote ' to Table L 
2 Mainly related to sickness and disability 








Direct taxes as a percentage of gross income by quintile group of original income 


within each household type, 1980 
TABLE N 





Household type’ 


1 adult 
non-retired 





2 adults 
non-retired 


1 adult with 
children 


2 adults with 3 or more 
children adults 








indirect taxes as a percentage of disposable income by quintile group of original income 


within each household type, 1980 





1 adult 
non-retired 


6-8 


Toy 





2 adults 
non-retired 


1 adult with 
children 


2 adults 3 or more 
with children adults 





41- 4-9 
6 
9 





1 The ranges reflect the possible d fferent treat 
2 Net of rate rebates but including water, etc. charges 


3 See footnote’ to Table L 


see box on page (99) 
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from the use of rateable values as the tax base, and the 
patterns for VAT and intermediate taxes are due to high 
income households allocating more of their incomes to 
mortgage payments, life assurance premiums and other 
forms of saving - which are assumed not to attract tax. 
Tobacco duty shows the most marked proportionate 
differential; tobacco consumption per adult is if anything 
higher in low income households than in high income 
households. 


Duties on petrol, vehicles and wines and spirits generally 
show no marked trend as a proportion of disposable 
income. Overall, however, indirect taxes increase income 
inequality within the non-retired household types. 


Benefits in kind 

Broadly speaking, the benefits from expenditure on 
education and health are fairly evenly distributed between 
the households within each composition type, although for 
a variety of reasons low income households tend to have 
slightly larger benefits. The highest average benefits from 
welfare foods go to households with the lowest incomes 
because of their higher than average take-up rate of school 
meals, or the greater proportion getting them free of 
charge. The average benefit from the housing subsidy is 
also substantially higher for low income households than 
for high income households within each type, because 
more of the low income househelds are public sector 
tenants. The average value of the ‘other’ benefits (passenger 
rail travel subsidy, option mortgage expenditure and life 
assurance premium tax relief) is much higher for high 
income than for low income households. 


In total, benefits in kind reduce income inequality for 
each household type. For most non-retired household types 
this effect more than offsets the effect of indirect taxes, so 
that final income is more equally distributed between 
households than disposable income. 


TRENDS IN REDISTRIBUTION BETWEEN 1976 AND 
1980 


Between 1976 and 1980 several important determinants of 
the pattern of income redistribution changed. There was 
a rise in national original income in real terms, and some 
change in its distribution between households; the amounts 
paid as various taxes, and received as various benefits, 
changed as proportions of household income; demographic 
changes included a fall in the number of children and a 


Incomes, taxes and benefits, 1976 and 
1978 to 1980 


TABLE Q 





1976 1979 


Gross' household income 
(£ billion) ; ; 99-3 ‘ 153-3 
Household disposable income 
£ billion ; 77-0 . 124-5 
At 1975 prices (Index 
numbers,1975=100)_ . 99 


Allocated taxes and benefits as 
percentages of gross household 
income 
Allocated cash benefits .. 11 
Allocated direct taxes . we 
Allocated indirect taxes 15 
Allocated benefits in kind 14- 


3 12:3 
3 17°7 
2 15-4 
5 13-4 





‘Total household income’ in the National Accounts, which is defined 
similarly to gross income 


rise in the number of pensioners. This section of the article 
describes the effects of these changes on income redistribu- 
tion. One determinant — the level of unemployment — is 
not covered. The effects of unemployment on income 
distribution and redistribution in 1980 are shown in the 
next section. 


The National Accounts show that, over the country as 
a whole, household disposable income rose between 1976 
and 1980 by more than 90 per cent in cash terms (Table Q). 
Even after taking account of inflation, household dispos- 
able income rose by 16 per cent ‘in real terms’. The 
purchasing power of gross income (on which direct taxes 
have first to be paid) can thus be said also to have risen 
by this amount. And although cash benefits represented 
a larger proportion of gross income in 1980 than in 1976, 
the national purchasing power of original income, too, 
grew over the period. 


The cash benefits allocated in this article represent 12 per 
cent of gross household income in 1980 — nearly | per cent 
more than in 1976. The rise in this percentage was due 
to the introduction over the period of Child Benefit (which 
is a cash benefit) to replace tax allowances for children 
(which were not). So the other cash benefits represented 
roughly the same proportion of gross household income in 
1980 as in 1976; and like household income, the total 
payments of these benefits increased in real terms. A large 
component of this increase was due to rises in the number 
of pensioners and in the real values of their pensions. 


There was a substantial reduction between 1976 and 
1979 in the percentage of gross household income taken 
as direct tax — from 20:3 per cent to 16:3 per cent. This 
reduction was caused by lowering the basic rate of income 
tax from 35 per cent in 1975-76 to 30 per cent in 1979-80; 
by the introduction of a lower-—25 per cent — band in 
1978-79; by an overall increase in the real value of the 
personal tax allowances (excluding allowances for children), 
and in spite of the withdrawal of allowances for children; 
and by employees’ National Insurance contributions not 
keeping up with the rise in earnings. Although the lower 
band was abolished, and National Insurance contributions 
were raised, in 1980-81, the direct tax burden on house- 
holds was still substantially lower in 1980 than in 1976. 


Indirect taxes represented a higher percentage of gross 
household income in 1980 than in 1976 — 16:3 per cent 
compared with 15-2 per cent. This was mainly due to the 
increase in the basic rate of VAT in 1979 (the rise in 
indirect taxes was one reason for the rise in cash benefits, 
most of which are related to price levels). 


As a proportion of household income, public expenditure 
on education and health fell, in aggregate, between 1976 
and 1979, recovering somewhat in 1980. This pattern 
reflects the trend in the levels of pay for the employees 
concerned. 


So, in summary, there was a real increase, nationally, in 
the original income of households between 1976 and 1980, 
an even faster increase in their cash benefits, a large reduc- 
tion in the proportion paid by households as direct taxes, 
partly offset by increased payments of indirect taxes, and 
a small drop in the value of the allocated benefits in kind 
expressed as a proportion of household income. 


The following paragraphs show how these trends combined 
to modify the pattern of redistribution over the period. The 
basic sources of data are the Family Expenditure Surveys 
for 1976, 1978 and 1980. To establish a consistent basis 
for comparison, some data for 1976 and 1978 have been 
adjusted. All child support (including the value to each 
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household of tax allowances for children) is switched to 
cash benefits in these years, and the value of the tax relief 
on life assurance premiums is switched to benefits in kind. 
In both cases, this corresponds to the treatment in 1980. 
Direct tax payments, cash benefits and benefits in kind 
in 1976 and 1978 therefore all appear higher in the 
remainder of this section than actually occurred, though 
the final income of each household and the overall pattern 
of redistribution are unaffected 


While national household original income rose in real 
terms between 1976 and 1980, its distribution between 
households became somewhat more unequal (Table R). 
The share going to the bottom two fifths of households fell 
from 10:2 per cent in 1976 to 9-0 per cent in 1980. This 
was due not only to the rise in the number of pensioner 
households but also to increases in income inequality 
within most household types. There was a corresponding 
increase in the share of total original income going to the 
top two fifths of households, and particularly to the top 
tenth 


There was much the same kind of increase in the 
inequality of the distribution of final income between 1976 
and 1980. Thus taxes and benefits did not counteract the 
increase in the spread of original incomes. 


This conclusion masks the opposing effects of changes 
to some of the components of the tax-benefit system 
(Table S). For the four lowest decile groups, cash benefits 
represented higher proportions of gross income in 1980 
than in 1976 — partly because of the increased number of 
pensioners, although the proportions received as child- 
related, income-related and other benefits also increased for 
these four groups. But for the top six decile groups cash 
benefits accounted for /Jower proportions of gross income 
in 1980 than in 1976. This was partly due to the reduced 
average number of children per household. This difference 
in the trend each side of the fourth decile means that the 
changes to cash benefits offset some of the increase in the 


f 


spread of original income between 1976 and 1980. 


Percentage shares of total household income 
TABLE R 





Percentage in each quantile group of house- 
holds, ranked by original and final incomes 





1976 1978 1980 





Original Final Original Final Original Final 
income income income income income income 





Quintile group 
Bottom fifth 
Next fifth 
Middle fifth 
Next fifth 
Top fifth 





Total 





Decile group 
Bottom tenth 
Top tenth 

Gini coefficient 
(per cent) 





Changes to direct taxes, in contrast, particularly benefited 
households in the middle and at the top of the income 
range, where they reduced gross income by 5 per cent less 
in 1980 than in 1976; there was a smaller gain at the bottom 
end, where little tax is paid. The changes to direct taxes 
therefore increased the spread of income. 


The impact of the smaller net increase in indirect taxes 
was heaviest on households below the middle of the 
income range. 


As a percentage of final income, the reduction between 
1976 and 1978 in benefits in kind was most marked for the 
middle 60 per cent of households, though by 1980 the 
1976 percentages were, by and large, restored for house- 
holds in the bottom half of this group. 


Taxes and benefits as percentages of income by decile group of households ranked by 


original income, 1976, 1978 and 1980" 


TABLE 





NO NO Ph 
ON NM 


34 
31 
35 


Average 
over all 
house- 

holds 








13 
13 
13 


23 
19 
18 





' Adjusted for changes to child benefit, etc. See text. 
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Gini coefficients for the distributions of 
original and final income of each 
household type, 1976, 1978 and 1980 


TABLE T 





Original income Final income 





1976 1978 1980 1976 
Per cent 
Household type 
1 adult retired , 
1 adult non-retired .. 
2 adults retired oe 
2 adults non-retired 
2 adults, 1 child 
2 adults, 2 children 
2 adults, 3 or more 
children 
3 or more adults : 
3 or more adults with 
children 
1 adult with children 





So, broadly speaking, between 1976 and 1980 the effects 
of increased cash benefits, which benefited low income 
households most, were offset by the reduction in direct 
taxes, which benefited them least. 


In the foregoing analysis, changes to the pattern of 
household composition (in particular, an increased number 
of pensioners and fewer children) are confounded with 
changes to taxes and benefits. In fact, as was hinted above, 
similar conclusions hold for the ten household types 
individually (Table T). Using the Gini coefficient, most 
household types showed an increase in the spread of 
original incomes between 1976 and 1980. No household 
type showed a reduced spread, although one- and two- 
adult non-retired households showed no discernible change, 
and neither did households with three or more adults and 
children. Only this latter type showed no change at the 
stage of final income, however; for all the other types final 
income was more unequally distributed in 1980 than in 
1976. The different relative impacts on each household 
type of the changes to cash benefits and to direct taxes 
explains why the increased inequality was most marked in 
original income for some household types but in final 
income for others. 


THE EFFECTS OF UNEMPLOYMENT ON INCOME 
DISTRIBUTION AND REDISTRIBUTION 


When unemployment occurs the reduction in annual 
earnings may be partly offset by Unemployment Benefit 
and/or Supplementary Benefit; and unemployed heads of 
household may become eligible for rent and rate rebates. 
However a large majority of the unemployed suffer drops 
in their disposable, as well as in their original, annual 
incomes. This section shows how these reductions in 
personal incomes affected the distribution and redistribu- 
tion of income between all households in 1980. 


The first step in this exercise was to identify all the 
households in the 1980 FES sample which contained people 
reporting a spell of unemployment in the previous twelve 
months, and to calculate their original and disposable 
incomes. These observed incomes were then replaced by 
hypothetical estimates which included the total annual 
earnings that the unemployed people might have had, had 
they been in continuous employment. The distributions of 
incomes including these hypothetical incomes for households 
reporting some unemployment, together with the actual 


incomes of households reporting no unemployment, were 
then compared with the distributions of actual incomes 
for all households, as given in the earlier part of the article. 


The 6,944 households in the FES sample contained about 
1,000 people who recorded a spell of unemployment in the 
previous twelve months. Most of them reported earnings 
for another part of that year; in these cases the earnings 
were used as a basis for inferring earnings during the period 
of unemployment, and hence for calculating their house- 
holds’ hypothetical original incomes for the whole year. 
200 of the 1,000, however, recorded no earnings at all in 
the year (half of them were aged under 21); each of these 
was assigned hypothetical earnings equal to the average 
for his or her age/sex group. 


The hypothetical disposable incomes were derived by 
also taking account of the consequential increases to direct 
taxes that the unemployed people would pay in work, and 
by excluding any cash benefits they actually received as a 
result of being unemployed - Unemployment Benefit, 
Supplementary Benefit and rent and rate rebates. 


The difference between the distributions of the /ypo- 
thetical and actual original incomes depends partly on the 
proportion of people reporting some unemployment, partly 
on the size of the loss of the earnings of each unemployed ° 
person, and partly on how many of them were in households 
where other members had incomes of their own. Of the 
1,000 sample members reporting a spell of unemployment, 
250 were the sole workers in the household (Table U), 
400 had spouses who were economically active, and the 
remaining 350 were sons and daughters of the head of 
household. 350 of the 1,000 — including a majority of the 
young unemployed — were actually in households with at 
least two other workers. 


Thus, for a majority of people reporting some unemploy- 
ment in the twelve months, their households’ annual 
original incomes include, as well as any earnings these 
people had during spells of employment, the earnings of 
at least one other worker in the household. Many such 
households are thus near the top of the income distribution; 
unemployment reduces their share of total income, which 
then contributes to a reduction in inequality. In contrast, 
the loss of earnings amongst most of the unemployed who 


People who are economically active 
reporting a period of unemployment in the 
previous twelve months in the Family 
Expenditure Survey, 1980 


TABLE U 





Men Women Total 


No other economically active person in 
household . 200 50 250 


One other economically active person in 
household 
Unemployed person is head or 
spouse ; : 
Unemployed person is neither head 
nor spouse : ; 


Two or more other economically active 
people in household 
Unemployed person is head or 
spouse . F ae 50 
Unemployed person is neither head 
nor spouse Le : . .150 





Total reporting a period of unemployment 600 
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are the sole earners in their households tends to increase 
inequality. Also, many two-earner households have one 
of the earners in part-time work, and the loss of the full-time 
job for any lengthy period is likely to increase inequality. 


Because of the differences between the household types 
in the impacts of unemployment on their income distribu- 
tions, the comparisons have been carried out for each of 
seven types separately (Table V). For each type, the actual 
(recorded) original incomes are distributed somewhat more 
unequally than the incomes including the hypothetical 
original incomes of households reporting some unemploy- 
ment. That is, not surprisingly, unemployment appears to 
increase the dispersion of original incomes. 


The largest differences between these two distributions 
are for single adult households (for the reasons discussed 
above) and for households comprising two adults and three 
or more children. Unemployment is actually much more 
common among households with three or more adults 
than among other types; but the increase in the spread of 
original incomes due to unemployment is not correspond- 
ingly higher for these types. The presence of second, or 
third, workers in many households with at least three adults 
reduces the effects of unemployment on income inequality 
within these household types 


The impact of unemployment on the spread of disposable 
incomes seems to be less than its impact on the spread of 
original incomes, for all household types. Thus increased 
cash benefits and lower direct taxes substantially reduce, 
but do not eliminate, the increase in the inequality of the 
distribution of original income due to unemployment and 
the loss of earnings. 


Unemployment may also result in reduced payments 
of indirect taxes (through reduced expenditure); and it can 
mean that people in the household become eligible for 
free school meals or prescriptions. Although no estimates 
along these lines have been made in this article, it is therefore 
likely that there is a further reduction in the impact of 
unemployment in the spread of incomes at the stage 
of final income. 


The effects of unemployment on the distribution of 
household income across all households, irrespective of 
composition, is small. Again this is so because many of 
the households containing unemployed people are in the 
top half of the income distribution. 


There are three qualifications to these results. First, most 
spells of unemployment are relatively short, and so 
unemployment has a more marked impact on the spread 


Hypothetical and actual incomes': percentage shares of original and disposable 


incomes within each household type, 1980 


TABLE \ 





ages in each quintile group of households, re-ranked at each stage 


2 adults 
non- 


retired 


12 


Disposable 
a) Incl 


Bottom fiftt 


Top fiftt 
Total 


Gini coefficients 
Original income 
(a) Including 


(b) Actual ir 


Disposable income 
Including hypothetical incomes 





2 adults with children 


3 or more adults 





z 
child children 


3 or more 
children 


With no With 
children children 





17 10 18 26 33 





1 See text for the definitions 
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of weekly incomes than on the spread of annual incomes 
shown above. Second, the results have been shown in 
terms of household incomes. The effects of unemployment 
on the spread of individual incomes will depend partly on 
the extent to which the reduced total household incomes of 
multi-earner households are redistributed between the 
household members; but its effect is more marked at 
the individual level. Third, the assumptions underlying the 
calculation of the hypothetical incomes are not the only 


ones possible; for example, another set of assumptions 
might include lower than average earnings for those 
unemployed people with no recorded earnings in the FES; 
Only part of rent and rate rebates being lost in work; and 
some unemployed people being eligible for Family Income 
Supplement when in work. Also, no account has been taken 
of redundancy payments. However, the results in Table V 
have been found to be reasonably robust to varying 
assumptions. 
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APPENDIX 1 


Methodology and Definitions 


The allocation of government expenditure and its financing 
1. There are considerable difficulties in moving from the 
aggregates of government expenditure and financing 
published in the National Income and Expenditure Blue 
Book to apportioning taxes and benefits to individual house- 
holds. We can obtain information about the types of 
household that receive cash benefits and pay direct taxes 
through surveys such as the Family Expenditure Survey 
(FES). From the replies respondents give to questions on 
their expenditure we can impute their payments of indirect 
taxes, and from information they supply about such factors 
as their ages and the number of children in the household we 
can estimate the average costs of providing them with social 
services, such as health and education. But there are other 
kinds of financing, such as corporation tax and government 
receipts from public corporations, which are not covered 
in the FES and which are difficult to apportion to individual 
households. Indeed, most people would probably not think 
of these as leading to a reduction in their personal incomes. 
Similarly, there are other items of government expenditure, 
such as capital expenditure and expenditure on defence 
and on the maintenance of law and order, for which there 
is no clear conceptual basis for allocation, or for which we 
do not in any event have sufficient information to make 
an allocation 


Family Expenditure Survey 
2. The estimates in this article are based mainly on data 
derived from t 
the expenditure of private households. People living in 
hotels, lodging houses, and in institutions such as old 
peoples’ homes are excluded. Each adult keeps a full 
record of nts made during 14 consecutive days and 
about hire purchase and other payments. 
information, where appropriate, 
about income (including cash benefits received from the 
state) and payments of 


answers question 
He also give 


income tax. Information on age, 
occupation, education received, family composition and 
housing tenure is also obtained 

3. One of the main purposes of the FES is to yield informa- 
tion on household expenditure patterns to produce the 
weights used in compiling the index of retail prices. The 
survey is conducted by the Office of Population Censuses 
and Surveys on behalf of the Department of Employment 
who analyse and report on it he Family Expenditure 
Survey Report for 1980, containing detailed data on house- 
hold characteristics, income, and expenditure, will be 
published shortly. Details of the survey method are set 
out in Family Expenditure Survey Handbook by W F F 
Kemsley, R U Redpath and M Holmes. Both are published 
by Her Majesty’s Stationery Office 


4. The number of households co-operating in the FES in 
1980 was 6,944. The response rate was 68 per cent. 

5. The available evidence suggests that older households, 
households where the head is self-employed, those without 
children and higher income households, are less likely 
to co-operate than others. And, for example, response in 
Greater London is noticeably lower than in other areas 
(see ‘Family Expenditure Survey: a study of differential 
response based on a comparison of the 1971 sample with 
the census’ by W F F Kemsley, Statistical News No. 31, 
November 1975 (HMSO)). It is not practicable at present 


he FES. The FES is a continuous survey of 


to correct for any consequential non-response bias; the 
results in the article are based on the responses of those 
households which actually co-operated in the survey. This 
means that some of the figures differ from those produced 
by other surveys (see also ‘Differential response in the 
Family Expenditure Survey: the effect on estimates of 
redistribution of income’ by R Harris in Statistical News 
No. 39, November 1977 (HMSO)). 


Unit of analysis 


6. The basic unit of analysis in the article is the household, 
and not the family or the individual. A household is defined 
in the FES as comprising people who live at the same 
address and who share common catering for at least one 
meal a day. Spending on many items, particularly on 
housing, fuel and light and food, is largely joint spending 
by the members of the household. Without further informa- 
tion or assumptions it is impossible to apportion indirect 
taxes between individuals or other sub-divisions of house- 
holds. And it would be far from simple to apportion income, 
direct taxes and benefits. 


7. In classifying the households, adults have been taken 
as all people aged 16 and over. Most of the ‘extra’ adults 
in households with at least three adults are sons or daughters 
of the head of household rather than retired people. 


8. A retired household is defined as one in which the 
combined income of members who are at least 60, and who 
describe themselves as retired or unoccupied, amounts to 
at least half the total gross income of the household; or 
in which the head is over state pension age, and more than 
three quarters of the household’s income consists of 
national insurance retirement and similar state pensions, 
or related supplementary benefit. 


9. By no means all retired people are in retired households; 
about one in three households comprising three or more 
adults contain retired people, for example, and households 
comprising one retired and one non-retired adult are often 
classified as non-retired. 


10. The sample households have been classified according 
to their compositions at the time of the interview; it is 
particularly important to bear this in mind for households 
comprising one adult with children — it is likely that many 
of these households changed their composition at some 
time during 1980. 


Income: redistributive stages 

11. Stage one 
Original income plus cash benefits = Gross income. 
Stage two 
Gross income minus direct taxes = Disposable income. 
Stage three 


Disposable income minus indirect taxes plus other 


benefits Income after all taxes and benefits (final 
income). 


12. The starting point of the analysis is original income. 
This is the annual income in cash and kind of all members 
of the household before the deduction of taxes or the 
addition of any state benefits. It includes income from 


employment, self-employment, investment and occupational 
pensions. 
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Employment income is based on the last payment received 
before the interview or, where different, the amount 
usually received. Allowance is made for any periods of 
absence from work through sickness and unemployment 
in the preceding twelve months, and for bonuses. Income 
from self-employment is recorded in the FES for a past 
period. This is brought up to current levels using an index 
of income from self-employment derived from the National 
Accounts. Income from interest, dividends and rent is 
taken as the amount received in the 12 months before 
the interview. Income from occupational pensions is based 
on the last payment received. 


13. Households living in rent-free dwellings are each 
assigned an imputed income based upon the rateable value 
of the dwelling. This is counted as employment income if 
the tenancy depends on the job. 


14. The next stage of the analysis is to add on cash benefits 
to original income to obtain gross income. This is slightly 
different to the ‘gross normal weekly income’ used in the 
FES Report, mainly because it excludes the imputed rent 
of owner-occupiers. Cash benefits are: 


Age-related 
Retirement and old persons’ pension, Widows’ benefit, 
Christmas bonus for pensioners. 


Child-related 
Child benefit, Maternity allowance, Maternity grant. 


Income-related 

Unemployment benefit, Family Income Supplement, 
Supplementary benefit, Electricity discounts, Rent 
rebates and rent allowances, Student maintenance 
awards. 

Other cash benefits 

War pension, Invalidity pension, Non-contributory 
invalidity pension, Housewives non-contributory in- 
validity pension, Invalid care allowance, Attendance 
allowance, Sickness benefit, Industrial injury disable- 
ment benefit, Death grant, other benefits. 


15. This division involves some arbitrary allocations (for 
example, most income-related benefits depend on the 
number of children in the household), and it differs from 
classifications used elsewhere. It is adopted in the article 
purely for the purpose of shedding further light on the 
redistributive effects of cash benefits. 


16. Income from short-term benefits is taken as the 
product of the last weekly payment and the number of weeks 
the benefit was received in the 12 months prior to interview. 
Income from long-term benefits, and from rent rebates 
and allowances, is based on current rates. The National 
Accounts (and Table | of Appendix 3) include payments 
made by local authorities to the Department of Health 
and Social Security in respect of recipients of Supplementary 
Benefit as ‘rent rebates and allowances’. Supplementary 
Benefit includes all supplementary allowances where they 
are separately distinguished by respondents. 


17. Direct taxes are then deducted to give disposable income. 
Direct taxes are: 


Income tax 
Employees’ and self-employed contributions to national 
insurance and national health services. 


18. The estimates are based on the amount deducted from 
the last payments of employment income and pensions, 


and on the amount paid in the last 12 months in respect 
of income from self-employment, interest, dividends and 
rent. 


19. As original income includes some elements not actualy 
received in cash, disposable income as defined here does not 
correspond exactly to money available for the household 
to spend. It does however give an indication of the resources 
which are available to the household, and which influence 
spending decisions. 


20. The order in which the remaining allocated items are 

presented is to some extent arbitrary. 

21. Indirect iaxes on final consumer goods and services are: 
Local authority rates on dwellings (after rebates) 
Duties on beer, wines, spirits, tobacco, oil, betting, etc. 
Value added tax (VAT) 

Protective (import) duties 
Car tax 

Motor vehicle duties 
Driving licences 
Television licences 

Stamp duties 

22. These taxes are either levied directly on the consumer 

(for example domestic rates) or are assumed to be fully 

incident on the consumer. For example, the amount of VAT 

which is paid by the household is calculated from the 
household’s total expenditure on goods and services subject 
to VAT. 

23. The figures for domestic rates include, as well as local 

authority rates, charges made by water authorities for 

water, environmental and sewerage services, although these 
charges to households in England and Wales are no longer 
counted as general government receipts in the National 

Accounts. (In Scotland these payments go to the local 

authorities and are so counted.) As explained in the article, 

local authority rates are paid in full by most recipients of 
supplementary benefit, as the supplementary benefit 
payments they receive include an allowance for this item. 


24. VAT and car tax affect the prices of secondhand cars 
and are therefore assumed to be incident on the purchasers 
and vendors of such cars. In allocating taxes, expenditures 
recorded in the FES on alcoholic drink, tobacco, ice cream, 
soft drinks and confectionery are weighted to allow for the 
known under-recording of these items in the sample. The 
true expenditure in each case is assumed to be proportional 
to the recorded expenditure. 


25. The incidence of stamp duty on house purchase on an 
owner-occupying household has been taken as the product 
of the hypothetical duty payable on buying the current 
dwelling (estimated from rateable values) and the probability 
of a household of that type moving in a given year 
(estimated from the General Household Survey). 


26. Indirect taxes on intermediate goods and services are: 

Local authority rates on commercial and industrial 
property 

Motor vehicle duties 

Duties on hydrocarbon oils 

Protective (import) duties 

Stamp duties 

Employers’ contributions to national insurance, the 
National Health Service, the industrial injuries fund 
and the redundancy payments scheme 

National insurance surcharge 
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27. These are taxes that fall on goods and services purchased 
by industry. Only the elements attributable to the production 
of subsequent goods and services for final consumption by 
the UK personal sector are allocated in the article, being 
assumed to be fully shifted to the consumer. Their alloca- 
tions between different categories of consumers’ expenditure 
are based on the relation between intermediate production 
and final consumption using input-output techniques. 


28. Finally, we add the effects of benefits in kind for which 
there is a reasonable basis for allocation to households, to 
obtain final income. Benefits in kind are: 


State education 

School meals, milk and other welfare foods 
National Health Service 

Housing subsidy 

Rail travel subsidy 

Option mortgage expenditure 

Life assurance premium relief 


29. Education benefit is estimated by the Department of 
Education and Science as the cost per pupil or student in 
special schools, primary, secondary and direct grant schools, 
universities, and other further education establishments. 
The value of the benefit attributed to a household depends 
on the number of people in the household recorded in the 
FES as receiving each kind of education (students away from 
home are not counted). 


30. The value of school meals and other welfare foods is 
based on their cost to the public authorities. Any payment 
by the individual households is subtracted to arrive at a 
net contribution. 


31. Each individual in the FES is allocated a benefit from 
the National Health Service according to the estimated 
average use made of health services by people of the same 
age and sex, and according to the total cost of providing 
those services. The benefit from the maternity services is 
assigned separately to those households receiving maternity 
grant. 


32. In this article public sector tenants are defined to 
include the tenants of local authorities, New Town Corpora- 
tions, the Scottish Special Housing Association (SSHA) 
and the Northern Ireland Housing Executive (NIHE). The 
total housing subsidy includes the excesses of current account 
expenditures on housing by local authorities over the 
unrebated rents due; and grants paid to the New Town 
Corporations, the SSHA, the NIHE and the Housing 
Corporation. Within Greater London, the rest of England, 
Wales, Scotland and Northern Ireland each public sector 
tenant has been allocated a share of the region’s total 
relevant subsidy based on the gross rateable value of his 
dwelling. The grant to the Housing Corporation has been 
similarly allocated to housing association tenants in the UK. 
See Appendix 2 for a discussion of the change to the method 
of allocating the housing subsidy. 

33. The rail travel subsidies allocated are those to British 
Rail and to London Transport railways (the Underground). 
They are estimated by calculating the ratio of the cost of 
the subsidy to consumers’ expenditure on rail fares. In 
allocating the British Rail subsidy the total subsidy paid is 
apportioned between freight and passenger services by the 
receipts of British Rail for their freight and passenger 
business, and then a further apportionment between the 
personal and the business and other sectors is made. This 
gives the amount of subsidy attributable to rail travel by 
the personal sector. In allocating the subsidy to London 


Transport railways the total subsidy to London Transport 
is apportioned between tube and bus services by the 
receipts of these sectors, with an allowance for the use of 
the Underground for business purposes. 


34. Option mortgages are those where the building societies 
(or other bodies) charge a low rate of interest, being 
compensated for this by payments from central government. 
The interest payments do not then qualify for tax relief, 
the scheme being primarily for the benefit of non-taxpayers. 
The benefit to each household holding an option mortgage 
is assumed to be in proportion to its last interest payment. 


35. Central government makes payments to /ife assurance 
funds enabling them to reduce their premiums to most 
policy-holders. The benefit to each household of this 
expenditure is assumed to be in proportion to its premium 
payments. 


36. It must be emphasised that the analysis in this article 
provides only a very rough guide to the kinds of household 
which benefit from government expenditure, and by how 
much, and to those which finance it. Apart from the fact 
that large parts of expenditure and receipts are not allocated, 
the criteria used both to allocate taxes and to value and 
apportion benefits to individual households could be 
regarded as too simplistic. For example, the lack of data 
forces us to assume that the incidence of direct taxes falls 
on the individual from whose income the tax is deducted. 
This implies that the benefit of tax relief for mortgage 
interest, for example, accrues directly to the tax payer 
rather than to some other party, for example, the vendor 
of the land. It also implies that the working population 
is not able to pass the cost of the direct tax back to 
employers through lower profits, or to consumers through 
higher prices. And, in allocating indirect taxes we assume 
that the part of the tax falling on consumers’ expenditure is 
borne by the households which buy the item or the service 
taxed, whereas in reality the incidence of the tax is spread 
by pricing policies and probably falls in varying proportions 
on the producers of a good or service, on their employees, 
on the buyer, and on the producers and consumers of other 
goods and services. Another example is that we know only 
an estimate of the total financial cost of providing benefits 
such as education, and so we have to treat that cost as if 
it measured the benefit which accrues to recipients of the 
service. In fact, the value the recipients themselves place 
on the service may be very different to the cost of providing 
it; moreover, there may be households in the community, 
other than the immediate beneficiaries, who receive a benefit 
indirectly from the general provision of the service. 


Gini coefficient 


37. The Gini coefficient is the most widely used summary 
measure of the degree of inequality in an income distribu- 
tion. It can most easily be understood by considering a 
Lorenz curve of the income distribution, i.e. a graph of the 
cumulative income share against the cumulative household 
share. The curve representing complete equality of income 
is thus a diagonal line, as in Diagram A, while complete 
inequality (with only one recipient of income) is represented 
by a curve comprising the horizontal axis and the right-hand 
vertical axis. 


38. A more typical Lorenz curve is illustrated in Diagram B. 
The area between the Lorenz curve and the diagonal 
line of complete equality, as a proportion of the triangular 
area between the curves of complete equality and inequality, 
gives the value of the Gini coefficient. This is the shaded 
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area in Diagram B. Thus a distribution of perfectly equal 
incomes has a Gini coefficient of zero; as inequality increases 
(and the Lorenz curve bellies out), so does the Gini coefficient 
until, with complete inequality, it reaches its maximum 
value of 1 (or 100 per cent). 


Previous articles 

39. This article is the latest in an annual series. Earlier 
articles covering the years 1957 to 1979 were published in 
the following issues of Economic Trends: November 1962, 
February 1964, August 1966, February 1968, 1969, 1970, 


DIAGRAM A 


Complete income equality 





Cumulative 
income 
share 

(per cent) 











QO Cumulative household share (percent) 100 


1971, 1972, November 1972 and 1973, December 1974, 
February 1976, December 1976, February 1978, January 
1979, January 1980 and January 1981. The January 1981 
article contains a comprehensive account of the changes 
in treatment over the years. As far as is practicable with 
the resources available, the Central Statistical Office will 
provide on request analyses for 1980 on a basis comparable 
with those for earlier years. Enquiries should be addressed 
to D. Westcott, Branch 10, Central Statistical Office, 
Great George Street, London SWIP 3AQ, Telephone 
01-233 8300. 


DIAGRAM B 


Lorenz curve for a typical income 
distribution 





Cumulative 
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QO Cumulative household share (percent) 100 
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APPENDIX 2 
The treatment of housing subsidy 


1. The housing revenue account of a typical local authority 
in 1980 showed expenditure (mainly on loan charges, 
repairs and management) exceeding revenue from unrebated 
rents. This deficit was made up from central government 
funds and from the authority’s own Rate Fund, and is 
included under housing subsidy in the National Accounts. 
The housing subsidy figure also includes some grants to 
New Town Corporations, to the Scottish Special Housing 
Association (SSHA), to the Northern Ireland Housing 
Executive (NIHE), and to the Housing Corporation. 

2. In previous articles the distribution of the housing 
subsidy between income groups was calculated by making 
as good an estimate as possible of the share going to each 
sample household. For each tenant household of a council, 
a New Town Corporation, or the SSHA, the local authority 
in which the tenant lives was identified and an estimate 
made of the total rent it would need, from all its dwellings, 
to balance its housing revenue account without recourse 
to the subsidy. This total was then divided by the total of 
the gross rateable values of the authority’s dwellings, to 
arrive at an ‘economic rent’ factor for the authority. The 
gross rateable value of the sample tenant’s dwelling was then 
multiplied by this factor, and the product — his ‘share’ of 
the hypothetical total rent needed — was deemed to be his 
‘economic rent’. His share of the housing subsidy was then 
calculated by subtracting from this the actual (unrebated) 
rent due. 

3. Of methods that attempt to calculate the subsidy going 
to each individual sample household, the above has the 
merits of taking account of the total rent that would be 
needed to balance the books, of the pooling of money 
within each authority, and of the level of rents charged. 
The conventions underlying it are not the only ones that 
could be conceived, however. Others could take account 
of, for example, the notional current loan charge for each 
dwelling, having regard to when it was built. 


4. There are, moreover, practical disadvantages with the 
method. For a substantial proportion of authorities the 
housing revenue account data are not available in time, 
and ‘average’ factors must be used. And there are practical 
problems concerning tenants of the Greater London 
Council, New Town Corporations, the SSHA and the 
NIHE. On top of this, the method is complex and time- 
consuming 

5. Experiments were made with a simpler method that does 
not pretend to assess the exact subsidy going to each 
individual sample household. For each of the four 
countries of the United Kingdom (and for Greater London 
separately), its share of the national housing subsidy 
(excluding the Housing Corporation element) is divided by 
the total gross rateable value of its public sector dwellings 
to arrive at a ‘subsidy factor’. For each sample public sector 
tenant in that country, the gross rateable value of the 
dwelling is then multiplied by this factor to arrive at an 
estimate of the average subsidy going to public sector 
tenants in that country in dwellings with that rateable 


value. In other words, the average subsidy, rather than the 
economic rent, is deemed to be proportional to the gross 
rateable value; and the pooling unit is taken to be a 
country (or Greater London), rather than a local authority. 


6. Table W compares, for 1979, the results using the 
simpler experimental method with the published data using 
the old method. The published average figure of £109 is 
very close to the more reliable figure of £106, even though 
it is subject to more sampling variation, to bias from 
imputing factors for authorities where data were not 
available, etc. After allowing for this £3 overall difference, 
the distributions are strikingly similar. This is because the 
figures are determined by the proportions of households 
in the various groups that are public sector tenants, as well 
as by the method of sharing the subsidy between these 
tenants. 


7. In view of this similarity, the new method has been 
adopted for this article. The payment to the Housing 
Corporation has also been allocated, separately; the subsidy 
to each housing association tenant is again deemed to be 
proportional to the gross rateable value of the dwelling. 


The distribution of the housing subsidy 
calculated by the experimental method of 
allocation, compared with the published 
distribution, 1979 


TABLE W 





Published Experimental 
allocation allocation 





£ per household 
Housing subsidy 


Decile groups of households ranked by 
original income 


Bottom tenth 
2nd tenth. . 
3rd tenth .. 
4thtenth .. 
5thtenth .. 
6th tenth . . 
7thtenth .. 
8th tenth .. 
9th tenth .. 
Top tenth. . 


Household composition type 


1 adult retired i 

1 adult non-retired 

2 adults retired 

2 adults non-retired 

2 adults, 1 child 

2 adults, 2 children 4 

2 adults, 3 or more children 

3 or more adults with no children 
3 or more adults with children 

1 adult with children 


All households 
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Average incomes, taxes and benefits, 1980, by decile groups of aa and disposable 
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Average incomes, taxes and benefits, 1980, by decile groups of gross income 


Distribution of households co-operating in the Family Expenditure Survey 1980, by 
decile groups of original income, gross income, disposable income and final income 
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General government expenditure in 1980 
TABLE 1 





Allocated expenditure 
Allocated cash benefits 
Social security benefits 
National Insurance (contributory) 
Retirement 
Widows and guardians 
Unemployment 
Sickness 
Invalidity 
Maternity 
Disablement 
Other 


Non-contributory 
Child benefit 
Supplementary benefit 
War pension 
Other 


Student maintenance grants 
Rent rebates and rent allowances 


Allocated benefits in kind’ 
Health services 
Education 
School meals, milk, welfare foods 
Option mortgage scheme 
Housing subsidy 
Rail travel subsidy 


Unallocated expenditure 
Other current expenditure on social, environmental and protective services 
Social services 

Social security benefits administration 

Personal social services 
Other 


rage, land drainage and public health 


llaneous local authority services 


ries, Museums, and arts 


Parliament, courts and prisons 
Fire services 


Capital expenditure on social, environmental and protective services 
Social services 
Environmental services 
Housing 
Other 


Protective services 


Other current expenditure 
Defence and external relations 
Roads, transport and communications 


Industry, trade, agriculture, research and employment 
Other : 


Other capital expenditure 
Debt interest 


Non-trading capital consumption 


Total expenditure 


Percentage 
of total 
£ million expenditure 





eco reoseo 
NNN GH ~~ & 


So SSRN 
DAH BADH 


~~ 
2396 
Ons 


exes 
RAND 


& 
yD 


eoo7e 
AHOs 


2s > 
AO 


© 
a 


~ 


oso * 
how D nw 


be 


11,290 
1,780 


103,720 100-0 





‘ Including benefits to people not living in private households. 


Source: National Income and Expenditure, 1981 edition, Table 9.4 
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Financing of general government expenditure in 1980 
TABLE 2 





Percentage 
of total 
£ million financing 





Allocated financing 
Allocated taxes' 


Direct taxes 
Incometax .. os as ‘a ‘a 
Employees’ and self-employed NI contributions 


Indirect taxes 
Domestic rates (net of rebates) 
Taxes on final goods and services 
Taxes on intermediate goods and services 


Unallocated financing 
Unallocated taxes 


Corporation tax, etc. . - a i ai a ; : : . es 6,560 
Taxes on expenditure not allocated to consumers’ expenditure =“ : f : He 5 10,860 
Employers’ NI contributions not allocated to consumers’ expenditure of af : a “e ae 4,850 
Taxes on capital ‘ sas * oy ; : i : ; : : b a 1,250 


23,520 
Other receipts? .. i a i ‘ ; + . , ai 7,380 7-1 


Government borrowing requirement a ais 5 ; ta : sé ; : as 12,940 12:5 


Total financing , ; ; ‘- . os - ; =F ae ; 103,720 700-0 





' Including taxes paid by people not living in private households. Source: National Income and Expenditure, 1981 edition. Table 9.1 
2 Receipts of rent) interest, dividends, trading income and miscellaneous 
transactions (net). 








Average incomes, taxes and benefits, 1980 


By decile groups of households ranked by original and disposable incomes 
TABLE 3 (a) 





£ per year 





Average 
overall 
decile 
groups 


Decile groups 








Ranked by original income 
All households 


Decile points (£) 761 2,763 4,592 5,928 7,186 8,524 10,074 12,927 
Number of householdsinthe sample 694 695 694 694 695 694 695 694 


Original income 1,640 3,774 5,255 6,557 7,821 9,263 11,310 17,578 
Direct benefits in cash 


Age-related 1,160 446 260 138 94 104 112 
Child-related 79 170 225 229 236 
ate 234 182 91 73 68 
the 175 193 101 80 74 
Gross income 3,289 4,765 5,932 7,077 8,293 
Direct taxes 202 639 999 1,332 1,609 
Disposable incom 2 3,087 4,126 4,933 5,744 6,684 
nestic rates (net of rebates) ' 15¢ 184 195 206 212 226 
final goods and services 9 476 681 812 896 1,040 
2 221 286 335 372 411 


217 402 481 534 584 

a 530 467 479 446 431 
Welfare foods 20 25 28 22 22 
Housing subsidy 206 131 139 134 115 106 
Other allocated benefits 18 38 40 55 63 


4,035 4,743 


Ranked by disposable income 
All households 


Dec 


e points (£ 3,575 4,562 5,424 6,259 7,232 8,405 10,572 
Number of householdsinthesample 69% 694 


695 694 695 694 695 694 


3,592 5,274 6,444 7,671 9,157 11,159 17,372 


611 303 220 224 122 166 138 
176 211 230 214 216 
210 106 106 108 91 
169 143 123 112 
4,758 6,037 7,137 8,341 11,745 
694 1,060 1,603 ; 2,383 
ome 4,064 4,978 6,738 9,362 
s (net of rebates 37 200 205 227 261 
goods and services 77 661 818 1,036 ° 1,399 
e taxes ® 286 343 410 


tion 369 446 602 
al Health Service 510 478 447 
elfare foods 31 25 25 
using subsidy 32 145 141 107 
ther allocated benefits 5 32 63 


Final income rie 4,004 12,549 





' Together with water, etc. charges 
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Average incomes, taxes and benefits, 1976 and 1978 
By decile groups of households ranked by original income 


TABLE 3 (5) 





£ per year 





Decile group 





ist 2nd 








(iii) 1976 
All households 
Decile points (£) ‘ nn 60 590 1,765 2,701 
Number of households inthe sample 721 720 720 720 


Original income é ne bn 1,126 2,261 3,056 


Direct benefits in cash 
Age-related .. oi , 607 254 
Child-related. . me * 17 38 
Income-related : se 153 87 
Other = "s as 116 90 
Gross income ; ‘ ie ; ; 2,020 2,732 
Direct taxes ; x ao 185 433 
Disposable income oo ae ; 1,834 2,298 
Domestic rates (net of rebates) ' 97 102 
Taxes on final goods and services 239 322 
Intermediate taxes ‘ : 103 131 


Benefits in kind 
Education . < 189 206 
National Health Service 284 259 
Welfare foods ae 12 16 
Housing subsidy mr ? 74 69 
Other allocated benefits 24 


Final income ha ‘ 1,977 


1978 
All households 


Decile points (£) ae 2,184 
Number of householdsinthesample 703 699 


Original income ee : 5 2,874 


Direct benefits in cash 
Age-related .. 838 328 
Child-related : 41 ) 75 
Income-related , 505 130 
Other a ‘ ‘ 171 105 
Gross income . ‘ : 1,560 3,513 
Direct taxes , ’ : 1 525 
Disposable income ; : 1,559 2,987 
Domestic rates (net of rebates) ' 103 125 
Taxes on final goods and services 142 404 
Intermediate taxes ‘ 94 191 


Benefits in kind 
Education. oy 179 224 
National Health Service é 352 276 
Welfare foods aa ' 26 21 
Housing subsidy * ‘ 143 91 
Other allocated benefits ‘ 3 12 


Final income me se as 1,923 2,892 


3,384 
721 


3,714 


82 

51 

36 
54 
3,937 
824 
3,114 
117 
469 
175 


338 
250 
21 
73 
41 


4,369 


4,804 


134 
121 
68 

66 
5,193 
965 
4,228 
153 
546 
253 


358 
291 
26 
89 
20 


4,060 


4,045 
720 


4,391 


5,260 


5,680 


§2 
123 
64 

83 
6,032 
1,145 
4,887 
157 
636 
289 


403 
283 
28 
73 
22 


4,615 


4,762 
720 


5,212 


6,156 


6,740 


Average 
over all 
decile 
groups 





5,673 


6,330 


7,330 
700 


8,265 


72 
100 
45 

60 
8,541 
1,835 
6,706 
179 
828 
389 


419 
292 
22 
74 
30 


6,147 


7,129 
720 


9,709 





' Together with water, etc. charges. 








Average incomes, taxes and benefits, 1980 


By quintile groups of original income within household type 
TABLE 4 





£ per year 





Quintile group 


Average 
over all 
quintile groups 





1st 





(i) 1 adult retired 





Number of households in the sample 
Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income 
Domestic rates (net of rebates) 
Taxes on final goods and services 
intermediate taxes 


Benefits in kind 
Education 
National Health Service 
Welfare foods 
I sing subsidy 
2r allocated benefits 


(ii) 1 adult 


113 


446 


510 532 
6 omen — 
544 75 21 
150 55 29 
,655 2,995 
43 410 835 
: ia 612 2,585 3,327 
(net of rebates) 145 177 167 
and services 249 387 536 
133 165 208 


340 73 45 
180 182 144 


W re Ttoods o— —  cmal 


Housing subsidy 120 174 123 
Other allocated benefits : 10 20 27 


1,735 2,305 2,753 





' Together with water, etc. charges 
2 More than a fifth of these households had no original income, so the bottom group is undefined. 





120 





Average incomes, taxes and benefits, 1980 
By quintile groups of original income within household type 
TABLE 4 (continued) 





£ per year 





Quintile group 





1st 2nd 


Average 
over all 
quintile groups 





(iii) 2 adults retired 


Quintile points (£) ict as a 
Number of households in the sample 


Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 6 a 
Disposable income .. a ; 
Domestic rates (net of rebates)" 
Taxes on tinal goods and services 
Intermediate taxes 


Benefits in kind 
Education “e a 
National Health Service 
Welfare foods 
Housing subsidy 
Other allocated benefits 


Final income 


(iv) 2 adults non-retired 


Quintile points (£) : : ve 
Number of households in the sample 


Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income . : - 
Domestic rates (net of rebates) ' 
Taxes on final goods and services 
Intermediate taxes 


Benefits in kind 
Education a : 
National Health Service 
Welfare foods =A 
Housing subsidy - 
Other allocated benefits 


Final income 


35 

4 

16 

32 
15,057 
3,483 
11,573 
291 
1,477 
603 


17 
257 
28 
120 


9,625 





‘ Together with water, etc. charges 
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Average incomes, taxes and benefits, 1980 


By quintile groups of original income within household type 
TABLE 4 (continued) 





£ per year 





Quintile group 





(v) 2 adults, 1 child 
Quintile points (£) 
Number of t 


ouseholds in the sample 


Original incom 


Ollie 
Direct benefits in cash 
Age-r ed 
Child-related 
Income-related 
Other 
Gross income 
Direct 
Disposable 
é net of rebates)" 


and services 


Average 
over all 
quintile groups 











122 





Average incomes, taxes and benefits, 1980 


By quintile groups of original income within household type 


TABLE 4 (continued) 





(vii) 2 adults, 3 or more children 


Quintile points (£) oy 7 se 
Number of households in the sample 


Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income... - =e 
Domestic rates (net of rebates) ' 
Taxes on final goods and services 
Intermediate taxes 


Benefits in kind 
Education , e 
National Health Service 
Welfare foods 
Housing subsidy ; 
Other allocated benefits 


Final income .. 


(viii) 3 or more adults with no children 
Quintile points (£)  .. ; ae 
Number of households in the sample 


Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income .. ae 
Domestic rates (net of rebates) ' 
Taxes on final goods and services 
Intermediate taxes 


Benefits in kind 
Education + - 
National Health Service 
Welfare foods 
Housing subsidy ‘ 
Other allocated benefits 


Final income .. 


£ per year 





Quintile group 





1st 2nd 


Average 
over all 
quintile groups 





9,676 
2 





' Together with water, etc. charges 








Average incomes, taxes and benefits, 1980 


By quintile groups of original income within household type 
TABLE 4 (continued) 





£ per year 





Quintile group 





ist 2nd 
(ix) 3 or more adults with children 


3rd 


4th 


Average 
over all 
quintile groups 





Quintile points (£) : 
Number of households in the sample 


Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income 
Domestic rates (net of rebates) 
Taxes on final goods and services 
Intermediate taxes 


Benefits in kind 
Education 
National Health Service 
Welfare foods 
Housing subsidy 


Other allocated benefits 


Final income 


(x) 1 adult with children 
Quintile points (£) 


Number of households in the sample 
Original income 


Direct benefits in cash 
Age-related 
Child-related 
Income-related 
Other 
Gross income 
Direct taxes 
Disposable income 
Domestic rates (net of rebates) ' 
Taxes on final goods and services 
Intermediate taxes 


Benefits in kind 
Education 
National Health Service 
Nelfare foods 
Housing subsidy 
Other allocated benefits 


Final income 


9,016 


9,958 


137 
392 
111 
119 
10,717 
2,079 
8,638 
234 
1,426 
568 


1,374 
592 
35 
138 
65 


11,069 
0 


12,561 


614 

47 
132 
112 


10,187 





1 Together with water, etc. charges 
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Average incomes, taxes and benefits, 1980 
By decile groups of households ranked by original income 
TABLE 5 





£ per year 





Average 
over all 
decile 
3rd 4th 5th 6th 4th 8th 9th 10th groups 


Decile group 





Decile points (£) ar ne a 761 2,763 4,592 5,928 7,186 8,524 10,074 12,927 





Original income 


Earnings of main earner Po ‘ : 4,356 5,318 ? 6,501 7,255 11,124 
Other earnings 8 ae 440 860 5 2,393 3,442 5,502 
Occupational pensions, annuities Ke 225 156 156 154 214 
Investmentincome .. oa 5% 178 182 189 367 662 
Other income i is wh 56 41 24 91 76 
Total i = oa i , ' 5,255 6,557 7,821 9,263 11,310 


Cash benefits 


Child benefit. . a 5 212 225 207 181 
Retirement and old persons’ pension 1,086 v ; 223 73 87 99 
Widows’ pension. Si 41 35 20 17 12 
Disablement and war disability pension 12 10 5 
Invalidity pension and allowance... 107 1 5 16 
Mobility allowance .. ; 7 7 
Non-contributory invalidity pension 22 1 
Housewives non-contributory invalidity 

pension , ; 
Invalid care allowance 
Attendance allowance 
Unemployment benefit/TOPS ‘awards’ 
Sickness Industrial injury benefit 
Industrial injury disablement benefit 
Family income supplement 
Supplementary benefit 
Maternity benefit 
Death grant .. 
Maternity grant , : 
Rent rebates and allowances 
Student maintenance grants 
Christmas bonus for pensioners 
Other cash benefits . : 
Total 


NW | as 
NN | 
> ole = 
NN | 
-—Wt! 


N 
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- 
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a 

al» 

er 

°o Nw 
OP-DANOO-N OO 
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| 


lo 
lo] 


=D 


20 

1 

3 — 
407 382 


NR 
— 


2 
4 
1 
1 
7 


—N ON 


ol 
N 
Oo 
> 
Ww 


Gross income 


11,717 17,960 
Direct taxes 


2,473 4,088 


ng 
oO 
x 
~“ 


Disposable income 
Indirect taxes 
Other allocated benefits 


9,244 13,872 
2,205 2,855 
1,190 1,346 


Final income 8,229 12,363 











Average incomes, taxes and benefits, 1980 
By decile groups of households ranked by gross income 


TABLE 6 





£ per year 





Average 
over all 
decile 
groups 


Decile groups 





1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th 





1,914 2,786 4,065 5,425 6,564 7,710 8,977 10,542 13,317 


694 695 694 695 694 694 695 694 695 694 6,944 


Original income 170 536 3,711 5,215 6,471 7,765 9,230 11,234 17,536 6,353 


Cash benefits 


tec 517 303 225 163 92 179 122 491 
Chilc 2 161 215 224 226 229 199 201 165 
Income-relate 164 126 108 81 71 76 84 177 
Other 2 187 151 118 92 102 82 57 114 
Total 386 1,029 795 675 562 494 536 464 947 

Gross income 1,557 4,741 6,011 8,328 9,724 11,770 17,999 


Direct taxes 


Income tax 13 : 499 768 1,231 1,560 1,954 3,487 
National Insurance contributions 156 233 368 418 466 615 


Disposable income 1,541 2,2 4,085 5,010 6,728 7,746 9,350 13,898 


Indirect taxes 


325 


84 101 
193 233 
40 45 

26 31 
1,356 1,667 


507 615 

26 25 18 

487 436 445 

140 104 83 

Rail tre ubsidy : 12 15 29 
Option 1eme - 9 24 15 
Life assurance premium relief 3 20 28 41 
Total 1,202 1,248 J 1,290 


Final income 1 4,856 6,309 8,433 





' Together with water, etc. charges 
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Distribution of households co-operating in the Family Expenditure Survey, 1980 
By decile groups of households ranked by original, gross, disposable and final incomes 
TABLE 7 





1 adult 2 adults 2 adults with children 3 or more adults 
— — - 1adult All 
Non- Non- 1 2 3ormore Withno With with house- 
Retired retired Retired retired child children children children children children holds 








Decile groups of original income 


Bottom... =a - aes 130 21 15 12 
2nd ae Py i ue 20 10 2 
3rd a ne = a 111 35 19 
4th Ke 3 ag a 177 69 66 
5th - wa ic : 189 102 
6th oe a he ne 184 106 160 
7th ee : a ; 202 108 
8th Su mie -~ ag 219 69 
9th Se" ba or ag 211 60 
Top ~s - se = 168 49 


Total - = #4 as ‘ 623 














Decile groups of gross income 
Bottom 
2nd 
3rd 
4th 
5th 
6th 
7th 
8th 
9th 
Top 


Total 


Decile groups of disposable income 
Bottom 
2nd 
3rd 
4th 
5th 
6th 
7th 
8th 
9th 
Top 





Total 





Decile groups of final income 
Bottom 
2nd 
3rd 
4th 
5th 
6th 
7th 
8th 
9th 
Top 





Total 
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Labour productivity: output per person hour 


In manufacturing 


M.H. SMALL, Central Statistical Office 


This article describes a new statistical series of output per 
person hour in manufacturing which is shown on page 34 
and was first issued in the December edition of Economic 
Trends. The regularly published series of output per person 
employed do not fully reflect changes in labour input as 
they take no account of changes in the hours worked by 
those employed. While comprehensive output and employ- 
ment series exist for the economy as a whole, rather less 
information is available on hours worked. It is, however, 
possible to compile a quarterly series of output per person 
hour for manufacturing industry as a whole. 


Method of construction 


Index numbers of output per person employed are 
calculated by dividing an index of output for each industrial 
sector by an index of the numbers employed (that is, full 
and part-time employees plus the self-employed) in that 
sector. The new series for output per person hour in 
manufacturing is derived in a similar way by dividing the 
index of manufacturing output by an index of the total 
hours worked by persons in that sector based on 
information for manual and for non-manual staff. This 


assessment is expressed in terms of 1975 100 and is 


shown by the formula at the foot of the page where: 


i The index of manufacturing output is the quarterly 
index of manufacturing production adjusted for 
changes in levels of stocks for those industries where 

yn indicators are based on sales information. 

The same output measure is used to derive the 


" : - “mn! > 
estimates of output per person employed. 


producti 


ii The index of average operative hours is as published 
by the Department of Employment each month. 
It relates to full time operatives (or manual workers) 
in Great Britain and reflects fluctuations in overtime 
and short-time working, sickness absence, and 
‘-hanges in normal basic hours. This index is based 

1962 100. Full time manual employees are 
estimated to have worked 41-3 hours per week on 
average in 1975, the base year for the productivity 
and output calculations 


iii The numbers of operatives (or manual workers) and 
administrative, technical and clerical staff (or non- 
manual workers) in Great Britain up to 1980 were 
determined for October each year by DE, for 1981 
and future years the numbers are to be determined 
in September. The ratio of manual to non-manual 
workers is used to split the quarterly series of 
employees in manufacturing in the United Kingdom 
into series for manual and non-manual employees. 
Estimates of the self-employed are added to the 
non-manuals so as to make output per hour consistent 
(in terms of labour coverage) with the series of output 
per head. This inclusion is not significant as there 
are few self-employed in manufacturing. 


The ‘average weekly hours’ of full-time non-manual 
employees is available annually from the New 
Earnings Survey. It relates to one pay period in 
April for Great Britain for employees whose pay 
was not affected by absence from work. 


Interpretation 


Output per person hour is broadly similar to output per 
person but, in the long-term, the series of output per 
person employed has grown less than output per person 
hour because there has been a long-term reduction in the 
hours worked by employees. In the ‘short-term, hours 
worked react more quickly to business conditions and 
changes in output than the numbers employed, for example 
in a business upturn overtime will tend to increase (and 
short-time fall) before employment begins to show much 
change, and vice versa in a recession. This means that 
output per head will rise and fall more than output per hour 
in cyclical business upturns and recessions. Both measures 
of labour productivity exhibit periodic bursts of growth 
which start at the bottom of cyclical downturns and which 
flatten out toward the peak of the cyclical upturn; the 
measures fall slightly as the economic cycle moves to the 
bottom of the downturn. The long-term growth of these 
series appears to be lower after 1973 or 1974. The two 
labour productivity series together with some associated 
statistical series are shown on the table and the graph. 


An Occasional Paper is available from Branch 4 of the 
Central Statistical Office describing the new measure in 
more detail. 


Index of manufacturing output 





Number of index of average 
manual 41-3 * weekly hours worked 
workers per operative 
employed —— 
average operative hours 


index for 1975 





Number of non-manual 

workers plus an average 
estimate of the number * weekly 
of the self employed hours 
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Labour productivity in manufacturing industry 





Seasonally adjusted index numbers 





Manufacturing industry 








1975 =100 1962 =100 





Output per Output per Average 
person hour person employed Output Employment Operative hours 


85-6 88-6 98-4 111-0 97-0 
89-0 90-6 97-3 107-4 95-2 
94-5 95-9 99-7 103-9 94:7 

101-2 104-2 108-8 104-4 96:5 

101°8 102-7 107°5 104-7 2 93-8 

100-0 100-0 100-0 100-0 92:7 

105-1 105:3 102-0 96-9 93-1 

105-9 106-9 103-9 97-2 94-0 

107-1 108-1 104-4 96-7 93-7 

108-9 109°8 104-6 95-3 93-6 

107:3 105-9 95-0 89-7 91:1 





84-0 87-4 : 111°5 97-5 
85-2 88-5 ; 111-3 97:2 
85:8 88-8 , 1108 96°8 
87-2 89-8 5s 110-4 96-4 


AWNH™ 


86:5 88-9 . 109-7 
88-9 90-4 : 108-0 
89-6 90-9 . 106-7 
90-9 92-2 . 105-3 


AWNH™ 


90:8 90-6 : 104-3 
94-2 95:8 : 103-9 
94:8 96:7 ° 103-7 
98-3 100-6 103-6 


AWN™ 


101-0 104-1 104-0 
100-9 103-8 104-3 
101-6 104-5 104-5 
101°-3 104-4 104-9 


AWN 


101-4 99:3 104-7 
103-3 105-6 104-9 
102-9 104-7 104-9 
99-7 101-2 104-2 


7 
2 
3 
4 


100-6 101-5 102-7 
98-9 98-6 100-7 
99-1 98-7 

101-4 101-2 97:7 


AWN™ 


103°5 103-2 
105-1 105-1 
105-0 105-2 
106-8 107°6 


AwWNH™ 


107-6 108-9 
105-4 106-4 
105-0 106-0 
105-4 106-4 


AWN™ 


105-4 106:5 
107:8 108-6 
108-2 109-2 
107-0 107-9 


AWH™s 


106-5 107-4 
111-2 112-4 
108:1 108-7 
109-9 110-7 


AWN 


107-4 107:8 
107°5 106°8 
107-4 105-5 
106-9 103°3 


AWH™ 


109-4 105-3 
111-4 108:5 
114-8 113-1 


WN~ 
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CHART 1 
Labour productivity in manufacturing industry 1975=100, seasonally adjusted 
0 120 





Output per person employed 


January 1975 "7 


= 


Coincident indicators 
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Index of sources 


Data given on page 5 may be more recent than that shown elsewhere in the publication. 


United Kingdom balance of payments; National income and expenditure. In addition to the series indexed below, further 
detailed statistics are included in the regular quarterly articles (see inside back cover). 


Page Source Further statistics 


Average earnings 5,40 Department of Employment Monthly Digest of Statistics 
Employment Gazette 


Balance of payments Central Statistical Office Financial Statistics ; 
Quarterly articles in Economic Trends 


Banking Bank of England Financial Statistics 
Bank advances 


Deposits with the banking sector 


Bank of England’s minimum lending rate (see also 
Interest rates) 


British government securities (long-dated) 
20 years yield 


Se dwellings —— a —. ; Financial Statistics 
Average prices of new dwellings on mortgage anGing Societies Association 
(see also Housing) 
Commitments on new dwellings 
Recommended share rate (see also Interest rates) 


Car registrations and production (see also Motor 
vehicles) 12,32 


CBI Intentions Inquiry (see also Fixed investment) 18 
Coal (see also Fuel and power) 


Commercial vehicles, production (see also Motor 
vehicles) 


Companies 
Appropriation account 60 
Financial companies 
Financial account, financial surplus/deficit 58,62 
Saving 
Gross trading profits 
In relation to total domestic income 
Income 
Industrial and commercial companies 
Financial account, financial surplus/deficit 
Fixed investment 
Net borrowing requirement 
Saving 
Security prices and yields (see also Interest rates) 
Stock appreciation 
Taxes 


Central Statistical Office Financial Statistics 


Monthly Digest of Statistics 
Financial Statistics 


Construction industry 
Index of industrial production (see also 
Industrial production) 
Orders received 
Output 


Department of the Environment Housing and Construction Statist ics 
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Consumer credit 


Consumers’ expenditure 
Component categories 
In relation to personal income 
In relation to total final expenditure 
Per capita 


Curremt balance (see also Balance of payments) 
Cyclical indicators 


Distributive trades 
Output (see also Retail sales; Stocks) 


Dividends, interest and current transfer payments 


t 


Domestic income (see also Incomes) 
Dwellings (see Housing) 


Earnings (average) 


Effective exchange rate of sterling 50 
Electricity (see also Fuel and wel 24,26 


Employed labour force 34,36 


Employees in yment 
All industries and vices 34,36 
Index of product dustries, manufacturing 
industries 34 


Energy (see also Fuel and power) 


Engineering i 
Sales < rders: total, home market and 
export 


Eurodollar 3-month rate (see also Interest rates) 


Exchange rates 


Expenditure (see also Total final expenditure) 


Exports 

Of good 
nit value index 
Unit value index for manufactures 
(international comparisons) 

Value 
Volume index 

Of goods and services 

Of passenger cars, commercial vehicles 

Orders: engineering industries 

Relative prices (as measure of trade 
competitiveness) 

Relative profitability (as measure of trade 
competitiveness) 


Final expenditure (see also Total final expenditure) 
Financial accounts, analysis by sector 


Financial companies (see Companies) 


Source 


Central Statistical Office 


Central Statistical Office 


Central Statistical Office 


Department of Employment 


HM Treasury 


Central Statistical Office 


Department of Employment 


Department of Industry 


Bank of England 


Department of Trade 


Central Statistical Office 


Department of Trade 


Department of Trade 


Central Statistical Office 


Further statistics 


Financial Statistics 


Monthly Digest of Statistics 


Monthly Digest of Statistics 


Monthly Digest of Statistics 
Employment Gazette 


Financial Statistics 


Monthly Digest of Statistics 


Monthly Digest of Statistics 
Employment Gazette 


Monthly Digest of Statistics 
British business 


Financial Statistics 


Monthly Digest of Statistics 
British business 

Monthly Review of External Trade 
Statistics 


Monthly Digest of Statistics 


Monthly Review of External Trade 
Statistics 
Monthly Review of External Trade 
Statistics 


Financial Statistics 
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Fixed investment 
By industrial and commercial companies 
(see also Companies) 
By sector and by type of asset 
Dwellings (see Housing) 
In relation to total final expenditure 
Manufacturing industry 
CBI Intentions Inquiry 
Contractors’ orders for private industrial 
work 
In plant and machinery, new buildings and 
work 
Investment Intentions Inquiry 


Fuel and power 
Consumers’ expenditure on fuel and light 
Industrial production: index for gas, electricity 
and water industries 
Primary fuel input: total, coal and petroleum 
Public supply: electricity 


Gas (see also Fuel and power) 


General government consumption of goods and 
services 


Gross domestic fixed capital formation (see 
Fixed investment) 


Gross domestic product 
And components of final expenditure 
In relation to output 
In relation to stocks 
Per capita 


Gross national product per capita 
Gross trading profits of companies (see Companies) 


Hire purchase debt 


Hours worked 


Housing 
Average price of new dwellings mortgages 
approved 
Consumers’ expenditure on housing 
Fixed investment in dwellings 
Orders received by contractors for new houses 
Starts and completions 


Imports 

Of goods 
Unit value index 
Value 
Volume index 

Of goods and services in relation to total 
final expenditure 

Price competitiveness 


Incomes 

Company income (see also Companies) 

Income from employment as a percentage of 
total domestic income 
(see also Wages; Earnings) 

Personal disposable income 
Per capita 

Personal income before tax 

Total domestic income 


14,16,20,60 


16, 


Source 


Central Statistical Office 
Confederation of British Industry 


Department of the Environment 


Department of Industry 


Central Statistical Office 


Department of Energy 


Central Statistical Office 


Central Statistical Office 


Central Statistical Office 


Department of Industry 


Department of Employment 


Department of the Environment 
Building Societies Association 
Central Statistical Office 


Department of the Environment 
Scottish Development Department 


Department of Trade 


Central Statistical Office 
Central Statistical Office 


Central Statistical Office 


Further statistics 


Monthly Digest of Statistics 
British business 

Monthly Digest of Statistics 
Industrial Trends Survey 


Housing and Construction Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 
{ Monthly Digest of Statistics 


United Kingdom Energy Statistics 
Energy Trends 


Monthly Digest of Statistics 


Monthly Digest of Statistics 


Not published elsewhere 


“Monthly Digest of Statistics 
British business 
Financial Statistics 


Monthly Digest of Statistics 
Employment Gazette 


Housing and Construction Statistics 
Monthly Digest of Statistics 


Monthly Digest of Statistics 
Housing and Construction Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 
Not published elsewhere 


Monthly Digest of Statistics 
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Industrial commercial companies (see also 
Companies) 


Industrial production: index 


t sector 
manufacturing industries) 
Inter-bank 3-month rate (see Interest rates) 


Interest rates 
Ba f England’s minimum lending rate 
British government S g-dated 


ymmended 


ial ordinary shares 


I deposit 
yield 


jon 


in Lonc 


also Balance of payments 


18,20,30 
18 
30 


10,14 


10 


Source 


Central Statistical Office 


Central Statistical Office 
Bank of England 

HM Treasury 

Building Societies Association 
Financial Times 

Institute of Actuaries 

Faculty of Actuaries 


Bank of England 


Bank of England 


Central Statistical Office 


J Department of the Environment 
\ Department of Industry 


Department of Industry 


Central Statistical Office 


HM Treasury 


Department of the Environment 


Central Statistical Office 


Central Statistical Office 


Central Statistical Office 


Further statistics 


Monthly Digest of Statistics 


Financial Statistics 


Financial Statistics 


Financial Statistics 


Monthly Digest of Statistics 
Monthly Digest of Statistics 
British business 


Financial Statistics 
Monthly Digest of Statistics 


Housing and Construction Statistics 


Monthly Digest of Statistics 


Monthly Digest of Statistics 


Monthly Digest of Statistics 
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Petroleum (see also Fuel and power) 


Population 
Estimates per capita, income, product and 
spending 
Working 


Prices 
Average price of new dwellings on mortgage 
(see also Housing) 
Pensioner price indices 
Relative wholesale prices (as measure of 
trade competitiveness) 
Retail price index 


Tax and price index 
Wholesale price index; input and output 


Wholesale price index (international 
comparisons) | y 
World commodity prices index 


Private sector 
Financial account, financial surplus/deficit 
Gross fixed investment 
Housing starts and completions (see Housing) 
Liquidity 


Production (see Industrial production; Motor 
vehicles) 


Profits (see Companies) 


Profits and dividends in invisible trade 
(see Balance of payments) 


Public sector 
Borrowing requirement 
Expenditure 
Financial account, financial surplus/deficit 
Fixed investment 


Housing starts and completions (see Housing) 
Receipts 


Purchasing power of the pound 

Regional unemployment rates (see Unemployment) 
Rent and non-trading income 

Reserve ratio (see also Banking) 

Reserves, Official 

Retail prices index (see also Prices) 


Retail sales 
Volume index numbers 
Value index numbers 
Ratio of distributors’ stocks to retail sales 


Salaries (see also Wages and salaries) 
Saving, company (see also Companies) 58,60,62 
Savings ratio, personal 10 


Services (see Balance of payments) 


Source 


Central Statistical Office 
Department of Employment 


Department of Employment 


Department of Trade 
Department of Employment 


Department of Industry 


Department of Trade 
Department of Industry 


Central Statistical Office 


Bank of England 


Central Statistical Office 


Central Statistical Office 


HM Treasury 


Department of Industry 


Central Statistical Office 
Department of Industry 


Central Statistical Office 


Further statistics 


Not published elsewhere 
Monthly Digest of Statistics 
Employment Gazette 


Employment Gazette 


Not published elsewhere 
Monthly Digest of Statistics 
Employment Gazette 


Monthly Digest of Statistics 
British business 


Not published elsewhere 


British business 


Financial Statistics 
Monthly Digest of Statistics 


Financial Statistics 


Financial Statistics 


Not published elsewhere 


Financial Statistics _ 
Monthly Digest of Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 
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Steel production and consumption 


Sterling certificates of deposit (see Interest rates) 


Sterling 
effective exchange rate 


exchange rates against major currencies 


Stock appreciation, company sector (see 


Companies) 


Stocks 


Changes by industry groups 


Ratios: total stocks to GDP(E), manufactured 
stocks to manufacturing production, dis- 


tributors’ stocks to retail sales 


Total changes in relation to GDP(E) 


Taxes 
On capital 
On income 
On expenditure 
Payment of taxes by companies 
Tax and price index 


Terms of trade 


Total domestic income (see also Incomes) 


Total final expenditure on goods and services 


Trade competitivene 


Treasury bill yield (see also Interest rates) 


Undistril 


Unemployment 
Regional un 


Total smployed I yed 


tudents; 


Working 


Source 


Department of Industry 


HM Treasury 
Bank of England 


Central Statistical Office 


Central Statistical Office 


Department of Trade 


Central Statistical Office 


Department of Trade 
Central Statistical Office 
| International Monetary Fund 


Department of Employment 


Department of Employment 


International Monetary Fund 


Central Statistical Office 
Department of Trade 


Department of Employment 


Central Statistical Office 
Central Statistical Office 
Department of Employment 


Further statistics 


Monthly Digest of Statistics 


Financial Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 


Financial Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 


Statistics 


Monthly Review of External Trade 
International Financial Statistics 


Monthly Digest of Statistics 
Employment Gazette 


Monthly Digest of Statistics 
Employment Gazette 


International Financial Statistics 


Monthly Digest of Statistics 
British business 


Monthly Digest of Statistics 
Employment Gazette 


Monthly Digest of Statistics 
f Monthly Digest of Statistics 
Employment Gazette 





ISBN 0 11 620011 1 
ISSN 0013-0400 


Dd 718965 C37 1/82 





CENTRAL STATISTICAL OFFICE 


142 years young! 


Annual Abstract 
of Statistics 


Now well into its second century of regular publication and covering 

just about every aspect of economic, social and industrial life in 18 
separate chapters, including population, agriculture, retailing, transport, 
justice and crime, national income and expenditure, banking and prices, 
external trade and defence; the Abstract has been the most quoted source 
of statistics about the United Kingdom. 


Most of the data are annual and cover periods of about 10 years. 
The Abstract is an essential book for regular users of statistics. 


1982 Edition 
Price £17.50 net 


ISBN O 11 620002 2 


CSO books are available from: 


Open University Enterprises Ltd and 
Her Majesty's Stationery Office 


(whose addresses are on the back cover) and through booksellers. 





CENTRAL STATISTICAL OFFICE 


Indexes to the 
Standard Industrial 
Classification 


Revised 1980 


This vital companion to the SIC Revised 1980 is two indexes. It provides 
quick and easy reference to the list of typical products and activities for each 
heading of the Standard Industrial Classification. 


The first index is numerical, listing each heading of the SIC followed by the 
characteristic activities listed under that numerical heading. In the second 
index, the activities have been arranged alphabetically. Alongside each is the 
numerical heading to which the activity is classified. 


Wherever possible, both indexes also include references to the equivalent 
SIC Revised 1968 and NACE numbers. 


This important publication fills the gap for everyone who will need to 
acquaint themse’ ’es fully with the new classification; which will be in 


general use by 1983 when most of the major economic statistics are rebased 
to 1980. 


Price £12.95 net 


(ISBN 0 11 62000 1 4) 


CSO books are available from: 


Open University Educational Enterprises Ltd and 
Her Majesty's Stationery Office 


(whose addresses are on the back cover) and through booksellers. 





CARRY 
THE 
FACTS 
IN 
YOUR 
POCKET 


CENTRAL STATISTICAL OFFICE 


United Kingdom in Figures is a compact 
introduction to the wide range of social and economic 
statistics produced by the Government Statistical 
Service — free from the Central Statistical Office. 


Packed with over 150 key items, this pocket sized 
abstract gives you those essential facts and figures 
you need at a moment's notice on population, 
employment, the environment, education, law, the 
standard of living and national accounts. 


For your free copy write direct to the CSO, Press and 
Information Service, Room 61A/G, Great George 
Street, London SW1P 3A0Q. 





1980 
January 
February 
March 
April 
May 
June 


July 
August 
September 


October 


November 


December 


1981 
January 


February 
March 
May 

July 
August 
September 


October 


November 


December 


Articles published in Economic Trends 


National income and expenditure. An article containing quarterly figures is published 
every January, April, July and October 


UK balance of payments. An article showing quarterly figures is published 
every March, June, September and December 


Cyclical indicators for the UK economy. An article showing individual 
indicators is published every February, May, August and November 


Other Articles 


The effects of taxes and benefits on household income, 1978 

A glimpse of the hidden economy in the national accounts 
Local authority expenditure in England and Wales since 1974/75 
The distribution of income in the United Kingdom, 1977/78 
The change in revenue from an indirect tax change 

Trends in sales of land and buildings, 1973-79 

The Budget: 26 March 1980 

Economic prospects to mid-1981 


Cyclical indicators: some developments and an assessment of performance 
Measures of UK trade competitiveness in manufactures 


Manufacturing industry in the seventies; an assessment of import penetration and export performance 
Measures of variability in economic time series 

Research and development: expenditure and employment, 1978 

Measuring the public sector borrowing requirement 

United Kingdom air transport: an international industry 

Skill shortages 

UK visible trade in the post-war years 

National and sector balance sheets for the United Kingdom 


Employment in the public and private sectors, 1974 to 1980 
Regional accounts: estimates for 1978 and 1979 


A comparison of public services employment in the United Kingdom with five other European countries 
International comparisons of taxes and social security contributions, 1971-78 


Revisions to index numbers of production 

The effects of taxes and benefits on household income, 1979 

The distribution of income in the United Kingdom, 1978/79 

Exports and imports of services analysed by industry 

Seasonal adjustment of the overseas trade figures 

The effective exchange rate for sterling 

Revisions to estimates of economic growth 

The energy coefficient revisited 

A new output enquiry for the construction industry 

Financial wealth of the non-bank private sector 

Movements in UK costs and prices: 1973-79 

Research and development: expenditure and employment in the seventies 
Recent developments in economic accounts for agriculture 

The household sector 

Additional tables on national income and expenditure 

Regional accounts, 1980 

Committed and discretionary saving 

Employment in the public and private sectors, 1975-81 

Agricultural incomes 

International comparisons of taxes and social security contributions, 1970-79 


For articles published in earlier issues see the list in Economic Trends, No. 304, February 1979. 
Copies of articles may be obtained from the Publications Unit, Central Statistical Office, 
Great George Street, London SW1P3AQ, on payment of £1 per copy to cover postage and 
handling. The appropriate remittance should accompany each order. Cheques, etc., should be 
made payable to the Central Statistical Office. 





Ce bs ee 
Pye 
ES 








